
May 29, 2012 

BY FEDEX 

Ms. Debra Howland 
Executive Director and Secretary 
State of New Hampshire 
Public Utilities Commission 
21 S. Fruit St., Suite 10 
Concord, NH 03301-2429 

.. 
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MAY 3D 2012 
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COUMTILITIES 
. MISSION 

bm;a-;1/6 

NEXTera™ 
ENERGY. 

SERVICES 

RE: NextEra Energy Services New Hampshire, LLC Waiver Request for Puc 2003.02 Renewal Registration of 

Competitive Electric Power Suppliers Pursuant to Puc 201.05 

Dear Ms. Howland, 

NextEra Energy Services New Hampshire, LLC ("NextEra Energy Services") received its renewal confirmation in 
August of 2010, requiring re-registration on or before June 9, 2012. Please be aware that the renewal 
confirmation was received prior to the Puc 2003.02 rule change. Therefore, due to an administrative oversight 
of the new requirements, NextEra Energy Services hereby submits its waiver request for Puc 2003.02 Renewal 
Registration of Competitive Electric Power Suppliers Pursuant to Puc 201.05. 

Again, due to the administrative oversight, NextEra Energy Services executed the Guarantee currently on file 
with the Commission for the standard two years. This Guarantee also required a countersigning party. 
Additionally, NextEra Energy Services failed to execute its re-registration 60 days prior to the termination of the 
currently effective registration. 

Please find enclosed the following: 
• NextEra Energy Services Re-Registration Application 
• Guarantee for five year term (without a countersigning party requirement) 
• Check for the re-registration fee of $250.00. 

Should you have any questions or require any additional information, please contact me by phone at (713) 
401-5542 or by email at edwin.dearman@gexaenergy.com. 

Respectfully Submitted, 

Edwin Dearman 
Sr. Regulatory Analyst 

NextEra Energy Services, LLC 

20455 State Highway 249, Suite 200, Houston, Texas 77070 



STATE OF NEW HAMPSHIRE 

PUBLIC UTILITIES COMMISSION 

SAMPLE APPLICATION FORM FOR: 

THE REGISTRATION OF 

COMPETITIVE ELECTRIC POWER SUPPLIERS (CEPS) 
NOTE: When completing this application electronically, using the "tab" key after addressing each item will 
move the cursor to the next item. Please note that there are certain attachments to be included with this 
application. 

This signed application, together with an electronic copy on diskette, pursuant to Puc 202, shall be filed with 
the Executive Director and Secretary of the New Hampshire Public Utilities Commission (Commission). Any 
omissions and/or deficiencies which need to be corrected will be completed in a timely manner or the 
Commission may close this proceeding without prejudice. 

1. Please check the appropriate box: 0 ORIGINAL NOTICE \iLJ RENEWAL NOTICE 

2. Applicant's legal name: NextEra Energy Services New Hampshire, LLC ("NextEra Energy Services") 

3. Trade name(s) under which the applicant will operate: .:..N:.:e.:cx:.:tE:.:.r.:ca..:E::.nc:ec.;rg'-'y-S:..e:.:.rv=ic.::es=----------

4. Business address: (1) 20455 State Highway 249 
~~~~~~~----------------------------

(2) Suite 200 

(3) ----------------------------------------

Houston TX 77070 
(City) (State) (Zip Code) 

5. Principal place of business: 20455 State Highway 249, Suite 200, Houston, TX 77070 

6. Telephone number: -'-(8::...6'-'6-'-).:..9.:..60_-_4_39_2 _______________________ _ 

7. Facsimile number: (800) 620-4392 
~~~~------------------------------

8. Email address: contracts@nexteraenergyservices.com 

9. Applicant's place of incorporation: .:D::..e:..:l::.aw:.:.a='..:·e:..., F;_e:..:b..:.ru=a:::.ry"--1:..:9,_,.=2.:..00.:..8::_ _____________ _ 

10. Name, title, business address, telephone number and facsimile number of the applicant's principal 
officers: (File this on a separate page(s) labeled "Exhibit A") 
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11. A copy of the applicant's most recent audited financial statement: (Attach as "Exhibit B") 

12. The following regarding any affiliate and/or subsidiary of the applicant or N/A: D 
(a) The name and business address of the entity: NextEra Energy Services has several affiliates that 

provide electricity services. Please see "EXHIBIT P" for a listing of the names and addresses of 

those entities. NextEra Energy Services is an affiliate ofNextEra Energy, lnc. which itself has 

hundreds of other affiliates engaged in non-retail energy services. 

(b) A description of the business purpose of the entity: 

NextEra Energy Services affiliated entities provide retail electric services to residential and/or 

commercial end use customers. 

(c) A description of the nature of any agreement with an affiliated New Hampshire jurisdictional 
electric company: 

Not Applicable 

13. The toll free telephone number of the customer service department: 1 (866) 960-4392 
OR the name, title and toll free telephone number of the customer servic...:e""'c'"'o...:n,:cta"'c"'t""p""er_s...:o_;_n.::: --------

Not Applicable 
(Name) (Title) (Telephone Number) 

14. For the individual responsible for responding to Commission inquiries: 

(a) Name: Garson Knapp 

(b) Title: Assistant Secretary 

(c) Business address: 20455 State Highway 249, Suite 200, Houston, TX 77070 

(d) Telephone number: .oo.<7c..:l:.::3.L) ..:..40::..:lc.c-5:..:5:.::5..:.7 ____________________ _ 

(e) Facsimile number: -"(7_1_3"'-)_4_0_1-_5_85_2 ______________________ _ 

(J) Email address: garson.knapp@gexaenergy.com 
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15. For the applicant's registered agent in New Hampshire for service of process: 

(a) Name: CT Corporation System 

(b) Title: 9 Capitol Street 

(c) Business address: Concord, New Hampshire 03301 

(d) Telephone number: -"(6:;..;0:.::3"-) ;:;22:_4_-0:.,;9,_;.0.c.9 ____________________ _ 

16. When filing an ORIGINAL application, a copy of the applicant's authorization to do business in New 
Hampshire from the New Hampshire Secretary of State: (Attach as "Exhibit C") 

17. A description of the geographic areas of New Hampshire in which the applicant intends to provide 
service, described by a distribution company's existing franchise area, existing town boundaries, or a 
map with the boundary limits delineated: 

NextEra Energy Services will serve all areas of New Hampshire except the existing franchise 

areas of NH Electric Cooperative 

! 8. A description of the types of customers the applicant intends to serve and the customer classes as 
identified in the applicable utility's tariff within which those customers are served: 

!. National Grid: (a) Rate G-1 General Service Time of Use; (b) Rate G-2 General Service- Long Hours; 

(c) Rate G-3 Small General Service; Rate M Outdoor Lighting 2. PSNH: (a) Rate G Small Commercial; 

(b) Rate GV General Service; (c) Rate LG-3 Large General Service; (d) Rate OL Outdoor Lighting; (e) 

Rate EOL Outdoor Lighting 3. Unitil: (a) Rate Gl Large General Service; (b) Rate G2 Small General 

Service; (c) Rate OL Outdoor Lighting 

19. A listing disclosing the number and type of customer complaints concerning the applicant or its 
principals, if any, filed with a state licensing/registration agency, attorney general's office or other 
governmental consumer protection agency for the most recent calendar year in every state in which the 
applicant has conducted business relating to the sale of electricity. (Check the appropriate box) 

0 Not Applicable !KJ Applicable (See "Exhibit D" for explanation) 

Page 3 of6 



20. A statement as to whether any of the applicant's principals, as listed in (a) through (c) below, have ever 
been convicted of any felony that has not been annulled by a court. 
(a) For partnerships, any of the general partners; 
(b) For corporations, any of the officers or directors; or 
(c) For limited liability companies, any of the managers or members. (Check the appropriate box) 
~ Not Applicable 0 Applicable (See "Exhibit E" for explanation) 

21. A statement as to whether the applicant or any of the persons listed in ( 19) above has, within the 1 0 
years immediately ptior to registration: 
(a) Had any civil, criminal or regulatory sanctions or penalties imposed against them pursuant to any 

state or federal consumer protection law or regulation; 
(b) Settled any civil, criminal or regulatory investigation or complaint involving any state or federal 

consumer protection law or regulation; or 
(c) ls currently the subject of any pending civil, criminal or regulatory investigation or complaint 

involving any state or federal consumer protection law or regulation. (Check the appropriate box) 
~ Not Applicable 0 Applicable (See "Exhibit F" for explanation) 

22. For those applicants intending to telemarket, a statement that the applicant shall: 
(a) Maintain a list of consumers who request being placed on a do-not-call list for the purposes of 

telemarketing; 
(b) Obtain, no less than semi-annually, access to updated telephone preference services lists 

maintained by the Direct Marketing Association; and 
(c) Not initiate calls to New Hampshire customers who have either requested being placed on 

do-not-calllists or customers who are listed on the Direct Marketing Association's telephone 
preference lists. 

Not Applicable 

23. For those applicants that intend not to telemarket, a statement to that effect: 

If in the future, NextEra Energy Services elects to telemarket it will comply with all applicable rules. 

24. A sample of the bill form(s) that the applicant intends to use or a statement that the applicant intends to 
use the transmission/distribution company's billing service (Attach as "Exhibit G"). 

25. A copy of each contract to be used for residential and small commercial customers or a statement 
that electricity will not be sold to those customers (Attach as "Exhibit H"). 

26. A statement certifying that the person completing the application has the authority to file the application 
on behalf of the CEPS and that its contents are truthful, accurate and complete (Attach as "Exhibit!"). 

27. Each CEPS applicant shall provide the following in or with its application: 

(a) Demonstration of technical ability to provide for the efficient and reliable transfer of data and 
electronic information between regulated distribution companies and CEPS in the form of: 
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(i) A statement from each electric distribution company with which the CEPS intends to do 
business indicating that the applicant has complied with the training and testing requirements 
for electronic data interchange (Attach as "Exhibit J"); and 

(ii) A statement from each electric distribution company with which the CEPS intends to do 
business indicating that the applicant has successfully demonstrated electronic transaction 
capability (Attach as "Exhibit K"). 

(b) Evidence, including but not limited to proof of membership in the New England Power Pool 
(NEPOOL) or any successor organization or documentation of a contractual sponsorship 
relationship with a NEPOOL member, that the CEPS is able to obtain supply in the New England 
energy market (Attach as "Exhibit L"). 

(c) A $500.00 registration fee, made payable to the "New Hampshire Public Utilities Commission". 

(d) Evidence of financial security, as follows (Attach as "Exhibit M"); 

(i) The security shall be in the form of a surety bond or other financial instrument showing evidence 
of liquid funds, such as a ce1tificate of deposit, an irrevocable letter of credit, a line of credit, 
a loan or a guarantee. 

(ii) The security amount shall be the greater of$100,000 or 20% of the CEPS's estimated gross 
receipts for its first full year of operation, not including revenue from the provision of transition 
or default service and shall not exceed $350,000.00. 

(iii) The security shall name the Commission as obligee. 

NOTE: When the security amount required forCEPS is based on gross receipts, the CEPS shall 
annually adjust the amount of the security based on its gross receipts, not including revenues from the 
provision of transition and default service. 

28. The CEPS shall notify any transmission and distribution utility doing business in an area where the 
CEPS intends to compete of its registration application at the time it files such application with the 
Commission (Attach a copy of these notifications as "Exhibit N"). 

29. The CEPS shall confirm with the transmission and distribution utility that it has successfully completed 
its registration upon receipt of approval from the Commission (Forward a copy of these confirmations to 
the Commission). 

30. An electronic copy of this notice of intent (on diskette) is included. YES~N00 

NOTE: 

• Each CEPS shall notifY the Commission of any changes to the information required in this section 
within 30 days following the effective date of the change. 

• The CEPS registration period shall run for 2 years. 

• Each CEPS shall re-register with the Commission every 2 years on or before its original 
registration anniversary date by filing with the Commission an application for renewal. If a CEPS 
fails to meet its re-filing obligation, the original registration shall expire. 
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• The CEPS shall include on each renewal application an update noting any changes to all information 
contained in the previous application. 

• The CEPS shall include with its renewal application a re-registration fee of$250.00. 

• Unless additional time is required to review the application and the Commission extends the review 
period, a registration application shall be deemed to have been approved 60 days after receipt by the 
Commission of the completed application. 

• This application and all future correspondence should be sent to: 

Ms. Debra A. Howland 
Executive Director and Secretary 
State of New Hampshire 
Public Utilities Commission 
21 S. Fruit St, Suite I 0 
Concord, NH 03301-2429 

31. Preparer's Name and Title: Edwin Dearman, Sr. Regulatory Analyst 

32. Preparer's Signature: 
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EXHIBIT A 

Entity Overview: NextEra Energy Services New Hampshire, LLC 

Name Title 

Brian Landrum President 

Lawrence Boisvert Vice President 

James Brown 
Vice President and Chief 

Financial Officer 

Mark Maisto Vice President 

Cherie Hanley Assistant Secretary 

Garson Knapp Assistant Secretary 

Charles Schultz Secretary 

Mark Sorensen Treasurer 

Management Structure 
Principal Officers 

Business Address 

20455 State Highway 249, 
Suite 200, Houston, TX 77070 

20455 State Highway 249, 
Suite 200, Houston, TX 77070 

20455 State Highway 249, 
Suite 200, Houston, TX 77070 

700 Universe Blvd, Juno 
Beach, FL 33408 

700 Universe Blvd, Juno 
Beach, FL 33408 

20455 State Highway 249, 
Suite 200, Houston, TX 77070 

700 Universe Blvd, Juno 
Beach, FL 33408 

700 Universe Blvd, Juno 
Beach, FL 33408 

Telephone 
Facsimile Number 

Number 

713-401-5561 866-598-4392 

713-401-5505 713-401-5819 

713-401-5711 866-723-4392 

561-304-6000 561-691-7305 

561-691-7267 561-691-7305 

713-401-5557 713-401-5852 

561-304-5220 561-691-7305 

561-691-7241 561.691.7305 



EXHIBITB 

NextEra Energy Services New Hampshire, LLC ("NextEra Energy Services") is not a publicly 
traded company and does not have its own audited financial statements. NextEra Energy, Inc. 
(formerly known as FPL Group, Inc.), is NextEra Energy Services' ultimate corporate parent and 
has annual revenues of more than $15.3 billion. NextEra Energy Capital Holdings, Inc. (formerly 
known as FPL Group Capital, Inc.) is a subsidiary ofNextEra Energy, Inc., and an upstream 
corporate parent ofNextEra Energy Services. NextEra Energy Capital Holdings, Inc. is rated 
BBB+ and has access to a $4.6 billion committed revolving credit facility. Please see Exhibit 0, 
NextEra Energy, Inc.'s most recent mmual report to its shareholders. The report may also be 
found at: http:/(www.nexteraenergy.com/pdf/annual.pg_f 
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EXHIBITG 

NextEra Energy Services intends to use the Transmission and Distribution Company's billing 
service. 
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BUSINESS ELECTRICITY AUTHORIZATION 
NEW HAMPSHIRE SMALL COMMERCIAL SALES 

(less than 100 kW of Demand) 
SERVICE INFORMATION 

Service Type: D Switching Service Provider D Renewal 
See Attached Addendum A For Multiple 

Business Name ("Customer"): Account Nos., and Service and Billing 
Addresses 

Contact Name: Primary Phone: Fax: 

Tax ID#: Secondary Phone: Email: 

Duns#: Prior Electricity Supplier: 
Tax Exemption: If a non-renewing customer, a completed tax exemption certificate must 
accompany this Agreement. If no certificate is attached, NextEra Energy Services will assume 
that sales to Customer are subject to Taxes and will process Customer's account accordingly. 

Initial Term of service: __ Months Start MonthNear: 

Agreement: This Business Electricity Authorization and all addenda attached hereto (the 
"BEA"), together with the Electric Supply Terms of Service ("TOS") attached hereto as Exhibit A 
and incorporated herein by reference will form the Electricity Sales Agreement (the 
"Agreement") between NextEra Energy Services New Hampshire, LLC ("NextEra Energy 
Services") and Customer. Any capitalized terms not defined in this BEA shall have the 
meanings set forth in the TOS. Any inconsistency between the BEA and the TOS shall be 
governed by the BEA. 

Term: This Agreement shall become effective when the BEA is signed by both Parties (the 
"Effective Date") and shall continue for the Initial Term (as defined in the TOS). After the Initial 
Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price 
unless and until either Party terminates this Agreement, as provided in the TOS, and the LOU 
successfully switches Customer's Account(s) to another competitive electricity supplier or to the 
LOU's generation service. 

Termination: If Customer terminates this Agreement before the end of the Initial Term, 
Customer will be assessed the Early Termination Fee. 

Rescission: Customer has the right to rescind this BEA within three business days from 
the date on which the Agreement is delivered to Customer personally or through 
electronic means and within five business days from the date on which the Agreement is 
postmarked for delivery to Customer though the mail, whichever is applicable. 

Price: The unit price for electric service provided to Customer by NextEra Energy Services 
during the Initial Term (the "Price") is set forth in Addendum B. The total monthly charge for 
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electric service (the "NextEra Energy Services Electricity Charge") is the sum of (i) the product 
of Customer's total metered Energy Usage during a Billing Cycle and the Price or Holdover 
Price, whichever is applicable, (ii) the Monthly Base Charge, (iii) Pass-Through Charges, if 
applicable, and (iv) Taxes. The NextEra Energy Services Electricity Charge does not include 
Delivery Charges. 

Billing and Payment: Customer will be billed monthly for the NextEra Energy Services 
Electricity Charge. If Customer's bill is not paid when due, Customer will be charged the Late 
Fee and other charges, as provided in the TOS. 

Switching Fee: NextEra Energy Services does not charge a fee to switch to its service. 

Authorization and Acknowledgement Customer hereby acknowledges that it is changing its 
electricity supplier from that set forth above to NextEra Energy Services and hereby authorizes 
NextEra Energy Services, for the duration of this Agreement, to become its electricity supplier 
and to act as its limited agent to perform the necessary tasks to establish electricity service with 
NextEra Energy Services. By signing this BEA (facsimile signature accepted as if it were an 
original), Customer hereby agrees, as of the Effective Date, that Customer has read the 
Agreement and agrees to the terms and conditions set forth herein. The undersigned below 
warrants and represents that he/she is legally authorized to enter into this Agreement on behalf 
of Customer. This Agreement is not valid or binding unless and until signed by both 
Parties. 

I 
Customer - Authorized Signature: 

Customer Name: ____________ _ 

NextEra Energy Services New Hampshire, LLC: 

By: _____________ _ 

By: _____________ _ Name: ____________ _ 

Name: ______________ _ 
Title:--------------

Title:---------------- Effective Date:-----------

Date: Sales Representative/Code: 
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Exhibit A 

NEXTERA ENERGY SERVICES NEW HAMPSHIRE, LLC 
ELECTRIC SUPPLY TERMS Of SERVICE 

(SMALL COMMERCIAL SALES- Less than 100 kW of Demand) 

THE FOLLOWING ARE THE ELECTRIC SUPPLY TERMS OF SERVICE ("TOS"), which are a part of the 
Electricity Sales Agreement by and between NextEra Energy Services New Hampshire, LLC ("NextEra Energy 
Services") and Customer. 

1. DEFINITIONS: 

"Account(s)" means the Customer Account(s) identified in the Business Electricity Authorization. 

"Agreement" means the Electricity Sales Agreement between NextEra Energy Services and Customer, which is 
comprised of the Business Electricity Authorization and these TOS, including all exhibits and Addenda. 

"Average Monthly Bill" means the sum of (i) the product of the average monthly Energy Usage by Customer (or 
if an average cannot be computed due to limited service by NextEra Energy Services or other circumstances, such 
average monthly usage as is reasonably determined by NextEra Energy Services) and the Price or Holdover Price, 
whichever is applicable, and (ii) the Monthly Base Charge. 

"Billing Cycle" means, for each Account(s), the period between successive monthly meter read dates during the 
term of this Agreement 

"Business Electricity Authorization" or "BEA" means the Business Electricity Authorization signed by the Parties, 
including any related Addenda, and attached hereto. 

"Capacity" means any cost imposed upon NextEra Energy Services by iSO-NE to serve the capacity obligation 
of Customer's load, including, but not limited to, costs associated with installed capacity ("ICAP"), the locational 
forward reserve market, the forward capacity market, reliability-must-run contracts and their respective successor 
costs. 

"Change in Law" means a change in law, regulation, rule, ordinance, order or decree by a governmental 
authority or ISO-NE, including, without limitation, LOU tariffs and ISO-NE tariffs, market rules, operating protocols, 
nodal definitions and zonal definitions. A "change", as used above, includes, without limitation, any amendment, 
modification, nullification, suspension, repeal, finding of unconstitutionality or unlawfulness or any change in 
construction or interpretation. 

"Congestion Costs" means locational marginal price differentials, uplift costs and their respective successor 
costs. 

"Delivery Charges" means those charges payable by Customer to the LOU for transmission and distribution 
services provided by the LOU, ISO-NE or other third parties and for the systems benefit charge, charges associated 
with the restructuring of the electric markets and other similar charges assessed by the LOU under applicable law. 

"Delivery Point" means the point of interconnection between a third-party transmission or delivery system and 
the LOU transmission or delivery system. 

"Early Termination Fee" means (i) for termination of the entire Agreement, two (2) Average Monthly Bills for all 
Account(s) for each year or partial year of the remaining Initial Term, or (ii) for termination or deletion of an Account, 
two (2) Average Monthly Bills for such terminated or deleted Account for each year or partial year of the remaining 
Initial Term. 

"Effective Date" is defined in the BEA 

20455 State Highway, Suite 200, Houston, TX 77070 
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"Energy Usage" means Customer's total metered energy usage for the Account(s) subject to this Agreement 
measured in kilowatt hours ("kWh") for the applicable period. 

"NextEra Energy Services Electricity Charge" means the sum of (i) the product of Customer's monthly Energy 
Usage during a Billing Cycle and the Price or Holdover Price, whichever is applicable, (ii) the Monthly Base Charge, 
(iii) Pass-Through Charges, if applicable, and (iv) Taxes. 

"Holdover Period" means the period of the Agreement between the expiration of the Initial Term and the 
termination of the Agreement. 

"Holdover Price" means the price for electricity delivered during the Holdover Period, as set forth on 
Nex!Era Energy Services' website at www.nexteraenermrsmvices.com under "legal notices and terms." 

"Initial Term" means the period commencing on the Effective Date and continuing for the respective LDU 
Account Number(s) until expiration, from and after the Service Commencement Date, of the number of months 
specified for the Initial Term of service in the BEA 

"Insufficient Notice Fee" means (i) for termination of the entire Agreement, one-half (1/2) of the Average Monthly 
Bill for all Account(s) for each year or partial year of the remaining Initial Term, or (ii) for termination or deletion of an 
Account, one-half (1/2) of the Average Monthly Bill for such terminated or deleted Account for each year or partial 
year of the remaining Initial Term. 

"ISO-NE" means the New England Independent System Operator or any successor thereto. 

"Late Fee" means a fee of one and one-half percent (1.5%) per month or the maximum rate permitted by law, 
whichever is lower, assessed on invoices for the NextEra Energy Services Electricity Charge that are not paid when 
due. 

"Local Distribution Utility" or "LDU" means a public utility that owns electric transmission and/or distribution 
facilities that deliver electricity to the facilities to which the Account(s) pertain. 

~~Monthiy Base Charge" means (i) for the Initial Teim, a fixed monthly charge per LDU Account Number, 
if any, as set forth in the BEA, and (ii) for the Holdover Period, a fixed monthly charge per LDU Account 
Ill umber, as set forth on lllextEra Energy Services's website at www.nexteraenergyservices.com under "legal 
notices and terms." 

"Party" means either NextEra Energy Services or Customer, and "Parties" means both NextEra Energy 
Services and Customer. 

"Pass-Through Charges" means the electric supply costs listed in the BEA that are excluded from the Price and 
passed through directly to Customer by NextEra Energy Services. Pass-Through Charges do not include Delivery 
Charges. 

"Price" means the unit price for electric service offered to Customer by NextEra Energy Services during the 
Initial Term, as set forth in the BEA 

"Retail Adder" means the component of the Price that is set forth in the BEA 

"Service Commencement Date" means the first meter reading date in or after the Start Month on which the LDU 
successfully switches Customer's respective LDU Account Number(s) to NextEra Energy Services. 

"Start Month" is the calendar month as specified in the BEA; provided, however, that if the Start Month is not 
specified as a month subsequent to the month during which the Effective Date occurs, then "Start Month" means the 
month during which the Effective Date occurs. 

"Taxes" means all federal, state, municipal or other governmental taxes, duties, fees, levies, premiums, 
assessments, surcharges, with holdings, or any other charges of any kind relating to the sale, purchase or delivery of 
electricity, together with all interest, penalties or other additional amounts imposed thereon, but excluding taxes on net 
income. 
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2. SERVICES. During the Initial Term and any Holdover Period, NextEra Energy Services shall provide 
Customer's full electricity requirements for the Account(s) specified in this Agreement, and Customer shall obtain its 
full electricity requirements for such Account(s) exclusively from NextEra Energy Services on the terms and conditions 
specified in this Agreement. 

3. ENERGY CONSUMPTION INFORMATION. At NextEra Energy Services's request, Customer will provide 
an authorization which grants NextEra Energy Services the authority to obtain Customer's current and historical 
electricity cost and usage data from the LOU, Customer's payment and credit history and other information specified 
in the authorization. Customer hereby agrees, upon request, to provide NextEra Energy Services with facility 
descriptions, operating information, meter identification numbers and locations, and such other information available 
to Customer as NextEra Energy Services may reasonably require to provide electric service pursuant to this 
Agreement. Customer agrees to notify NextEra Energy Services in writing whenever it believes that its usage will 
depart materially from its historical usage and shall provide good faith estimates of such departures. 

4. ENROLLMENT. Upon execution of this Agreement, NextEra Energy Services shall use commercially 
reasonable efforts to promptly enroll Customer's Account(s) with the LOU in accordance with the intended Service 
Commencement Date, and Customer agrees to take steps to cooperate with NextEra Energy Services's efforts to 
perform such enrollment. NextEra Energy Services shall not be held liable to Customer for delay or failure in enrolling 
Customer's Account(s) if such delay or failure was due to any cause beyond NextEra Energy Services's control. 

5. TERM OF AGREEMENT. This Agreement shall become effective on the Effective Date with service 
commencing for each respective Account(s) on the Service Commencement Date and shall continue for the Initial 
Term. After the Initial Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price 
unless and until either Party terminates this Agreement upon at least thirty (30) days written notice, in which event 
such termination shall be effective after the noticed termination date on the date on which the LOU successfully 
switches Customer's Account(s} to another competitive electricity supplier or to the LOU's generation service. 

6. PRICING. The Price during the Initial Term is set forth in the BEA and is hereby incorporated herein by 
reference. Upon expiration of the Initial Term and absent written agreement by the Parties to new pricing terms, the 
price for delivered electricity shall be the Holdover Price. The Holdover Price may change without prior written notice 
to Customer at the sole discretion of NextEra Energy Services until either Party terminates the Agreement pursuant to 
the "Term of Agreement" Section of this Terms of Service. The total charge for serJice provided hereunder is the 
NextEra Energy Services Electricity Charge (as defined herein). The NextEra Energy Services Electricity Charge 
does not include Delivery Charges. 

7. BILLING AND FEES. Unless the Parties agree in writing to alternate payment arrangements, Customer 
consents to be billed monthly for services provided hereunder through one of the following billing options, as permitted 
by law, at NextEra Energy Services's discretion: (i) Customer will receive one invoice from the LOU that includes the 
NextEra Energy Services Electricity Charge and the Delivery Charges and applicable Taxes, (the "Consolidated 
Billing Option"); or (ii) Customer will receive two invoices, one from NextEra Energy Services for the NextEra Energy 
Services Electricity Charge and one from the LOU for the Delivery Charges, each with applicable Taxes (the "Dual 
Billing Option"). Under the Consolidated Billing Option, Customer will make payments directly to the LOU pursuant to 
the applicable LOU tariff. Under the Dual Billing Option, payments are due to NextEra Energy Services within sixteen 
(16) days from the date of the invoice. If, under the Consolidated Billing Option or Dual Billing Option, any payment 
for the NextEra Energy Services Electricity Charge made by Customer to NextEra Energy Services or to the LOU is 
late under the applicable payment terms, Customer may be assessed the Late Fee and its delinquent balances may 
be reported to a credit agency. Further, in addition to any other rights of NextEra Energy Services hereunder, if, 
during the Dual Billing Option, any payment for the NextEra Energy Services Electricity Charge is late under the 
applicable payment terms, then NextEra Energy Services shall have the right, without prior notice to the customer, to 
convert all billing hereunder to the Consolidated Billing Option and convert the Price as necessary, on a commercially 
reasonable basis, to a unit price sufficient to enable such Consolidated Billing. NextEra Energy Services may assess 
a twenty five dollar ($25) fee against any transaction not processed due to insufficient funds or credit availability for 
any method of payment, including checks, bank drafts or credit card. If the LOU fails to timely obtain or transmit a 
meter reading, NextEra Energy Services reserves the right to issue or cause to be issued a bill to Customer based on 
its estimated Energy Usage and charges during the Billing Cycle. Nex!Era Energy Services will include or cause to be 
included in any subsequent bill from NextEra Energy Services, adjustments related to previous billings, including 
estimates, previous billing errors, meter read errors, or other errors or omissions. In the event that Customer 
disputes a bill for the NextEra Energy Services Electricity Charge, Customer must pay any undisputed portion of the 
bill by the due date specified in the applicable payment terms. If the unpaid, disputed portion of the bill is 
subsequently resolved in favor of NextEra Energy Services, the Late Fee will be applied to such unpaid amounts. 
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8. DISPUTES OR COMPLAINTS. Customer should contact NextEra Energy Services at 866-960-4392 (toll 
free) with any questions or complaints regarding its generation service or bills for the NextEra Energy Services 
Electricity Charge. In the event that the NextEra Energy Services customer service representative cannot resolve 
Customer's complaint in a timely and satisfactory fashion, Customer may request a review by a NextEra Energy 
Services customer service manager. Customer may also contact the Consumer Affairs Division of the New 
Hampshire Public Utilities Commission at 800-852-3793 to obtain information about its consumer protection rights. 
Customer should contact its LOU directly in the event of a power outage or if Customer has questions regarding the 
Delivery Charges on its bill. 

9. CREDIT AND DEPOSIT REQUIREMENTS. NextEra Energy Services reserves the right to request a credit 
history on an applicant for service prior to offering service and to refuse service to anyone who does not meet NextEra 
Energy Services's credit standards. If NextEra Energy Services determines, prior to offering service or at any time 
during the term of this Agreement, that Customer's credit is unsatisfactory, NextEra Energy Services has the right to 
require Customer to make alternate payment or credit arrangements to ensure prompt payment of amounts owed or 
otherwise payable under this Agreement including, without limitation, the posting of an initial or subsequent security 
deposit, or an increase in the amount of the deposit. In addition, if Customer's Energy Usage increases during the 
term of this Agreement, NextEra Energy Services may require a security deposit or an increase in the amount of an 
existing security deposit. The posting or amount of any security deposit hereunder shall be subject to any limitations 
imposed by applicable law. A security deposit in the form of cash that is held for more than six months from the date 
of deposit shall earn simple interest thereon at the rate payable on two-year, United States Treasury notes. A security 
deposit shall be refunded by means of a credit to Customer's bill once Customer has made twenty-four (24) 
consecutive payments without assessment of any Late Fees. Upon termination of service, NextEra Energy Services 
will apply any security deposit plus accrued and unpaid interest thereon toward any outstanding balance on 
Customer's final bill and will refund any remaining security deposit. 

10. TERMINATION OF AGREEMENT BY CUSTOMER. Customer has the right to switch to another electricity 
supplier at any time during the term of this Agreement; provided, however, that if Customer terminates this 
Agreement, in whole or as relating to any single Account(s), before the end of the Initial Term, Customer shall pay 
NextEra Energy Services the Early Termination Fee, In addition, if Customer terminates this Agreement with less 
than thirty (30) days advance written notice, Customer shall be assessed the Insufficient Notice Fee. In the event that 
Customer terminates this Agreement as provided for in this Section, Customer shall be obligated to pay for the 
electricity and related services provided to Customer pursuant to this Agreement prior to the date that such 
termination becomes effective, including late Fees, if applicable. The Parties agree that the amounts recoverable 
hereunder are a reasonable estimate of loss and not a penalty. 

11. TERMINATION OF AGREEMENT BY NEXTERA ENERGY SERVICES. NextEra Energy Services 
reserves the right to terminate this Agreement if Customer (i) fails to make timely payment of all amounts due NextEra 
Energy Services; or (ii) fails to post a security deposit under the provisions of the Credit and Deposit Requirements 
Section herein within ten (10) days of a request for deposit; or (iii) breaches any warranty or representation to NextEra 
Energy Services; or (iv) defaults on any material obligation under this Agreement; or (v){A) makes an assignment for 
the benefit of creditors, (B) files a petition or otherwise authorizes the commencement of a proceeding under the 
Bankruptcy Code or similar law for protection of creditors, or has such petition filed against it, (C) otherwise becomes 
bankrupt or insolvent, or (D) is unable to pay its debts as they fall due; or (vi) enters into a merger with, or sells 
substantially all of its assets to, another entity that fails to assume Customer's obligations under this Agreement. In 
the event service is terminated in accordance with this Section, Customer shall pay the Early Termination Fee. 
NextEra Energy Services will notify Customer of its intent to terminate service at least ten (10) business days prior to 
the effective date of termination and, unless another competitive electricity supplier is chosen by Customer, 
Customer's electricity will be provided by the LOU under its applicable generation service tariff. Customer's electric 
service will not be physically disconnected upon termination of this Agreement by NextEra Energy Services pursuant 
to the provisions of this section. 

12. TITLE, RISK OF LOSS AND INDEMNIFICATION. Title and risk of loss to the electricity sold hereunder 
shall pass from NextEra Energy Services when it is delivered to the Delivery Point for each Account(s). Customer 
shall indemnify and defend NextEra Energy Services from all claims for any loss, damage, or injury to persons or 
property, including without limitation all consequential, incidentals, exemplary, or punitive damages arising from or 
relating to the distribution or consumption of electricity at and after the point at which the LOU delivers the electricity to 
Customer's facilities to which the Account(s) pertain. 
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13. FORCE MAJEURE. In the event that either Party's performance of its obligations under this Agreement is 
interrupted or delayed by any occurrence not caused by either Party, whether such occurrence is an act of God or 
public enemy, or whether such occurrence is caused by storm, earthquake, or other natural forces, or by war, riot, 
public disturbance, labor action, or the acts or omissions of anyone not a Party to this Agreement, then the Party 
affected by such occurrence shall be excused from such performance and any further performance required under 
this Agreement for whatever period is reasonably necessary to remedy the effects of that occurrence. 

14. CHANGE IN LAW. In the event that there is a Change in Law and such Change in Law results in NextEra 
Energy Services incurring additional costs and expenses in providing the services contemplated herein, such 
additional costs and expenses shall be the Customer's responsibility and will be assessed to Customer in NextEra 
Energy Services's monthly bills as an additional Pass-Through Charge. 

Hi. REPRESENTATIONS AND WARRANTIES. Each Party warrants and represents to the other Party that: 
(i) it is duly organized, validly existing and in good standing under the laws of the jurisdiction of its formation; (ii) it is 
authorized and qualified to do business in the jurisdictions necessary to perform this Agreement; (iii) the execution, 
delivery and performance of this Agreement have been duly and validly authorized by all necessary corporate or other 
actions and do not violate any agreement to which it is a party or any laws or regulations applicable to it; and (iv) the 
Agreement, when delivered, will be valid and legally binding upon it and enforceable in accordance with its respective 
terms (subject to equitable defenses). Customer further warrants and represents to NextEra Energy Services that it 
has full power and authority over the provision of electricity to the facilities to which the Account(s) pertain. 

16. DISCLAIMER OF WARRANTY. NEXTERA ENERGY SERVICES EXPRESSLY DISCLAIMS ALL 
WARRANTIES REGARDING THE QUALITY OF ELECTRICITY DELIVERED TO CUSTOMER PURSUANT TO THIS 
AGREEMENT, WHETHER WRITTEN, ORALLY EXPRESSED, OR IMPLIED, INCLUDING, WITHOUT LIMITATION, 
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. 

17. LIMITATION OF LIABILITY. UNLESS OTHERWISE EXPRESSLY PROVIDED HEREIN, ANY LIABILITY 
UNDER THIS AGREEMENT WILL BE LIMITED TO DIRECT ACTUAL DAMAGES AS THE SOLE AND EXCLUSIVE 
REMEDY, AND ALL OTHER REMEDIES AND DAMAGES AT LAW OR IN EQUITY ARE WAIVED AND NEITHER 
PARTY WILL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, SPECIAL, PUNITIVE, EXEMPLARY OR 
INDIRECT DAMAGES, iNCLUDiNG LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, 
WHETHER IN TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISIONS OR OTHERWISE IN CONNECTION 
WITH THIS AGREEMENT. THE LIMITATIONS IMPOSED ON REMEDIES AND DAMAGE MEASUREMENT WILL 
BE WITHOUT REGARD TO CAUSE, INCLUDING NEGLIGENCE OF ANY PARTY, WHETHER SOLE, JOINT, 
CONCURRENT, ACTIVE OR PASSIVE, PROVIDED NO SUCH LIMITATION SHALL APPLY TO DAMAGES 
RESULTING FROM WILLFUL MISCONDUCT OF ANY PARTY. 

18. FORWARD CONTRACT. The Parties agree that this Agreement is a "forward contract" and that NextEra 
Energy Services is a "forward contract merchant" for purposes of the United States Bankruptcy Code, as amended, 
(the "Bankruptcy Code") any payment related hereto will constitute a "settlement payment" as defined in Section 101 
(51 A) of the Bankruptcy Code. 

19. ATTORNEY'S FEES. If Customer fails to timely pay amounts due under this Agreement and NextEra 
Energy Services refers Customer's outstanding balance to an attorney or collection agent for collection, or if NextEra 
Energy Services files a lawsuit in connection with this Agreement, or collects Customer's outstanding balance through 
bankruptcy or judicial proceedings, Customer agrees to pay NextEra Energy Services its reasonable fees and 
expenses (including reasonable attorney's fees) incurred by NextEra Energy Services in connection therewith. 

20. DO NOT CALL LIST. The New Hampshire Public Utilities Commission requires electricity suppliers 
to notify their residential and small commercial customers that they can be placed on a Do Not Call list by registering 
with the Federal Trade Commission at www.donotcall.gov. or by telephone at 866-382-1222. 

21. AMENDMENT. This Agreement may not be amended except by a written amendment signed by both 
Customer and NextEra Energy Services. 

22. SEVERABILITY. If any provision of this Agreement is held to be void or unenforceable by a court of 
competent jurisdiction, the remaining provisions of this Agreement shall remain in full force and effect to the extent 
that the intended essential purposes of this Agreement are not materially altered. 
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23. HEADINGS. Headings are for the convenience of the parties and shall be ignored for purposes of 
interpreting this Agreement. 

24. ASSIGNMENT. NextEra Energy Services may assign its rights and obligations under this Agreement to a 
third party. Customer may not assign its rights and obligations under this Agreement to a third party without the prior 
written consent of NextEra Energy Services, which consent shall not be unreasonably withheld. NextEra Energy 
Services may deny such assignment based on the creditworthiness of the assignee. 

25. COUNTERPARTS. This Agreement may be executed in any number of counterparts, each of which shall 
be deemed to be an original and all of which shall be deemed to be one and the same instrument. 

26. WAIVER. No waiver by any Party hereto of any one or more defaults, by the other Party in the 
performance of any of the provisions of this Agreement shall be construed as a waiver of any other default or defaults 
whether of a like kind or different nature. 

27. GOVERNING LAW OR VENUE. This Agreement shall be governed by and construed, enforced and 
performed in accordance with the laws of the state of New Hampshire. Each party hereby designates the New 
Hampshire state courts of competent jurisdiction or the United States District Court for the District of New Hampshire 
as the exclusive courts of proper jurisdiction of any suit, claim, action or other proceedings, whether at law or in 
equity, relating to this Agreement, and venue for any such suit, claim action or other proceedings shall be in Concord, 
New Hampshire. 

28. CONFIDENTIALITY. Parties agree to keep all terms and provisions of this Agreement confidential and not 
to disclose the terms of the same to any third parties without the prior written consent of the other Party; provided, 
however, each Party shall have the right to make such disclosures, if any, to governmental agencies and to its own 
agents, attorneys, auditors, accountants and shareholders or members as may be reasonable necessary. If 
disclosure is sought through process of a court, or a state or federal regulatory agency, the Party from whom the 
disclosure is sought shall provide reasonable notice thereof to the other Party. NextEra Energy Services will not 
release any Customer confidential information without obtaining prior written authorization of the Customer unless 
required by law. 

29. LIMITED AGENT. NextEra Energy Services's responsibility as Customer's limited agent is limited to the 
tasks authorized for NextEra Energy Services to provide the services under this Agreement and does not result in 
imposition on NextEra Energy Services, and Customer hereby waives, any other duties of any kind or nature, 
including fiduciary duties which may otherwise arise by operation of law. 

30. ENTIRE AGREEMENT. This Agreement embodies the entire Agreement and understanding between the 
Parties, and supersedes all prior agreements and understandings between the Parties, whether written or oral, with 
respect to the subject matter hereof. 

31. NOTICES. Any notice or other document to be given or served hereunder or under any document or 
instrument executed pursuant hereto shall be in writing and shall be delivered to the receiving Party by prepaid 
registered mail, courier service or facsimile. NextEra Energy Services's mailing address and facsimile number to be 
used for any notices that shall be given to or served on NextEra Energy Services by Customer are set forth below. 
Customer's mailing address and facsimile number to be used for any notices that shall be given to or served on 
Customer by NextEra Energy Services are set forth on the BEA. Notice delivered by prepaid registered mail shall be 
deemed to have been received at the end of the third business day after the date of mailing, or such earlier time as is 
confirmed by the receiving Party, except that when there is a strike affecting delivery of mail, all notices shall be 
delivered by courier or by facsimile. Notice delivered by courier shall be deemed to have been received on the 
business day after it was sent or such earlier time as is confirmed by the receiving Party. Notice sent by facsimile 
shall be deemed to have been received at the close of the business day on which it was transmitted (or, if transmitted 
after the close of business, then on the next business day) or such earlier time as is confirmed by the receiving Party. 

Notice Information: 
For registered mail and courier service- NextEra Energy Services, 20455 State Highway 249, Suite 200, Houston, 

TX 77070 
For facsimile - 800-627-8813 
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Additional Contact Information: 
For billing and customer service inquiries, email custserv@nexteraenergyservices.com, call 877.528.2890, or fax 

800.627.8813 
For contract inquiries, email contracts@nexteraenergyservices.com or fax 800-627-8813 

Internet address: www.nexteraenergyservices.com 
Mailing address: 20455 State Highway 249, Suite 200, Houston, TX 77070 
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SERVICES 

BUSINESS ELECTRICITY AUTHORIZATION 
NEW HAMPSHIRE MEDIUM AND LARGE COMMERCIAL SALES 

SERVICE INFORMATION 

Service Type: D Switching Service Provider D Renewal 
See Attached Addendum A For Multiple 

Business Name ("Customer"): Account Nos., and Service and Billing 
Addresses 

Contact Name: Primary Phone: Fax: 

Tax ID#: Secondary Phone: Email: 

Duns#: Prior Electricity Supplier: 
Tax Exemption: If a non-renewing customer, a completed tax exemption certificate must 
accompany this Agreement. If no certificate is attached, NextEra Energy Services will assume 
that sales to Customer are subject to Taxes and will process Customer's account accordingly. 

Initial Term of service: __ Months Start Month/Year: __ 

Agreement: This Business Electricity Authorization and all addenda attached hereto (the 
"BEA"), together with the Electric Supply Terms of Service ("TOS") attached hereto as Exhibit A 
and incorporated herein by reference will form the Electricity Sales Agreement (the 
"Agreement") between NextEra Energy Services New Hampshire, LLC ("NextEra Energy 
Services") and Customer. Any capitalized terms not defined in this BEA shall have the 
meanings set forth in the TOS. Any inconsistency between the BEA and the TOS shall be 
governed by the BEA. 

Term: This Agreement shall become effective when the BEA is signed by both Parties (the 
"Effective Date") and shall continue for the Initial Term (as defined in the TOS). After the Initial 
Term expires, this Agreement shall continue on a month-to-month basis at the Holdover Price 
unless and until either Party terminates this Agreement, as provided in the TOS, and the LOU 
successfully switches Customer's Account(s) to another competitive electricity supplier or to the 
LOU's generation service. 

Termination: If Customer terminates this Agreement before the end of the Initial Term, 
Customer will be assessed the Early Termination Fee or pay NextEra Energy Services's 
damages, as provided in the TOS. 

Price: The unit price for electric service provided to Customer by NextEra Energy Services 
during the Initial Term (the "Price") is set forth in Addendum B. The total monthly charge for 
electric service (the "NextEra Energy Services Electricity Charge") is the sum of (i) the product 
of Customer's total metered Energy Usage during a Billing Cycle and the Price or Holdover 
Price, whichever is applicable, (ii) the Monthly Base Charge, (iii) Pass-Through Charges, if 
applicable, and (iv) Taxes. The NextEra Energy Services Electricity Charge does not include 
Delivery Charges. 

Billing and Payment: Customer will be billed monthly for the NextEra Energy Services 
Electricity Charge. If Customer's bill is not paid when due, Customer will be charged the Late 
Fee and other charges, as provided in the TOS. 
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Switching Fee: NextEra Energy Services does not charge a fee to switch to its service. 

Authorization and Acknowledgement: Customer hereby acknowledges that it is changing its 
electricity supplier from that set forth above to NextEra Energy Services and hereby authorizes 
NextEra Energy Services, for the duration of this Agreement, to become its electricity supplier 
and to act as its limited agent to perform the necessary tasks to establish electricity service with 
NextEra Energy Services. By signing this BEA (facsimile signature accepted as if it were an 
original), Customer hereby agrees, as of the Effective Date, that Customer has read the 
Agreement and agrees to the terms and conditions set forth herein. The undersigned below 
warrants and represents that he/she is legally authorized to enter into this Agreement on behalf 
of Customer. This Agreement is not valid or binding unless and until signed by both 
Parties. 

Customer - Authorized Signature: 

Customer 
Name: ______________ _ 

By: _____________ _ 

Name: _______________ ___ 

Title: _____________ _ 

I Date: 

NextEra Energy Services New Hampshire, 
LLC: 

By: ____________ _ 

Name: -----------------
Title: ____________ _ 

Effective Date: __________ _ 

Sales Re resentative/Code: 

ECALLNHBEA031111 
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Exhibit A 

NEXTERA ENERGY SERVICES NEW HAMPSHIRE, llC 
ElECTRIC SUPPlY TERMS OF SERVICE 

(MEDIUM AND LARGE COMMERCIAl SAlES) 

THE FOLLOWING ARE THE ELECTRIC SUPPLY TERMS OF SERVICE ("TOS"), which are 
a part of the Electricity Sales Agreement by and between NextEra Energy Services New 
Hampshire, LLC ("NextEra Energy Services") and Customer. 

1. DEFINITIONS: 

"Account" means the Customer Account(s) identified in the Business Electricity Authorization. 

"Agreement" means the Electricity Sales Agreement between NextEra Energy Services and 
Customer, which is comprised of the Business Electricity Authorization and these TOS, including 
all exhibits and Addenda. 

"Average Monthly Bill" means the sum of (i) the product of the average monthly Energy 
Usage by Customer (or if an average cannot be computed due to limited service by NextEra 
Energy Services or other circumstances, such average monthly usage as is reasonably 
determined by NextEra Energy Services) and the Price or Holdover Price, whichever is applicable, 
and (ii) the Monthly Base Charge. 

"Billing Cycle" means, for each Account(s), the period between successive monthly meter 
read dates during the term of this Agreement. 

"Business Electricity Authorization" or "BEA" means the Business Electricity Authorization 
signed by the Parties, including any related Addenda, and attached hereto. 

"Capacity" means any cost imposed upon NextEra Energy Services by ISO-NE to serve the 
capacity obligation of Customer's load, including, but not limited to, costs associated with installed 
capacity ("ICAP"), the locational forward reserve market, the forward capacity market, reliability
must-run contracts and their respective successor costs. 

"Change in Law" means a change in law, regulation, rule, ordinance, order or decree by a 
governmental authority or ISO-NE, including, without limitation, LOU tariffs and ISO-NE tariffs, 
market rules, operating protocols, nodal definitions and zonal definitions. A "change", as used 
above, includes, without limitation, any amendment, modification, nullification, suspension, repeal, 
finding of unconstitutionality or unlawfulness or any change in construction or interpretation. 

"Congestion Costs" means locational marginal price differentials, uplift costs and their 
respective successor costs. 

"Delivery Charges" means those charges payable by Customer to the LOU for transmission 
and distribution services provided by the LOU, ISO-NE or other third parties and for the systems 
benefit charge, charges associated with the restructuring of the electric markets and other similar 
charges assessed by the LDU under applicable law. 
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"Delivery Point" means the point of interconnection between a third-party transmission or 
delivery system and the LDU transmission or delivery system. 

"Early Termination Fee" means (i) for termination of the entire Agreement, two (2) Average 
Monthly Bills for all Account(s) for each year or partial year of the remaining Initial Term, or (ii) for 
termination or deletion of an Account, two (2) Average Monthly Bills for such terminated or deleted 
Account for each year or partial year of the remaining Initial Term. 

"Effective Date" is defined in the SEA 

"Energy Usage" means Customer's total metered energy usage for the Account(s) subject to 
this Agreement measured in kilowatt hours ("kWh") for the applicable period. 

"NextEra Energy Services Electricity Charge" means the sum of (i) the product of Customer's 
monthly Energy Usage during a Billing Cycle and the Price or Holdover Price, whichever is 
applicable, (ii) the Monthly Base Charge, (iii) Pass-Through Charges, if applicable, and (iv) Taxes. 

"Holdover Period" means the period of the Agreement between the expiration of the Initial 
Term and the termination of the Agreement 

"Holdover Price" means the price for electricity delivered during the Holdover Period, 
as set forth on NextEra Energy Services's website at www.nexteraenergyservices.com 
under "legal notices and terms." 

"Initial Term" means the period commencing on the Effective Date and continuing for the 
respective LOU Account Number(s) until expiration, from and after the Service Commencement 
Date, of the number of months specified for the Initial Term of service in the BEA 

"Insufficient Notice Fee" means (i) for termination of the entire Agreement, one-half (1/2) of 
the Average Monthly Bill for all Account(s) for each year or partial year of the remaining Initial 
Term, or (ii) for termination or deletion of an Account, one-half (1/2) of the Average Monthly Bill for 
such terminated or deleted Account for each year or partial year of the remaining Initial Term. 

"ISO-NE" means the New England Independent System Operator or any successor thereto. 

"Late Fee" means a fee of one and one-half percent (1 .5%) per month or the maximum rate 
permitted by law, whichever is lower, assessed on invoices for the NextEra Energy Services 
Electricity Charge that are not paid when due. 

"Local Distribution Utility" or "LOU" means a public utility that owns electric transmission 
and/or distribution facilities that deliver electricity to the facilities to which the Account(s) pertain. 

"Monthly Base Charge" means (i) for the Initial Term, a fixed monthly charge per LDU 
Account Number, if any, as set forth in the BEA, and (ii) for the Holdover Period, a fixed monthly 
charge per LOU Account Number, as set forth on NextEra Energy Services's website at 
www.nexteraenergyservices.com under "legal notices and terms." 

"Party" means either NextEra Energy Services or Customer, and "Parties" means both 
NextEra Energy Services and Customer. 
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"Pass-Through Charges" means all recurring or non-recurring third-party fees and charges 
with respect to the purchase, sale, acquisition, delivery, transmission and/or distribution of 
electricity (other than the electric supply costs specified in the BEA as being included in the Price), 
including, without limitation, costs and charges arising from a Change in Law, all of which are 
excluded from the Price and Holdover Price and passed through directly to Customer by NextEra 
Energy Services. Pass-Through Charges do not include Delivery Charges. 

"Price" means the unit price for electric service offered to Customer by NextEra Energy 
Services during the Initial Term, as set forth in the BEA and any Addendum thereto. 

"Retail Adder", if any, means the component of the Price that is set forth in the BEA and any 
Addendum thereto. 

"Service Commencement Date" means the first meter reading date in or after the Start Month 
on which the LDU successfully switches Customer's respective LDU Account Number(s) to 
NextEra Energy Services. 

"Start Month" is the calendar month as specified in the BEA; provided, however, that if the 
Start Month is not specified as a month subsequent to the month during which the Effective Date 
occurs, then "Start Month" means the month during which the Effective Date occurs. 

"Taxes" means all federal, state, municipal or other governmental taxes, duties, fees, levies, 
premiums, assessments, surcharges, withholdings, or any other charges of any kind relating to 
the sale, purchase or delivery of electricity, together with all interest, penalties or other additional 
amounts imposed thereon, but excluding taxes on net income. 

2. SERVICES. During the Initial Term and any Holdover Period, NextEra Energy Services 
shall provide Customer's full electricity requirements for the Account(s) specified in this 
Agreement, and Customer shall obtain its full electricity requirements for such Account(s) 
exclusively from NextEra Energy Services on the terms and conditions specified in this 
Agreement. 

3. ENERGY CONSUMPTION INFORMATION. At NextEra Energy Services's request, 
Customer will provide an authorization which grants NextEra Energy Services the authority to 
obtain Customer's current and historical electricity cost and usage data from the LDU, Customer's 
payment and credit history and other information specified in the authorization. Customer hereby 
agrees, upon request, to provide NextEra Energy Services with facility descriptions, operating 
information, meter identification numbers and locations, and such other information available to 
Customer as NextEra Energy Services may reasonably require to provide electric service 
pursuant to this Agreement. Customer agrees to notify NextEra Energy Services in writing 
whenever it believes that its usage will depart materially from its historical usage and shall provide 
good faith estimates of such departures. If Customer fails to do so and imbalance charges are 
included in the Price under any Addendum hereto, any resulting imbalance charge(s) may, at 
NextEra Energy Service's option and without limiting NextEra Energy Service's rights hereunder, 
be deemed under an Addendum hereto to be excluded from the Price notwithstanding any 
provision in this Agreement to the contrary, and Customer shall pay for such charge(s). 

4. ENROLLMENT. Upon execution of this Agreement, Nex!Era Energy Services shall use 
commercially reasonable efforts to promptly enroll Customer's Account(s} with the LDU in 
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accordance with the intended Service Commencement Date, and Customer agrees to take steps 
to cooperate with NextEra Energy Services's efforts to perform such enrollment. Nex!Era Energy 
Services shall not be held liable to Customer for delay or failure in enrolling Customer's 
Account(s) if such delay or failure was due to any cause beyond NextEra Energy Services's 
control. Further, notwithstanding any provision in the Agreement to the contrary, it is possible 
that, for various reasons such as the Account is not existing, the Account is not active or the 
Account is not the "first in", some or all the Accounts cannot be enrolled. In such case, NextEra 
Energy Services will provide written notice to Customer of Customer's un-enrolled Account(s). All 
such un-enrolled Account(s) shall be automatically deleted from service under this Agreement 
without an amendment hereto (i.e., an amendment signed by both Parties) and NextEra Energy 
Services shall not be required to serve such un-enrolled Account(s). If any such un-enrolled 
Account(s) are subsequently enrolled during the Initial Term, such subsequently enrolled 
Account(s) shall be automatically added to service under this Agreement without an amendment 
hereto (i.e., an amendment signed by both Parties). 

5. TERM OF AGREEMENT. This Agreement shall become effective on the Effective Date 
with service commencing for each respective Account(s) on the Service Commencement Date 
and shall continue for the Initial Term. After the Initial Term expires, this Agreement shall continue 
on a month-to-month basis at the Holdover Price unless and until either Party terminates this 
Agreement upon at least thirty (30) days written notice, in which event such termination shall be 
effective after the noticed termination date on the date on which the LOU successfully switches 
Customer's Account(s) to another competitive electricity supplier or to the LOU's generation 
service. 

6. PRICING. The Price for electric service provided to Customer by NextEra Energy 
Services during the Initial Term is set forth in the BEA and any Addendum thereto. Such Price 
shall include costs and charges for electric energy supply and any other costs and charges set 
forth as included in the Price in the BEA and any Addendum thereto, all of which is incorporated 
herein by reference. Upon expiration of the Initial Term and absent written agreement by the 
Parties to new pricing terms, the price for delivered electricity shall be the Holdover Price. The 
Holdover Price may change without prior written notice to Customer at the sole discretion of 
NextEra Energy Services until either Party terminates the Agreement pursuant to the "Term of 
Agreement" Section of this Terms of Service. The total charge for service provided hereunder is 
the NextEra Energy Services Electricity Charge (as defined herein). The NextEra Energy 
Services Electricity Charge does not include Delivery Charges. 

7. BILLING AND FEES. Unless the Parties agree in writing to alternate payment 
arrangements, Customer consents to be billed monthly for services provided hereunder through 
one of the following billing options, as permitted by law, at NextEra Energy Services's discretion: 
(i) Customer will receive one invoice from the LOU that includes the NextEra Energy Services 
Electricity Charge and the Delivery Charges and applicable Taxes, (the "Consolidated Billing 
Option"); or (ii) Customer will receive two invoices, one from NextEra Energy Services for the 
NextEra Energy Services Electricity Charge and one from the LOU for the Delivery Charges, each 
with applicable Taxes (the "Dual Billing Option"). Under the Consolidated Billing Option, Customer 
will make payments directly to the LOU pursuant to the applicable LOU tariff. Under the Dual 
Billing Option, payments are due to NextEra Energy Services within sixteen (16) days from the 
date of the invoice. If, under the Consolidated Billing Option or Dual Billing Option, any payment 
for the NextEra Energy Services Electricity Charge made by Customer to NextEra Energy 
Services or to the LOU is late under the applicable payment terms, Customer may be assessed 
the Late Fee and its delinquent balances may be reported to a credit agency. Further, in addition 
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to any other rights of NextEra Energy Services hereunder, if, during the Dual Billing Option, any 
payment for the NextEra Energy Services Electricity Charge is late under the applicable payment 
terms, then NextEra Energy Services shall have the right, without prior notice to the customer, to 
convert all billing hereunder to the Consolidated Billing Option and convert the Price as necessary, 
on a commercially reasonable basis, to a unit price sufficient to enable such Consolidated Billing. 
NextEra Energy Services may assess a twenty five dollar ($25) fee against any transaction not 
processed due to insufficient funds or credit availability for any method of payment, including 
checks, bank drafts or credit card. If the LOU fails to timely obtain or transmit a meter reading, 
NextEra Energy Services reserves the right to issue or cause to be issued a bill to Customer 
based on its estimated Energy Usage and charges during the Billing Cycle. NextEra Energy 
Services will include or cause to be included in any subsequent bill from NextEra Energy Services, 
adjustments related to previous billings, including estimates, previous billing errors, meter read 
errors, or other errors or omissions. In the event that Customer disputes a bill for the NextEra 
Energy Services Electricity Charge, Customer must pay any undisputed portion of the bill by the 
due date specified in the applicable payment terms. If the unpaid, disputed portion of the bill is 
subsequently resolved in favor of NextEra Energy Services, the late Fee will be applied to such 
unpaid amounts. 

8. DISPUTES OR COMPLAINTS. Customer should contact NextEra Energy Services at 
866-960-4392 (toll free) with any questions or complaints regarding its generation service or bills 
for the NextEra Energy Services Electricity Charge. Customer should contact its LOU directly in 
the event of a power outage or if Customer has questions regarding the Delivery Charges on its 
bill. 

9. CREDIT AND DEPOSIT REQUIREMENTS. NextEra Energy Services reserves the right 
to request a credit history on an applicant for service prior to offering service and to refuse service 
to anyone who does not meet NextEra Energy Services's credit standards. If NextEra Energy 
Services determines, prior to offering service or at any time during the term of this Agreement, that 
Customer's credit is unsatisfactory, NextEra Energy Services has the right to require Customer to 
make alternate payment or credit arrangements to ensure prompt payment of amounts owed or 
otherwise payable under this Agreement including, without limitation, the posting of an initial or 
subsequent security deposit, or an increase in the amount of the deposit. In addition, if 
Customer's Energy Usage increases during the term of this Agreement, NextEra Energy Services 
may require a security deposit or an increase in the amount of an existing security deposit. The 
posting or amount of any security deposit hereunder shall be subject to any limitations imposed by 
applicable law. A security deposit in the form of cash that is held for more than six months from 
the date of deposit shall earn simple interest thereon at the rate payable on two-year, United 
States Treasury notes. A security deposit shall be refunded by means of a credit to Customer's 
bill once Customer has made twenty-four (24) consecutive payments without assessment of any 
late Fees. Upon termination of service, NextEra Energy Services will apply any security deposit 
plus accrued and unpaid interest thereon toward any outstanding balance on Customer's final bill 
and will refund any remaining security deposit. 

10. TERMINATION OF AGREEMENT BY CUSTOMER. If Customer terminates this 
Agreement, in whole or as relating to any single Account(s), before the end of the Initial Term, 
Customer shall pay NextEra Energy Services the Early Termination Fee. In addition, if Customer 
terminates this Agreement with less than thirty (30) days advance written notice, Customer shall 
be assessed the Insufficient Notice Fee. In the event that Customer terminates this Agreement as 
provided for in this Section, Customer shall be obligated to pay for the electricity and related 
services provided to Customer pursuant to this Agreement prior to the date that such termination 
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becomes effective, including late Fees, if applicable. Should NextEra Energy Services incur 
damages greater than the Early Termination Fee as a result of such termination of this Agreement 
by Customer before the end of the Initial Term, Customer shall pay to NextEra Energy Services 
such damages. Such damages will be calculated based upon the net present value of the product 
of (i) the difference between the Price and the market prices that are commercially available to 
NextEra Energy Services for the same quantities of energy which would have been supplied 
hereunder for the remainder of the Initial Term, and (2) the estimated Energy Usage by Customer, 
as determined by NextEra Energy Services, during the remainder of the Initial Term. To 
determine "market prices," as used above, NextEra Energy Services may consider, among other 
things, settlement prices of applicable NYMEX power futures contracts, quotations from leading 
dealers in energy swap contracts and other bona fide offers from parties participating in the 
wholesale and/or retail power markets, which may include NextEra Energy Services and/or its 
affiliates, all as commercially available to Nex!Era Energy Services and all as adjusted for the 
length of the remaining Initial Term and differences in transmission costs and volume. NextEra 
Energy Services will not be required to enter into any replacement transaction in order to 
determine such market prices or actual damages. The Parties agree that the amounts 
recoverable hereunder are a reasonable estimate of loss and not a penalty. 

11. TERMINATION OF AGREEMENT BY NEXTERA ENERGY SERVICES. Nex!Era Energy 
Services reserves the right to terminate this Agreement if Customer (i) fails to make timely 
payment of all amounts due NextEra Energy Services; or (ii) fails to post a security deposit under 
the provisions of the Credit and Deposit Requirements Section herein within ten (10) days of a 
request for deposit; or (iii) breaches any warranty or representation to NextEra Energy Services; 
or (iv) defaults on any material obligation under this Agreement; or (v)(A) makes an assignment 
for the benefit of creditors, (B) files a petition or otherwise authorizes the commencement of a 
proceeding under the Bankruptcy Code or similar law for protection of creditors, or has such 
petition filed against it, (C) otherwise becomes bankrupt or insolvent, or (D) is unable to pay its 
debts as they fall due; or (vi) enters into a merger with, or sells substantially all of its assets to, 
another entity that fails to assume Customer's obligations under this Agreement. In the event 
service is terminated in accordance with this Section, Customer shall pay the Early Termination 
Fee or, if applicable, damages incurred by NextEra Energy Services as provided in this 
Agreement. NextEra Energy Services will notify Customer of its intent to terminate service at least 
five (5) business days prior to the effective date of termination and, unless another competitive 
electricity supplier is chosen by Customer, Customer's electricity will be provided by the LDU 
under its applicable generation service tariff. Customer's electric service will not be physically 
disconnected upon termination of this Agreement by Nex!Era Energy Services pursuant to the 
provisions of this section. 

12. TITLE, RISK OF LOSS AND INDEMNIFICATION. Title and risk of loss to the electricity 
sold hereunder shall pass from NextEra Energy Services when it is delivered to the Delivery Point 
for each Account(s). Customer shall indemnify and defend NextEra Energy Services from all 
claims for any loss, damage, or injury to persons or property, including without limitation all 
consequential, incidentals, exemplary, or punitive damages arising from or relating to the 
distribution or consumption of electricity at and after the point at which the LDU delivers the 
electricity to Customer's facilities to which the Account(s) pertain. 

13. FORCE MAJEURE. In the event that either Party's performance of its obligations under 
this Agreement is interrupted or delayed by any occurrence not caused by either Party, whether 
such occurrence is an act of God or public enemy, or whether such occurrence is caused by 
storm, earthquake, or other natural forces, or by war, riot, public disturbance, labor action, or the 
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acts or omissions of anyone not a Party to this Agreement, then the Party affected by such 
occurrence shall be excused from such performance and any further performance required under 
this Agreement for whatever period is reasonably necessary to remedy the effects of that 
occurrence. 

14. CHANGE IN LAW. In the event that there is a Change in Law and such Change in Law 
results in NextEra Energy Services incurring additional costs and expenses in providing the 
services contemplated herein, such additional costs and expenses shall be the Customer's 
responsibility and will be assessed to Customer in NextEra Energy Services's monthly bills as an 
additional Pass-Through Charge. 

15. REPRESENTATIONS AND WARRANTIES. Each Party warrants and represents to the 
other Party that: (i) it is duly organized, validly existing and in good standing under the laws of the 
jurisdiction of its formation; (ii) it is authorized and qualified to do business in the jurisdictions 
necessary to perform this Agreement; (iii) the execution, delivery and performance of this 
Agreement have been duly and validly authorized by all necessary corporate or other actions and 
do not violate any agreement to which it is a party or any laws or regulations applicable to it; and 
(iv) the Agreement, when delivered, will be valid and legally binding upon it and enforceable in 
accordance with its respective terms (subject to equitable defenses). Customer further warrants 
and represents to NextEra Energy Services that it has full power and authority over the provision 
of electricity to the facilities to which the Account(s) pertain. 

16. DISCLAIMER OF WARRANTY. NEXTERA ENERGY SERVICES EXPRESSLY 
DISCLAIMS ALL WARRANTIES REGARDING THE QUALITY OF ELECTRICITY DELIVERED 
TO CUSTOMER PURSUANT TO THIS AGREEMENT, WHETHER WRITTEN, ORALLY 
EXPRESSED, OR IMPLIED, INCLUDING, WITHOUT LIMITATION, MERCHANTABILITY AND 
FITNESS FOR A PARTICULAR PURPOSE. 

17. LIMITATION OF LIABILITY. UNLESS OTHERWISE EXPRESSLY PROVIDED HEREIN, 
ANY LIABILITY UNDER THIS AGREEMENT WILL BE LIMITED TO DIRECT ACTUAL 
DAMAGES AS THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES AND 
DAMAGES AT LAW OR IN EQUITY ARE WAIVED AND NEITHER PARTY WILL BE LIABLE 
FOR CONSEQUENTIAL, INCIDENTAL, SPECIAL, PUNITIVE, EXEMPLARY OR INDIRECT 
DAMAGES, INCLUDING LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, 
WHETHER IN TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISIONS OR 
OTHERWISE IN CONNECTION WITH THIS AGREEMENT. THE LIMITATIONS IMPOSED ON 
REMEDIES AND DAMAGE MEASUREMENT WILL BE WITHOUT REGARD TO CAUSE, 
INCLUDING NEGLIGENCE OF ANY PARTY, WHETHER SOLE, JOINT, CONCURRENT, 
ACTIVE OR PASSIVE, PROVIDED NO SUCH LIMITATION SHALL APPLY TO DAMAGES 
RESULTING FROM WILLFUL MISCONDUCT OF ANY PARTY. 

18. FORWARD CONTRACT. The Parties agree that this Agreement is a "forward contract" 
and that NextEra Energy Services is a "forward contract merchant" for purposes of the United 
States Bankruptcy Code, as amended, (the "Bankruptcy Code") any payment related hereto will 
constitute a "settlement payment" as defined in Section 101 (51A) of the Bankruptcy Code. 

19. ATTORNEY'S FEES. If Customer fails to timely pay amounts due under this Agreement 
and NextEra Energy Services refers Customer's outstanding balance to an attorney or collection 
agent for collection, or if NextEra Energy Services files a lawsuit in connection with this 
Agreement, or collects Customer's outstanding balance through bankruptcy or judicial 
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proceedings, Customer agrees to pay NextEra Energy Services its reasonable fees and expenses 
(including reasonable attorney's fees) incurred by NextEra Energy Services in connection 
therewith. 

20. AMENDMENT. This Agreement may not be amended except by a written amendment 
signed by both Customer and NextEra Energy Services. 

21. SEVERABILITY. If any provision of this Agreement is held to be void or unenforceable 
by a court of competent jurisdiction, the remaining provisions of this Agreement shall remain in full 
force and effect to the extent that the intended essential purposes of this Agreement are not 
materially altered. 

22. HEADINGS. Headings are for the convenience of the parties and shall be ignored for 
purposes of interpreting this Agreement. 

23. ASSIGNMENT. NextEra Energy Services may assign its rights and obligations under this 
Agreement to a third party. Customer may not assign its rights and obligations under this 
Agreement to a third party without the prior written consent of NextEra Energy Services, which 
consent shall not be unreasonably withheld. NextEra Energy Services may deny such 
assignment based on the creditworthiness of the assignee. 

24. COUNTERPARTS. This Agreement may be executed in any number of counterparts, 
each of which shall be deemed to be an original and all of which shall be deemed to be one and 
the same instrument. 

25. WAIVER. No waiver by any Party hereto of any one or more defaults, by the other Party 
in the performance of any of the provisions of this Agreement shall be construed as a waiver of 
any other default or defaults whether of a like kind or different nature. 

26. GOVERNING LAW OR VENUE. This Agreement shall be governed by and construed, 
enforced and performed in accordance with the laws of the state of New Hampshire. Each party 
hereby designates the New Hampshire state courts of competent jurisdiction or the United States 
District Court for the District of New Hampshire as the exclusive courts of proper jurisdiction of any 
suit, claim, action or other proceedings, whether at law or in equity, relating to this Agreement, and 
venue for any such suit, claim action or other proceedings shall be in Concord, New Hampshire. 

27. CONFIDENTIALITY. Parties agree to keep all terms and provisions of this Agreement 
confidential and not to disclose the terms of the same to any third parties without the prior written 
consent of the other Party; provided, however, each Party shall have the right to make such 
disclosures, if any, to governmental agencies and to its own agents, attorneys, auditors, 
accountants and shareholders or members as may be reasonable necessary. If disclosure is 
sought through process of a court, or a state or federal regulatory agency, the Party from whom 
the disclosure is sought shall provide reasonable notice thereof to the other Party. 

28. LIMITED AGENT. NextEra Energy Services's responsibility as Customer's limited agent 
is limited to the tasks authorized for NextEra Energy Services to provide the services under this 
Agreement and does not result in imposition on NextEra Energy Services, and Customer hereby 
waives, any other duties of any kind or nature, including fiduciary duties which may otherwise 
arise by operation of law. 
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29. ENTIRE AGREEMENT. This Agreement embodies the entire Agreement and 
understanding between the Parties, and supersedes all prior agreements and understandings 
between the Parties, whether written or oral, with respect to the subject matter hereof. 

30. NOTICES. Any notice or other document to be given or served hereunder or under 
any document or instrument executed pursuant hereto shall be in writing and shall be delivered to 
the receiving Party by prepaid registered mail, courier service or facsimile. NextEra Energy 
Services's mailing address and facsimile number to be used for any notices that shall be given to 
or served on Nex!Era Energy Services by Customer are set forth below. Customer's mailing 
address and facsimile number to be used for any notices that shall be given to or served on 
Customer by NextEra Energy Services are set forth on the BEA. Notice delivered by prepaid 
registered mail shall be deemed to have been received at the end of the third business day after 
the date of mailing, or such earlier time as is confirmed by the receiving Party, except that when 
there is a strike affecting delivery of mail, all notices shall be delivered by courier or by facsimile. 
Notice delivered by courier shall be deemed to have been received on the business day after it 
was sent or such earlier time as is confirmed by the receiving Party. Notice sent by facsimile shall 
be deemed to have been received at the close of the business day on which it was transmitted (or, 
if transmitted after the close of business, then on the next business day) or such earlier time as is 
confirmed by the receiving Party. 

Notice Information: 
For registered mail and courier service- NextEra Energy Services, 20455 State Highway 249, 

Suite 200, Houston, TX 77070 
For facsimile- 800-627-8813 

Additional Cont,.ct Information: 
For billing and customer service inquiries, email custserv@nexteraenergyservices.com, call 

877.528.2890, or fax 800.627.8813 
For contract inquiries, email contracts@nexteraenergyservices,com or fax 

800-627-8813 
Internet address: www.nexteraenergyservices.com 

Mailing address: 20455 State Highway 249, Suite 200, Houston, TX 77070 
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EXHIBIT I 

STATE OF TEXAS 

COUNTY OF HARRIS 

§ 

§ 

Before me the undersigned Notary, on this day personally appeared Garson K.napp, 

a person whose identity is known to me, who being first duly sworn by me stated 

under oath that he is authorized to make this affidavit and that the statements made 

herein are true and correct to the best of his knowledge. 

Garson Knapp, Affiant, being duly affirmed according to law, deposes and says as 

follows: 

!.My name is Garson Knapp and I am the Assistant Secretary of NextEra Energy 

Services New Hampshire, LLC. I am oflegal age and reside in Texas; and 

2.That the Applicant herein, NextEra Energy Services New Hampshire, LLC has 

answered the questions on the application correctly, truthfully, and completely and 

provided supporting documentation as required; 

Sworn and subscribed before me this 

Signature of Affiant I 

2 q !1 day of__Jr,_J\:Y(\J-""li't-' ---' 2012. . l 

GARY 0 WHITFIELD 
My commission Expires 

March 31,2014 

Re-Application ofNextEra Energy Services New Hampshire, LLC for Certification as 
Competitive Electric Power Supplier 



EXHIBITS J & K 



Public Service 
of New Hampshire 

June 19, 2008 

ToniDau 
Gexa Energy New Hampshire, LLC 
20 E. Greenway Plaza 
Suite 600 
Houston, TX 77046 

Dear Toni: 

PSJ\'H Energy Park 
780 North Commercial Street, :Manehestcr1 NH 03101 

Public Service Company of New Hampshire 
P.O. Box330 
Manchester, !<11 03105-0330 
(603) 669-4000 
www.psnh.com 

The Northeast Utilities System 

Thank you for your interest in becoming a supplier in New Hampshire and 
providing this service to our PSNH customers. 

PSNH and Gexa Energy New Hampshire, LLC have successfully completed 
EDI Testing. I have enclosed a Certificate of Completion for your files. 

As soon as Gexa Energy New Hampshire, LLC is granted certification by the 
New Hampshire PUC, you will be ready to contract with PSNH customers. 

'fhanks once again, Toni, for your interest, and I look forward to working 
with you in the future. 

Sincerely, 

Aaron Downing 
PSNH Supplier Services 

056161 REV. 3·02 



Public Service of New Hampshire 
Certificate of Completion 

is hereby granted to: 

Gexa Energy New Hampshire, LLC 

to certify that they have completed to satisfaction 

EDI Testing 

Granted: 06/19/08 · 
~j)~ 

Aaron Downing. 
PSNH Supplier Services 



CERTIFICATE OF COMPLETION 
This is to certify that a Representative of 

GexaEnergy 

has attended and successfully completed the 

EDITESTING 
Given this 18th Day of june:~ 2008 

Unitil Energy Systems - NH 
Host Utility Coordinator 



Electronic Data Interchange (EDI) Certification 

June 18, 2008 

Issued to: GexaEnergy 
Represented by: Toni Dau, ED! Coordinator 

Issued by: Unitil Energy Systems 
Represented by: Gary Mathews, ED! Coordinator 

This is official notification of the successful completion of Electric ED! testing. As of 
(June 18, 2008), Unitil does hereby declare Gexa Energy as a certified ED! trading 
partner capable of exchanging the following transactions: 

810 
814 
814 
814 
814 
820 
997 
867 
867 

Invoice 
Enrollment 
Change 
Historical Usage Request 
Drop 
Payment Notification 
Functional Acknowledgement 
Monthly Usage 
Historical Usage 

Gexa Energy has successfully satisfied all the requirements of connectivity with Unitil 
Energy Systems. Gexa Energy has also proven through detailed transaction testing their 
understanding of the business rules and EDI formats required for account maintenance, 
(dual billing), and (LDC rate ready consolidated) billing as described by the New 
Hampshire Board of Public Utilities and using Vl2 version 4010 standards. 

(s) 
(t) 

Gary Mathews 
EDI Coordinator 

Unitil Energy Systems 
5 McGuire Street 
Concord, NH 03301 
mathews@unitil.com 



CERTIFICATE OF COMPLETION 

Awarded to: 

Gexa Energy New Hampshire, LLC 

This certificate of completion acknowledges that you have completed EDI system testing with 
National Grid in New Hampshire. 

I Date ~-~!~· ~ ~.k65/ 



EXHIBITL 

NextEra Energy Power Marketing, LLC (formerly known as FPL Energy Power Marketing, Inc.) is an 

affiliate of the applicant and provides all of the applicants electricity supply in the New England Energy 

Market and all settlement services for the applicant with NEPOOL. See attached letter, "Exhibit L", on 

file with the New Hampshire Public Service Commission. NextEra Energy Power Marketing, LLC is 

currently in good standing with NEPOOL. 



NE1111 Ei\IGUIND I'OWI!R 1'001. 
Dllivid T. Doot 
Secretary 

NextE;a Energy Power Mlll'kf!ting, U£ 
attn: Edwin Dearman 
Senior Regulatory Analyst 
Oexa Energy, Ll' 
Nexffim Energy Services, LLC 
NextEra Retail of Texas, Ll' 
20455 State Highway 249, Suite 200 
Houston, TX 77070 
edwin.dearman@gexaenergy.com 

Dear Edwin: 

May 21,2012 

You have req~d that the New England Power Pool (''NEPOOL "), a volunlaty as.sociation of 
entities that participate in the wholesale electric markets in the six New England states, indicate tc you 
whether NextEra Energy Power Mmketlng, LLC (''Nexffira EPM") is a member "in good atending in 
NEPOOL." This letter is in response to that request. 

As of the date of this letter, Nexi:Era EPM is a NEPOOL member entitled to full rights and 
subject to full obligations of members as set fortb in the Second Restated NEPOOL Agreement ("2nd 
RNA''), which is NEPOOL 's governing document. 1 NextEra EI'M, then known as FPL Energy Power 
Marketing, Inc., was accepted for membership in NEPOOL effective as of January I, 1999 pursuant tc an 
order of the Federal Energy Regulatcry Commission ("FERC'') issued December 4, 1998 in Docket No. 
ER99-451, subject to the conditions and waivers agreed to between NEPOOL and Nexi:Era EPM as filed 
wilh lhe PERC in lhat.Docket. NextEra EPM has not requested termination of its membership and 
NEPOOL has no application or request pending for termination of its membership in NEPOOL. 

Secretary 

1 Pursuant to Section 4.1 of the 2nd RNA, Nex!Era EI'M is treated as a single Participant with its 
Related Persons NextEra Energy Resources, LLC; NextEra Energy Maine, Inc.; NextEra Energy Seabrook 
LLC; ESI Northeast Energy GP, Inc.; FPL Energy Mason LLC; FPL Energy Wyman LLC; and FPL Energy 
Wyman IV LLC. 

422US009.l 

Now· England Power Pool • c/o Day Pitney LLP • 242 Trumbull Street · Hartford, CT 06103-1212 • (860) 275-0102 



EXHIBITM 



GUARANTY 

TI-US GUARANTY (this "Guaranty"), dated as ofMay11, 2012 but effective as of May 9, 2012 
(the "Effective Date"), is made by NEXTERA E~RGY CAPITAL HOLDINGS, INC. 
("Guarantor"), in favor of NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION 
("Counterparty"). 

RECITALS: 

A. WHEREAS, Counterparty and Guarantor's indirect, wholly-owned subsidiary NEXTERA 
ENERGY SERVICES NEW HAMPSHIRE, LLC ("Obligor") have entered into that certain 
Electric Suppliers Master Agreement dated May 21, 2008 (the "Agreement"); and 

B. WHEREAS, Guarantor will directly or indirectly benefit from the Agreement between 
Obligor and Counterparty; 

NOW THEREFORE, in consideration of the foregoing premises and as an inducement for 
Counterparty' s execution, delivery and performance of the Agreement, and for other good and 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Guarantor 
hereby agrees for the benefit of Counterparty as follows: 

* * * 

1. GUARANTY. Subject to the terms and provisions hereof, Guarantor hereby 
absolutely and irrevocably guarantees the timely payment when due of a!! obligations owing by 
Obligor to Counterpmty arising pursuant to the Agreement on or after the Effective Date (the 
"Obligations"). This Guaranty shall constitute a guarantee of payment and not of collection. The 
liability of Guarantor under this Guaranty shall be subject to the following limitations: 

(a) Notwithstanding anything herein or in the Agreement to the contrary, the max1mum 
aggregate obligation and liability of Guarantor under this Guaranty, and the maximum 
recovery from Guarantor under this Guaranty, shall in no event exceed One Hundred 
Thousand U.S. Dollars (U.S. $100,000.00) (the "Maximum Recovery Amount"). 

(b) The obligation and liability of Guarantor under this Guaranty is specifically limited to 
payments expressly required to be made under the Agreement, as well as costs of collection 
and enforcement of this Guaranty (including attorney's fees) to the extent reasonably and 
actually incurred by the Counterparty (subject in all instances, to the limitations imposed by 
the Maximum Recovery Amount as specified in Section ]{a) above). In no event, however, 
shall Guarantor be liable for or obligated to pay any consequential, indirect, incidental, lost 
profit, special, exemplary, punitive, equitable or tort damages. 

2. DEMANDS AND PAYMENT. 

(a) If Obligor fails to pay any Obligation to Counterparty when such Obligation is due and 
owing under the Agreement (an "Overdue Obligation"), Counterpmty may present a written 
demand to Guarantor calling for Guarantor's payment of such Overdue Obligation pursuant 
to this Guaranty (a "Payment Demand"). 
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(b) Guarantor's obligation hereunder to pay any pmiicular Overdue Obligation(s) to 
Counterparty is conditioned upon Guarantor's receipt of a Payment Demand from 
Counterparty satisfying the following requirements: (i) such Payment Demand must identify 
the specific Overdue Obligation(s) covered by such demand, the specific date(s) upon which 
such Overdue Obligation(s) became due and owing under the Agreement, and the specific 
provision(s) ofthe Agreement pursuant to which such Overdue Obligation(s) became due and 
owing; (ii) such Payment Demand must be delivered to Guarantor in accordance with Section 
2_ below; and (iii) the specific Overdue Obligation(s) addressed by such Payment Demand 
must remain due and unpaid at the time of such delivery to Guarantor. 

(c) After issuing a Payment Demand in accordance with the requirements specified in Section 
2(b) above, Counterparty shall not be required to issue any further notices or make any 
further demands with respect to the Overdue Obligation(s) specified in that Payment 
Demand, and Guarantor shall be required to make payment with respect to the Overdue 
Obligation(s) specified in that Payment Demand within five (5) Business Days after 
Guarantor receives such demand. As used herein, the term "Business Day" shall mean all 
weekdays (i.e., Monday through Friday) other than any weekdays during which commercial 
banks or financial institutions are authorized to be closed to the public in the State of Florida 
or the State of New York. 

3. REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants 
that: 

(a) it is a corporation duly organized and validly existing under the laws of the State of Florida 
and has the corporate power and authority to execute, deliver and carry out the terms and 
provisions of the Guaranty; 

(b) no authorization, approval, consent or order of, or registration or filing with, any court or 
other governmental body having jurisdiction over Guarantor is required on the part of 
Guarantor for the execution and delivery of this Guaranty; and 

(c) this Guaranty constitutes a valid and legally binding agreement of Guarantor, enforceable 
against Guarantor in accordance with the terms hereof; except as the enforceability thereof 
may be limited by the effect of any applicable bankruptcy, insolvency, reorganization, 
moratorium or similar laws affecting creditors' rights generally and by general principles of 
equity. 

4. RESERVATION OF CERTAIN DEFENSES. Without limiting Guarantor's own 
defenses and rights hereunder, Guarantor reserves to itself all rights, setoffs, counterclaims and other 
defenses to which Obligor is or may be entitled arising from or out of the Agreement, except for 
defenses (if any) based upon the bankruptcy, insolvency, dissolution or liquidation of Obligor or any 
lack of power or authority of Obligor to enter into and/or perform the Agreement. 

5. AMENDMENT OF GUARANTY. No term or provision of this Guaranty shall be 
amended, modified, altered, waived or supplemented except in a writing signed by Guarantor and 
Counterparty. 
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6. WAIVERS AND CONSENTS. Subject to and in accordance with the terms and 
provisions of this Guaranty: 

(a) Except as required in Section 2 above, Guarantor hereby waives (i) notice of acceptance of 
this Guaranty; (ii) presentment and demand concerning the liabilities of Guarantor; and (iii) 
any right to require that any action or proceeding be brought against Obligor or any other 
person, or to require that Counterparty seek enforcement of any performance against Obligor 
or any other person, prior to any action against Guarantor under the terms hereof. 

(b) No delay by Counterparty in the exercise of (or failure by Counterparty to exercise) any 
rights hereunder shall operate as a waiver of such rights, a waiver of any other rights or a 
release of Guarantor from its obligations hereunder (with the understanding, however, that 
the foregoing shall not be deemed to constitute a waiver by Guarantor of any rights or 
defenses which Guarantor may at any time have pursuant to or in connection with any 
applicable statutes of limitation). 

(c) Without notice to or the consent of Guarantor, and without impairing or releasing 
Guarantor's obligations under this Guaranty, Counterparty may: (i) change the manner, place 
or terms for payment of all or any of the Obligations (including renewals, extensions or other 
alterations of the Obligations); (ii) release Obligor or any person (other than Guarantor) from 
liability for payment of all or any of the Obligations; or (iii) receive, substitute, surrender, 
exchange or release any collateral or other security for any or all of the Obligations. 

7. REINSTATEMENT. Guarantor agrees that this Guaranty shall continue to be 
effective or shall be reinstated, as the case may be, if all or any part of any payment made hereunder 
is at any time avoided or rescinded or must otherwise be restored or repaid by Counterparty as a 
result of the bankruptcy or insolvency of Obligor, all as though such payments had not been made. 

8. TERMINATION. Guarantor may terminate this Guaranty by providing a written 
termination notice to Counterparty specifying the date upon which such termination will take effect 
(provided that no such termination shall take effect prior to 5:00 p.m. (Eastern Prevailing Time) on 
the fifth (5th) Business Day after the termination notice has been delivered to Counterparty in 
accordance with Section 9 hereof). Upon the effectiveness of such termination, Guarantor shall have 
no further liability hereunder, except as may pertain pursuant to the last sentence of this paragraph. 
No such termination shall affect Guarantor's liability with respect to any Obligation incurred prior to 
the time such termination is effective, which Obligation shall remain subject to this Guaranty. 

Unless terminated earlier, this Guaranty and the Guarantor's obligations hereunder will terminate 
automatically and immediately at 11:59:59 Eastern Prevailing Time May 9, 2017; provided, 
however, that no such termination shall affect Guarantor's liability with respect to any Obligation 
incurred prior to the time the termination is effective, which Obligation shall remain subject to this 
Guaranty. 

9. NOTICE. Any Payment Demand, notice, request, instruction, correspondence or 
other document to be given hereunder (herein collectively called "Notice") by Counterparty to 
Guarantor, or by Guarantor to Counterparty, as applicable, shall be in writing and may be delivered 
either by (i) U.S. certified mail with postage prepaid and return receipt requested, or (ii) recognized 
nationwide courier service with delivery receipt requested, in either case to be delivered to the 
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following address (or to such other U.S. address as may be specified via Notice provided by 
Guarantor or Counterparty, as applicable, to the other in accordance with the requirements of this 
Section 9): 

TO GUARANTOR: * TO COUNTERP ARTY: 

NEXTERA ENERGY CAPITAL New Hampshire Public Utilities 
HOLDINGS, INC. Commission 
700 Universe Blvd. 21 South Fruit Street, Suite l 0 
Juno Beach, Florida 33408 Concord, NH 03301 
Attn: Treasurer Attn: Public Utility Commissioner 

[Tel: (561) 694-6204 --for use in [Tel: (603) 271-2431 --for use in 
connection with courier deliveries} connection with courier deliveries] 

* (NOTE: Copies of any Notices to Guarantor under this Guaranty shall also be sent 
via facsimile to ATTN: Contracts Group, Legal, Fax No. (561) 625-7504 and ATTN: 
Credit Department, Fax No. (561) 625-7642. However, such facsimile transmissions 
shall not be deemed effective for delive1y purposes under this Guaranty.) 

Any Notice given in accordance with this Section 9 will (i) if delivered during the recipient's normal 
business hours on any given Business Day, be deemed received by the designated recipient on such 
date, and (ii) if not delivered during the recipient's normal business hours on any given Business Day, 
be deemed received by the designated recipient at the start of the recipient's normal business hours on 
the next Business Day after such delivery. 

10. MISCELLANEOUS. 

(a) This Guaranty shall in all respects be governed by, and construed in accordance with, the law 
of the State of New York, without regard to principles of conflicts of laws thereunder (other 
than Sections 5-1401 and 5-1402 of the New York General Obligations Law). 

(b) This Guaranty shall be binding upon Guarantor and its successors and permitted assigns and 
inure to the benefit of and be enforceable by Counterparty and its successors and permitted 
assigns. Guarantor may not assign this Guaranty in part or in whole without the prior written 
consent of Counterparty. Counterparty may not assign its rights or benefits under this 
Guaranty in part or in whole without the prior written consent of Guarantor. 

(c) This Guaranty embodies the entire agreement and understanding between Guarantor and 
Counterparty and supersedes all prior agreements and understandings relating to the subject 
matter hereof. 

(d) The headings in this Guaranty are for purposes of reference only, and shall not affect the 
meaning hereof. Words importing the singular number hereunder shall include the plural 
number and vice versa, and any pronouns used herein shall be deemed to cover all genders. 
The term "person" as used herein means any individual, corporation, partnership, joint 
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venture, association, joint-stock company, trust, unincorporated association, or government 
(or any agency or political subdivision thereof). 

(e) Wherever possible, any provision in this Guaranty which is prohibited or unenforceable in 
any jurisdiction shall, as to such jurisdiction, be ineffective only to the extent of such 
prohibition or unenforceability without invalidating the remaining provisions hereof; and any 
such prohibition or unenforceability in any one jurisdiction shall not invalidate or render 
unenforceable such provision in any other jurisdiction. 

(f) Counterparty (by its acceptance of this Guaranty) and Guarantor each hereby irrevocably: (i) 
consents and submits to the exclusive jurisdiction of the United States District Court for the 
Southern District of New York, or if that court does not have subject matter jurisdiction, to 
the exclusive jurisdiction of the Supreme Court of the State of New York, New York County 
(without prejudice to the right of any party to remove to the United States District Court for 
the Southern District of New York) for the purposes of any suit, action or other proceeding 
arising out of this Guaranty or the subject matter hereof or any of the transactions 
contemplated hereby brought by Counterparty, Guarantor or their respective successors or 
assigns; and (ii) waives (to the fullest extent permitted by applicable law) and agrees not to 
assert any claim that it is not personally subject to the jurisdiction of the above-named courts, 
that the suit, action or proceeding is brought in an inconvenient forum, that the venue of the 
suit, action or proceeding is improper or that this Guaranty or the subject matter hereof may 
not be enforced in or by such court. 

(g) COUNTERPARTY (BY ITS ACCEPTANCE OF THIS GUARANTY) AND 
GUARANTOR EACH HEREBY IRREVOCABLY, INTENTIONALLY AND 
VOLUNTARILY WAIVES THE RIGHT TO TRIAL BY JURY WITH RESPECT TO ANY 
LEGAL PROCEEDING BASED ON, OR ARISING OUT OF, UNDER OR IN 
CONNECTION WlTH, THIS GUARANTY OR THE AGREEMENT, OR ANY COURSE 
OF CONDUCT, COURSE OF DEALING, STATEMENTS (WHETHER VERBAL OR 
WRITTEN) OR ACTIONS OF ANY PERSON RELATING HERETO OR THERETO. 
THIS PROVISION IS A MATERIAL INDUCEMENT TO GUARANTOR'S EXECUTION 
AND DELIVERY OF THIS GUARANTY. 

(h) The Counterparty, by its acceptance of this Guaranty, hereby agrees that this Guaranty 
supersedes and replaces that certain Guaranty executed by Guarantor in favor of the 
Counterparty dated May 9, 2010, respectively (the "Prior Guaranty"), and such Prior 
Guaranty and any of Guarantor's obligations thereunder are hereby deemed null and void. 

* * * 

TN WITNESS WHEREOF, the Guarantor has executed this Guaranty on May L~Ol2, but it is 
effective as of the Effective Date. 

Name~:------~~~~~~~~~-------Aido E. Portales 
Title: _____ .... ~~rom:tnH"n:""'m""""...-----ASSiStal!l Tt easurer 
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our shareholders: 
Next Era 
uncertainties ot the current envimnrnent. r::lorida Power & Cornpany (FPL) continued to delivec the iowesi. electricity bill 

in Floricin and om~ oi' Hle best value propositions of any electric in the; Emtire nation. f\jfxlEra fiHSO!..li'C8S, LLC 

(with rl.s subsidiaries, ''\\iextEra Energy Hesources") remains the bigqest ~Jenerator of wind and solar power in tr·1t:1 United 

Stt'ltes, and is novv doveioping ihe iargest bEd:lc>J o'f renewable IXOjects wo 1-iave ever had. 

Our scale and strenqth us set another 

ail-time tor our companfs adjusted 
earnings per share in 2011. Our 20i i 
in adiusted earnings per shaJe, at 2.1 

was in line with what out peers have 

delivered on average over the past 10 years. 

which includes a period vvhen market 

cor1ditions were much more favorable than 

are today. Moreover, our profitability, as 

reflected in 201 i adjusted return or'. 

suppon our ef'fons to deliver exceptional 

systern reiiat1itty. 

NextEra Hesources taceo severed 

chaliBngos in 20 ·1 ·1, yet vve reached 

ml\estonef~ as well. Wo slgnecJ 

2200 rnegawat\3 (MW) of lon;.J-tGrm wind 

and solar contracts in 201 ·j. OUI' most (-::ver in 

a year. On the solc:~r front thi':J company 

has between 350 anci 950 MVV of iWGO<:ly-

contracted solar projects expElCteclto enter 
(ROE)·. continues to be bette;- than the long

term industrv median. 
LJ:!iM/8 Flay !if 

CnaimF-Ji'" anu 
Chief Execu!ivo Office1 

service 

2011 generated nearly 25 rnillion rnegawatt-

FI:JL has a clear strate~JY of investing in new. 

clean power Qt.meration to continue dolivering benefits to 

our custon1er·s. and one of those projects is "fea1ur·ecl on tho 

i'ront cover of this repmt Thf~ new Canaveral 1\Jnxi 
Gem;)l'aUon Clean Energy Center is a S!i billion invGstmont. 

BecauSE) it ~Nill use 33 percE-mt less fuel per" megawatH·1our 
o·f power· this piani pays tor itself 

primarily due to fuel savings ostimatec! at moro thar1 
$1 billion over tho 3Q .. year operational lite of the planL At 

the same time. it will genmate far ff;we:· ernissions and 

NextEra Energy 
Dividends Pel' Share 

$1.64 
ffii.78 

2007 2008 

S<.89 
$2.00 

2009 2010 2011 2012' 

hours o-r electricity. which is cornpara!Jie to 

the r-etail output of such utilities as OGE Energy, /..\.liicmt 

Energy or Greai Plains 

is weil 10 

continue to ck:;livsr value to our shareholders 

ow;r the long tenT1. Fm the 10 years ended Dec. 3i, 2011. 

annual mte uf f).3 percent.:~ compmed to the 2.2 percer1i 
compound annual growth rate of tile S&P 500 E!cctric 
Utilities index. Our ciividends pe1· share aiso grevv at a 

10-year Total Shareholder Return• 
lt1/2002-12/3'1/'1'1 

33% 

S&P 500 

209% 



compounci annual rate of 7 percent tor the i 0 yeatT ended 

Dec. 3-1, 20! 1, compared to a 4.9 percent rate for tne S&P 

500 Electt-ic Utilities Index. Ovet- tile 10 years ended De;;;_ 

3i, 201 ·t, our total stlamholder retUITl was 209 percent 

corn pared to ·1 ~~g percent for the S&f':J 500 [lectr!c Utilities 

Index and ~33 porcent 'for tho S&P 500 Index. In 

20i2, we announced an innease in our quartE3rly dividend 

to 60 cents por share. which is consistont with the current 

expoctatior-1 of the Board of Directors to target a payout 

rat10. relative to earnings. of about 

terrn value for our shan?holdors investing in (:)n8rQ"I/ 

technologies that are designed to provide atfmdable and 

reliable power for our custorne:-s fm years to corne. 

Fm tl\e full ye.ar 201 '1. FPL reported net income oi $1.07 

biiiion. or $2.55 per snare, comparecl with $945 million. m 

$2.29 per share, in 2010. The main drivers of this earnings 

growth wem our investrnems in clean and efficient powet· 

generation. These investments provide significant benefits 

for our customers. who have elect(:c b'i'!ls ihal ·ar'G the 

lowest in Florida and 25 percent lower than the national 

average. Our customers reliability that rank~.; as the 

best in the state arnong investor-ownecl utilities as well 

as award-winning customer service. FPI_ customers also 

benefit 'from an omissions that is among u·1e best in 

the industry. 

During 2011. FP[ __ deplclyc'd more than $3 billion in capital on 

projects providing significant customer benetits. In addition 

to Cape Canaveml, other major capital investments ai~Jo 

moved forward iast year. Unit 3 at our West 

Center in Pairn Beach carne into service on tirne 

and under budqet L .. ocal officials and residents tmm Riviers 

BEJ8Ch. aiso in Palm Bc-0ach enjoyed wil nr;,ssino 

firsthand the dernol'tt\on o\ the old Rlv'tera plant, pov·lllfl the 

way for anotle1er mocif;rnization. VVe I:"Jegan to pursue a thi1·d 

modernization project, F'ort Everglades in Broward cAc,,w,lv 

which is also expected to seNe customers i·'IL.mdrE-:Jds of 

millions oi' do!lars over and above the cost of the plant. 

0!S81'8110ilal'ly, r:f::JLs fossil fuel ·fleet set a ne\N record for its 

fuel efl isim,ev in 201!, bringing its systemvvide heat rate 

a key measure ot power plant efficiency - dovvn to 1.803 
British thermal units pH kiiowatH-lour. The average 

fossil heat rato i'or the olnctr"ic utility was IO,OL15 

BTUs per kilowatt-hour fm 2010. the most recent year fm 

which data is available. Since 2001, FPLs fossi11·1eat rate 

1·1as iiT1provt-KI by HJ percent. and 9reator tuGI 
saveo our customers rnore ihan :£55 biliion in fuel costs. 

~en.JUIIIC rnoro than $650 rniliion in 201·1 alone, As i'uel 

costs fm out· custornon:; heve averagt3d nearly $5 billion per, 
year over the 'five years ended in 2011. FPLs fuel efficiency 

since 2001 has saved ou1· customers the equivEtlent ol 

approximately one year's supply of fueL 

ancl 

maintenance costs 10\N, and reliability FPL"s 

O&M expenses tor all of 201 "1 were I .64 cents per retaii 

kilowatt-hour saies, cmnoarecl with the latest available 

"JcJuc>.J v average of 2.28 cents pc:;r retad kilowatt-hour 

sales. FPLs service as measured the System 

Average Interruption Duration Index (SJ-\!Di), was the best 

amono Fiorida investor-owned utilities during the five years 

ended in 201 i, 

WearE-; at- the affordable and reliable electric powe:, 

FPL c!eiivon.:;d to out- 4.6 ITlillion custornem in 2011, and 

we believe our ·nwestments will continue to benefit our 

customers forward. 201C:l. we e_xpect to 
invest an average of approximately $3 billion per year in 

generation and infrastructure projects tilat benefit our 

customers, nevJ. cloan, efficient power genemtion. 

In part to help pay for these investmE-mts artd to rrlaintain 

our supmiol' performance tor- customers, FPL has filed 

with the F!orida i:Jublic Service Commission a request for 

an increase, currently estimatecJ at $6.97 per monih or 

about 23 cents per day, on the base portion of a 

a good time to ask fm a t'ate increase. Yet because of 

projected fuel ""'nnnn i"esulting fron1 investmentcJ in more 

eHicient power as wei! as lower i'uei prices and 



customm would pay is currently estimatecl at ic;ss than 

$2.50 per month, Ol' about e cents per· So even wit1·1 

tho incn:0ase, vvc; expect to continuo to dc::liver the lowesl 

ty~Jical ~~~sidentit~l bill in Florcida 

Next Era Resources mportod 201! net incorne on n 

Gi\AP basis of 8774 rnillion. or 8)"1.85 per share. compamd 

with $980 rniliion. or $2.37 pt-;r shan~;, rn 20i0. On an 

adjusted basis, NextEra Energy Fiesources' 2011 eamings 

W(0f8 $679 rniilion. m Si .62 per shaw, corr\pared with S800 

million. or $1.93 per share, for H'1e fuli year 2010.·-

These results did not meet the expectations we sot out for 

ourst-)!ves at trle begirmint;-1 o'f the year, tor soveral r(~asons. 

We were ovet·iy optimistic about tile market environment fm 

our n'·N·xin't"'· trading activities. and so we have reduced 

our for lhese activities to reflect softer market 

conditions. We had unplanned and extended outaoes at 

our Senbrook nucleat facility, vv!liCtl led to iess availability 

than we_ had anticipated. We were impacted 

the extreme heat in l"exas in AugusL and since then we 

have made a nurnbm ot nrtnrilti·cnai c:hcmcJet to !moreNo 

our r-esponsiveness and resil!enco should sud1 extmrne 

conditions n::-)CLJI". 

we had hoped to get a few more megawatts of 

new rene\A/able projects in the the end o'f 2011. 

Instead, two projects were 

wil! be minimal, as the pmjects are still expected to qualify 

'for reievant tax incontives. 

enterprises succeed despite their chalienges, and 

that is what Next Era Energy r:;esources did in 201 I. Our 

non~nuclear generating ·r-acilities performed exceptionally 

well, with one uf out- iovvest rates on record. 

We hacJ a bannet- year for of new 1·enewable 

energy pro.iects, vvl"iidl created the iargest tla.Ckioa ot new 

renewable t-"nergy projects in our VVe tJelieve wo are 

positioned well to gmw in the years ahead. and to extend 

o-r' renevvabiG energy from the wind and the sun. 

'v\fe entered into lonq-·term contracts tor more than 1 ,600 
nccn'"'"'''n during 201 L with expected in .. servict-; 

dates 20!4. We added 380 MV\f of 

wind generation during tho year, and we remain on track to 

add 1 ,LJOO to 2,000 MVV of new wind assets to 

our nnntfcllin dur-ing the 'l\No years ending on Dec. 31, 2012. 

On the soiar fron\, our comc,anc' sbacklog of 940 MW of 

contracted solar pmjects inclucies out 50 percent portion 

of the announced Desert Sunltght project and I 00 

percent of' the recently nnnounced McCoy pi"10tovoltaic 

project. both in Cnlifornia. inciuding allot the planned solar 

projects that are undet" long-term contract, NextEra 

Energy Resources plans to invest between $2.1 billion 

and $2.3 billion fmr-n 201 i through 20i2, and betweon 

51.3 billion and 81.5 billim1 in 20-l3 and 2014 in solar 

developmHnt pro!ects. The backlog of contractecJ solar 

opportunities is expected to begin contributing rneaningfuiiy 

to cash t-low and earnings in ~:013. 

In 2012, l\!extEra is urging pcllic:yrnakern 

policy support for renewable energy. 

exten~;ion of t.ilo fecJem\ Production Tax Crc~dit 

for wind energy. Tt:is incentive is a good dea! for U.S. 

taxpayers, as it has encouraged tens of billions of doliars 

of private investment in hicJ:·:-tonll American manufacturing. 

Indeed, investm\:;nt in new wind projects that would follow 

an extension of the P'TC is pm.!ected to generate tax 

revenues fm federal, state and local governments that are 

larger than the cost of' the extension itself. Over the past 

three yeal-s. investment in wind technology has decreased 

the cost of vvind energy by nearly one-third and increased 

its efficiency more than 20 percent. We believe the 

PTC r1as proven its value, and we am hoping that tile past 

hi:lm·titcCJ'" consc·msus to support it will re-erneroe. 

As Nex!Era Energv's leEJder.:J\ip position in the electric 

power industry has grown, so has our reputation. in 20il. 



we werr:~ named to the pnJsii[JiOLIS [Jovv ,Jonos 

lnrJox for the third yeoJ in a row. i,n 20-t2. INS werr::; named 

No. I in ou1· sector on Fortune rnagozine·s "Wmid's Most 

1\dmirecl list f'm the sixth year in a rovv. 

,L\t FPL. we continued to deiiver 81!\!arc:!-winning custcmer 

service. For an industry-record eighth consecutive 

year, FPL earned me ServiceOnt; Award fm exceptional 

custmnor service, which is preserli:ed iJy PA 
Consuitinq The worldvvide i'irm aiso 

honon:~d FPL witlr ServicHCne Balanced Scorecard 

f\C!"Jiuvernor:t Awcli'ds for our custornm caro, biliing. meter 

reading Bild field rnt'3ters departments. f=-PL was also one 

of three utilities r.onored ·for Outstanding Custornet· Service 

the 2b national chain customers that comprise the 

CuslOill\:;r 1\clv";o!V of the Eclison Electric Institute. 

VVe expect 2012 to be a year of r>.ew opportunities for· 

Next Em Energy, but it is aiso a year fOI" showing gratitude 

to a highiy reo3pi3Cied leader in the utility industty After 

40 years ot ded\cated and successful, serviu; ",o our 

company, FPL Chief E:xecutive Officer /\nr1ancio Olivera 

has announced that he will n::tire in !v1ay. He has led FPL 

with success since June 2003 and !eaves 

the business one ot the strongest ancl best--performing 

the business, ftxrnando has focused on developing 

the next of leaders. VVe me confident that Eric 

who was named Presidt-mi' of FPl_ in Docernbm 

and who has worked close!y with Armando tor the last 

tout- years, will continue tlle culture of excellence f\rmando 

has cJe,velorJed We thank J.:\rmando for his service, we 

congratulate rtirn on his t-emarkab!e record, and we ali wish 

him well. 

lf,/e also thank J. Hyatt Brovvi--L who is retirinQ from the 

1\lextEra Board of Dimclors af-ter rnore than 23 
y~?-c.::lrs of dedicatc;d service. Hyatt has Qiven wise counsel 

and steady leadership throughout his tenure, including his 

service as Lead Dimctor in 201 0--20i -1 and as the curmnt 

chair of the Boarcrs Governance & Nominating Gon>,mittee. 

Finally, 2012 will ben year of tt"31lSition as i have 

announced my ·tntentkwi to retirD at the end of 2Cti 3 as 

pan oi a pianned leadership succession process. ,Jir-n 
Robo. currently our President and Chie-f OtJe,·al!iiG Officer·. 

will succeed me as Chief Executive Office!· efioctive , . 

2012, and I wilT serve as f:xecutivt? Chairman, a fuii-timc_" 

role, fmm July 1 untll my ret"wemz0nt 

I've been extremely blessr:::ci and pr-ivileged to have r·md tho 

to lead Next Em ewe:- Hle past 11 years. 

! have a deep passion for our cornpuny anc! enorrnous loVE:) 
and r·espect for out' peoole. !'rn extrc:wnoly ot what 

our team has accomplished my tenure. 

,Jim !lobo has been an inva!uabie oartnor and was 

instrurnentai in developing and executing on ~'>lextEra 

clearly mady fm h1s new role our company. 

VVith that in mind, this is the time iDr our company 

to sta1·t this transition. NE-;xtEra is in 

t_)oth financially and operationally_ oncl we have a great 

team and an ouistanding successor in place who wi!l 

undoubtedly take this company io even levels o-f 

performance. 

\Nc'J thank you for your continued suppmt and interest in 

NextEra Enmqy. 

Lewis !!J 

Lewis Hay. Ill 

Chain11an and Chief Executivn Office:

March 22, 2012 
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DEFINITIONS 

Acronyms and defined terms used in the text include the foliowing 

I'" 
AFUC'C- deb: 

AfUGC- equiiy 
_Aoc: 
capacity clause 

CFTC 

C02 

DOE 

Duane Arnold 

EPi\ 

ERCOT 
F'DEP 

FERC 
FPL 
FPL Fiberhle! 

FPSC 

fuel·c1ause 
GAA.P 

GHG 
ISO 
lTCs 

kw 

kwh 

Lone Star 

Management'& Discussion 

mortgage 

mw 
mwh 

NEE::.CH 
NEC:R 

O&'V1 expenses 

OTC 
OF' 
PJM 

PMI 

Potnt Be<ocll 

PTCc 
PUCT 

PURPA 
PV 
RFP 
ROE 

reguimory ROE 
Rr.)s 
RT.C 
Se.:;brook 

sr.:.: 
SO: 

U.S 

WCEC 

used during construction 

de-be w;-nocnent of allowance for funds used during consn·udlon 

eoui7y :.:cJrnpcnent of allowance for funds used during construction 

accumu!ow:·-c other comprehensive tncome 

cart' ''/ coc:c recovery clause, as established by the FPSC 

U.S- Commodity Futures Tradtng Commtssion 

carnon f''( "ide 
U.S. Oepertrmmt of Energy 

Duane : "' · d Energy Center 

U.S. Environmental Protec;ion Agency 

Eiedr:c Reliability Courc· d Texas 

FloriO<: Oe:Jnrtmem of l-nvironmental PmtEcuon 

Ferifr,:JJ 1~ "''N Regulc, cr'{Commission 

Flonda PowH & LiQilt Cornp81"·V 

Fiber~cr· T·lecomr ·::r1icatim·' •-,,sqess 

Florida Public Service Comrn10isiorr 

fuel am: thlrchasc:• ':oJJer c; < recover}' clause, ns establishe-d bythe'FPSC 

r;enera!-v ecc:eptf:d ac:countlnr pnnciples in the U.S 

inaependE~nt system ope1·etor 

in s;smv:.ct : tax.crrdii:' 
i<:i!OW2U 

Lone Star TransT;·:· SiC!~ LLC 

Item 7 !/iar1epn ·en,·s [, ,.,. ~iS3ion and-Analysis of Financial .Condition and'Results of Operations 

mortgage and deed of trust dated as of january ! , 1944. from FPL to Deutsclle Bank Trust Company Americas as 
rour;rir:llld'Jted :me! an<ended 

moaawntt~now(sl 

Nc>::r:re 2i'·"''J> :·c: 

Noxt=.m Lne-gv Caoii.lJI Hoid1nos me 

NettErs S 'i:;"ft,r '-fes:;u '~e::-

Not1h Amnricsn f~lectric Reid--< ily CorporatiOn 

Note_ tc -co: i:C,o!:d2t2d finer u::d sut'..':"l1ents 

nltr'O\>!·n OXIt'fi 

over-tne-counter 

PJM lnwrconnect:on L.L.C 

Nexff:YJ 1' -,ergy- ~O't-Je~ Markr: ng, L: 

Point Beach Nucltcf-~r PowH P!ant 
production ·c)/ crsa:F 

Public Util:ry CommtsstOI' ofT<e,xa~; 

;;,c:tJI;c Uf;t·ry Regulator\· ::'at uc-·s ;oct of 19?8. as amenaed 

photovoira'tr; 

rcque2· iv p -:pc:-:ai 

return on common equ:w 
1·etum·on comrn·'' e:Ju:,·; Y:o'termined for regulatory purposes 

nmewsble portfor1o ,.~t;-mdards 

rep:onal tw:::~: ~'-S:S!U" penization 

:c;etJbrook Staiion 

U S Secur:t:os 

sulfur dioxid(~ 

UJ>1ed States of America 

FPL's West County Energy Centet- in wescern Palm Beach Couniy, Florida 

NEE FPL, NEECH and NEER each has subsidiaries and affiliates with names that may include NextEra FPL. 1\iextEra 
Energy Resources, FPL Group Capital, FPL Energy, FPLE and similar references. For convenience and simplicity, in this report 
the terms NEE, FPL, NEECH and NEER are sometimes used as abbreviated references to specific subsidiaries affiliates or groups 
of subsidiaries or affiliates_ The precise meaning depends on the context. 

2 



No 

lt 

FORWARD-LOOKING STATEMENTS 

This report includes for~~vard-Jooking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Any 
statements that express, or involve discussions as to. expectations, beliefs, plans, objectives, assumptions. strategies, future events 
or performance (often. but not aiways, ti1rough the use of words or phrases such as will, will likely result, are expected to, wiil 
continue, is anticipated, aim, beiieve, could, should, would, estimated, may, plan, potential, future, projection. goals. target. outlook, 
predict and intend or words of similar meaning) are not statements of historical facts and may be forward-looking. Forward-looking 
statements involve estimates, assumptions and uncertainties. Accordingly, any such statements are qualified in their entirety by 
reference to. and are accompanied by. important factors included in Pati I, item 1A. Risk Factors (in addition to any assumptions 
and other factors referred to specifically in connection with such forward-looking statements) that could have a significant impact 
on NEE's and/or FPL's operations and financial results, and could cause NEE's and/or FPL's actual results to differ materially from 
tnose contained or implied in forward-looking statements made by or on behalf of NEE and/or FPL 1n this COir,bined Form 10-K. \rl 

presentations, on their respective websites, in response to questions or otherwise. 

Any forward-looking statement speaks only as of the date on which such statement is made, and NEE and FPL undertake no 
obligation to update any forward-looking statement to reflect events or circumstances, including, but not limited to. unanticrpated 
events, after the date on which such statement is made, unless otherwise required by law New factors emerge from tirne to time 
and it is not possible for management to predict all of such factors, nor can it assess the impact of each such factor on the business 
or the extent to which any factor, or combination of factors. may cause actual results to differ materially from those contained or 
1mp!ied 1n any forNard-looking statement 



PART I 

!tem 1. Business 

NextEra Energy. inc. (hereafter, NEE) is one of tile largest electnc power companies in Nort11 Amen ca. vvitil over 41,000 mw at 
generating capacity in 24 states in the U.S. and 3 provinces in Canada, and employing approximately 14.800 people as of 
December 31, 201 ~~ NEE provides retail and wholesale electric serv1ces to more than 4 million customers and owns generation 
transmission and distribution facilities to support its services. It also purchases eiectric power for resale to its customers and 
provides risk management services related to power and gas consumption for a limited number of customers. NEE is the largest 
generator in the U.S. of renewabie energy from the wind and sun and owned approximately 18% of tile installed base of U.S. wind 
power production capacity as of December 3l 2011 NEE aiso produces electricity from solar facilities, and owns and operates 
one of the largest fleets of nuclear power stations 1n the U.S._ with eight reactOI"s at five sites located in four states, representing 
approximately 6% of U,S_ nuclear power electric generating capacity as of December 31, 2011 NEE's business strategy has 
emphasized the deveiopment. acquisition and operation of renewab!es, nuclear and natura\ gas-fired generation facilities in response 
to iong-term federal poi icy trends supportive of zero and !ow air emissions sources of pO\ver NEE's generation fleet has significantly 
lower rates of emissions of C02. S02 and NOx than the average rates of the U.S. electric power industry with approximately 93°/a 
of its 2011 generation. measured by mwh produced, coming from renewables, nuclear and natural gas-fired facilities. Certain 
environmental attributes of NEE's electric generating facilities, such as renewable energy credits, emissions reductions. offsets, 
allowances and the avoided emission of GHG pollutants, have been or likely will be sold or transferred to third parties. who are 
solely entitied to the reporting rights and ownership of the environmental attributes 

NEE was incorporated in 1984 under the laws of Florida and conducts its operations principally through tvvo wholly-owned 
subsidiaries. Florida Power & Company (hereafter, FPL) and NextEra Energy Resources. LLC (hereafter, NEER). NextEra 
Energy Capita! Holdings, inc. (hereafter, NEECH), anotherwhoi!y~owned subsidiary of NEE. owns and provides funding for NEER's 
and NEE's other operating subsidiaries, other than FPL and its subsidiaries. NEE's tvvo principa! businesses also constitute NEE's 
reportable segments for financial reporting purposes, as illustrated below: 

FPL is a rate-regulated electric utility engaged primarily in the generation, transmission, distribution and sale of electric energy in 
Florida. FPL is the electric utility 1n the state of Fiorida and one of the largest electric utilities in the U.S. based on 
generation_ FPL is vertically integrated. with approximately 24.500 mw of generating capacity as of December 31, 2011 FPL's 
investments in its infrastructure since 2001. such as modernizing less efficient generating plants and upgrading its transmission 
and distribution systems, have allowed FPL to produce more energy with less fuel and fewer air emissions, and deliver service 
reliability that was among the best of the Florida investor-owned utilities, all while providing residential and commercial bills that 
were among the lowest ln Florida and below the national average based on a rate per kwh as of July 2011 With 85% of its power 
generation coming from natural gas, nuciear and solar, FPL is also one of the cleanest electric utilities in the nation. Based on 2011 
information, FPL's emissions rates for C02. S02 and NOx were 36%. 84% and 72% lower, respectively, than the average rates of 
the U.S. electric power industry 

NEER is one of the largest wholesale generators of electric power in the U.S., with approximately 16.600 mw of generating capacity 
across 22 states and 3 Canadian provinces as of December 31. 201 i. NEER produces the majority of its electricity from clean anci 
renewable sources, including wind, solar and hydro. NEER also provides fuil energy and capacity requirements services, owns a 
retail electricity provider serving customers in i 3 states and the District of Coiumbia and engages in power and gas marketing and 
trading activities 

NEECH's other business activities are primarily conducted through FPL FiberNet and Lone Star FPL FiberNet delivers wholesale 
and enterprise telecommunications services in Florida and certain areas of the South Central U.S. Lone Star. a rate-regulated 
transmission service provider in Texas, is constructing transmission iines and other associated facilities in Texas. 
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NEE seeks to cn-::ate value in its two principal businesses by meeting its customers' needs more economically and more reliably 
than its competitors, as described in more detail in the following sections_ NEE's strategy has resulted in profitable growth over 
sustained periods at both FPL and NEER. Management seeks to grow each business in a manner consistent with the varymg 
opportunities open to it and does not maintain any specific goal as to the relative size of the two businesses, However. management 
be\ieves that the diversification and balance represented by FPL and NEER is a valuable characteristic of the enterprise. 

L FPL 

FPL was incorporated under the lavvs of Florida in 1925. and is a wholiy-owned subsidiary of NEE. FPL is a rate-regulated electric 
utility :and is the largest electric utility in the state of Florida and one of the largest electric utilities 1n the U.S based on generation. FPL, 
with 24.460 mw of ;:~pac'1ty at December 31. 201 ·t. suppl'les electric serv·tce throughout most of the east and lower west 
coasts of Florida nearly 8.9 million peopie through approximately 4.6 miHion customer accounts. At December 31. 2011, 
FF'L's service territory and plant lOcations are as follows (see item 2- Generating Facilities): 

FPL P·<lV~"t:r Po::Uj:1•s 
(SChBT'Iitf j:rt 

FRANCHISE AGREEMENTS AND COMPETITION 

FPL's service to its retaH customers ls provided pr'tmar'ily under franchise agreements negotiated with municipalities or 
counties_ Municipauties and counties may form thelr own utliity companies to provide service to their residents. !n a few cases. 
the franchise agreement provides the municipality or county the right to buy the distr·ibution assets serving local residents at the 
end of the agreement However, during the term of a franchise agreement, which is typica!iy 30-years, the municipality or county 
agrees 'not to form its own utility, and FPL has the right to offer electric service to residents. FPL currently holds 178 franchise 
agreements with various municlpaliUes and counties in Florida with varying expiraHon dates through 2042. Four of these franchise 
agreements expire in 2013 and 174 during the period 2014 through 2042. These franchise agreements cover approximateiy 
83% of FPL's retail customer base in FJoridR Negotiations are ongoing to renew the franchise agreements that expire in 2013. FPL 
considers its franchises to be adequate for the conduct of its business. FPL also provides serv1ce to 11 other municipalities and to 
22 unincorporated areas within its serv·1ce area without tranchise agreements pursuant to the general obligation to serve as a public 
utility, relying upon Florida law for access to public rights of way. 

Because any retail customer may elect to provide hisiher own services, FPL effectively must compete fo:· an individuai customer's 
bus1ness. As a practical matter, few customers provide their own service at the present tlme since FPL's cost of service is generally 
substantially !ower than the cost of self-generation for the vast majority of customers. Changing technology and economic conditrons 
could alter the favorable relative cost position that FPL currently enjoys: however, FPL seeks as a matter of strategy to ensure that 
it delivers superior value, in the form of high reliability, low bills and excellent customer service. 

FPL also faces competition from other suppliers of electrical energy to wholesale customers and from alternative energy sources 
and self-generation for other customer groups, primarily industrial customers, In 201 i, 2010 and 2009, operating revenues frorn 
wholesale and industrial customers combined represented approximately 3~'o 3% and 4%, respectively; of FPL's total operating 
revenues 

The FPSC promotes cost competitiveness in the building of new steam generating capacity by requiring investor-owned electric 
utiifties, including FPL. to issue a request for proposal (RFP) except when the FPSC oetermines that an exception from the FFP 
process is in the public Interest. The RFP process allows independent power producer::, and others to bid to supply the new 
generating capacity_ If a bidder has the most cost-effective alternative, rneets othe-r criteria such as financial anc! 

5 



demonstrates adequate expertise and experience 1n buiiding and/or operating generating capacity of the type proposed, the investor-· 
owned electric utility would seek to negotiate a purchased power agreement with the selected bidder and request that the FPSC 
approve ti'Je terms of the purchased power agreement and, if appropriate. provide the requ~red authorization for the construction 
of the bidder';::, generating capacity. New nuclear power plants are exempt tram the RFP requ·1rement. See FPL Sources of 
Generation"' Nuclear Opemtions below regarding FPL's planned two additional nuclear units at Turkey Point 

CUSTOMERS AND REVENUE 

FPL's source of operating revenues is from its retail customer base; it also serves a iimited number of wholesale customers 
within Florida The percentage of FPL's operating revenues and customer accounts by customer class were as fo!!O\vs 

F'or both retail and wholesale customers, the prices (or rates) that FPL may charge are controlied by regulation, by the FIJSC in 
the case of retail customers. and by the FERC in the case of wholesale customers_ In general, under U.S_ and Florida law, regulated 
rates am intended to cover tl1e cost ot providing service, including an appropriate rate of return on capital employed. However, the 
regulatory bodies have authority to determine the relevant cost of providing service and the appropriate rate of return on capital 
empioyed and there can be no guarantee that FPL will be able to earn any particuiar rate of return or recover an or any portion of 
its costs through regulated rates. See discussion of regu!ation at FPL Regulation FPL Rate Regulation below . 

. As noted above, FPL seeks to maintain attractive rates for its customers. A common benchmark used in the electric power industry 
for comparing rates acros-s con1pan·1es ·!s the cost per 1,000 kwh oT consumption per rnonth for a residential customer. FPL's 20·11 
average cost per 1.000 kwh of monthly residential usage was the lowest of the 55 eiectric utilities within Florida as indicated below: 
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TRANSMISSION !I.ND DISTRIBUTiON 

FPL provides service to its customers through an integratc.:;d transmission and distribution system that links all its generation facilities 
to all its customers. FPL also maintains interconnection facilities with neighboring utilities and wholesale power providers. enabling 
it to buy and sell wholesale electr·icity outside its service territory and to enhance the reUabiiity of its own network and support the 
reliability of neighboring networks. FPL's transmission system carries high voltage electricity from its gE;nerating facilities to 
substations where the electricity '1s stepped down to \ower voltage \eve is and is sent through the distribution system to its customers 

A key element of FPL's strategy is to provide highly reliable service to its customers. The transmission and distribution system is 
susceptible to interruptions or outages from a wide variety of sources including weathe1·. animal interference. traffic accidents. 
equipment fai!ur·e and many others, and FPL seeks to reduce or eliminate outages where economically practical and to restore 
service rapidly in the event of an outage. A common benchmark for transmission and distribution system reliability is the system 
average interruption duration index (SAID!), wh1ch represents the number of minutes the average customer is without power dunng 
a tirne period. During the five years ended 2010. FPL had the best average Sl\IDI of the Florida investor-owned utilities 

FPL SYSTEM CAPABILiTY AND LOAD 

At Decembe1· 31, 2011, FPL's resources for- serving load consisted of 26.538 mw. of which 24,460 mw were from FPL-owned 
facilities (see Item 2- Generating Facilities) and 2.078 mw were available through purchased power agreements (see FPL Sources 
of Generation- Purchased Power below). Occasionally, unusually cold temperatures during the winter months result in significant 
increases in electricity usage for short periods of time. However, customer usage and operating revenues are typicatly higher during 
the summer months, iargely due to the prevalent use of air conditioning in FPL's service territory. The highest peak load FPL has 
served to date was 24,346 mw, which occurred on January 11. 2010. FPL had adequate resources available at the time of this 
peak to meet customer demand 

FPL's projected reserve margin tor the summer of 2012 is approximateiy 28'Yo This reserve margin is expected to be achieved 
through the combination of available output from FPL's active generating units. purchased power agreements and the capability to 
reduce peak demand through the implementation of demand side management programs, inciuding ioad management which was 
estimated at December 31, 2011 to be capable of reducing demand by 1.817 mw, and energy efficiency and conservation 
programs. See FPL Sources of Generat1on ~ Fossil Operations and Nuc\ear Operations below regarding generation projects 
currently under construction. 

FPL SOURCES OF GENERATION 

FPL relies upon a diverse mix of fuel sources for its generating facilities, along with purchased power. in order to maintain the 
flexibility to achieve a more economical fuel mix by responding to market and industry deve!opments. See descriptions of fossiL 
nuclear and solar operations below and a listing of FPL's generating facilities in 1ten1 2 -Generating Faciiities. 

FPL's 2011 fuel mix based on mwh produced. including purchased power. was as foliows: 

~·., 

7 



At December 31. 2011. FPL owned and operated 78 units that used fossii tuels such as natural gas and/or oiL and had a joint 
ownership interest in three coal units, which combined pmvided 21 A 55 mw of generating capacity for FPL. These fossil units are 
out of service from time to time for routine maintenance or on standby during periods of reduced electricity demand 

FPL's natural gas plants require natural gas transportation, supply and storage. FPL has firm transportation contracts in place with 
four different transportation with expimtion dates rangmg fmm 2015 to 2036 that together are expected to satisfy 
substantialiy all of the anticipated needs far natural gas transpmtation at existing units. To the extent desirable, FPL also purchases 
interruptible natural gas transportation service from these natural gas suppliers based an pipeline availability. FPL has several 
short- and medium-term natural gas supply contracts to provide a portion of FPL's anticipated needs for natural gas. The remainder 
of FPL's natural gas requirements is purchased in the spot market FPL has an agreement for the storage of natural gas that expires 
in 2013. See Note 14 - Contracts. Vv'ith respect to its oii plants, FPL obtains its fuel requirements in the spot market 

St Johns River Power Park Units Nos. 1 and 2. in which FPL has a joint ownership interest has a coal supply and 
transportation contract for all of the 2012 fuel needs and a portion of tile 2013 and 2014 fuel needs for those units. All of the 
transportation requirements and a portion of the coai suppiy needs for Scherer Unit No. 4. the other coai unit in which FPL has a 
joint ownership interest, are covered by a series of annual and long-term contracts. The remaining fuel requirements for these 
units wi!l be obtained in the spot market See Note 14- Contracts 

MQdemization Proiects. FPL is in the process of modernizing \ts Cape Canaveral and R\viera Beach power plants to high-eff1c'iency 
natural gas-fired units and expects the units to be placed in service by June 2013 and by 2014, respectively. Each modernized 
plant is expected to provide approximately 1,200 mw of capacity. !n November 20'1 1, FPL filed a need petition with the FPSC to 
modernize its Por1 Everglades power plant to a high~etficiency natural gas-fired unit. The modernized Port Ever9lades unit is 
expected to provide approximately 1 ,280 mwof capacity, be in serv:ce in 2016 and cost approximately 33'1.2 billion. The modernization 
of the Port Everglades is contingent upon, among other things, FPSC approval .. An FPSC decision regarding the modernization 
of the Port Everglades plant is expected in late March 2012 

Nuciear Ooerations 

At December 31, 2.011, FPL owned, cr had undivided interests in, and operated the fo!lmNing four nuclear units '.Vith a total net 
generating capacity' of 2,970 mw. 

Operating License 

St Lucie Unit No 2 745 2043 
Nc 

Turkey Point Unit No 4 693 2033 

FPL has several contracts for the supply of uranium and the conversion, enrichment and fabrication of nuclear fuel with expiration 
dates ranging from March 2012 through 2022. See Note i4 ~ Contracts. NRC regulations require F.PL to submit a plan for 
decontamination and decommissioning five years before the pmjected end of piant operation. FPL's current plans, under the 
appliCable operating licenses, provide for prompt dismantlement of Turkey Point Units Nos. 3 and 4 with decommissioning activities 
commencing in 2032 and 2033, respectively. Current plans provide for St. Luc!e Unit No. 1 to be mothballed beginning in 2036 
with decommissioning activities to be integrated with the prompt dismantlement ot St. Lucie Unit No.2 commencing in 2043. See 
Management's Discussion·· Critical Accounting Policies and Estimates Nuclear Decommissioning and Fossil/Solar Dismantlement 

Proiects to Add Additional Canacitv FPL is in the process of adding approximately 450 mw to 490 mw of capacity at its existing 
nuclear units at St. Lucie and Turkey Point, which is expected to result 1n significant fuel cost savings compared to other sources 
of generation over the lives of the units. The additional capacity is projected to be placed in service by 2013: approximately 31 mw 
were placed in service in May 2011 at St. Lucie Unit No. 2. As part of the conditions of certification by the FDEP for the Turkey 
Point project, FPL was required to implement a monitoring plan in and around the Turkey Point cooling canals due to concerns over 
potential saltwater intrusion beyond FPL;s property_ Monitoring under the plan inc!udes collection of data prior to and after the 
additional capacity is piaced ·In serv·lce. Data for the f1rst year has been collected and provided to the FDEP. The ultimate results 
of the monitoring plan are uncertain, and the financial and operational impacts an FPL, If any, cannot be determined at this time. In 
2008, the FPSC approved FPL's need petition tor two additional nuciear units at its Turkey Point site. The tvvo units combined are 
expected to add approximately 2.200 mw of capacity and have projected in-service dates between 2022 and 2023. Additional 
approvals from other reguiatofy agencies will be required later in the aeveiopntent process. 

Nuclear Unit Scheduled Refueling Outaaes. FPL's nuclear units are periodically removed from service to accommodate normal 
refueling and maintenance outages, including inspections, repairs and certain otner modifications. Scheduled nuclear refueling 
outages typically require the unit to be removed from service for variabie !engths at' time The scheduled nuclear refueling ourages 



for 2012 are all expanded scope outages related to tt1e addition of capacity at the existing nuclear units which are expected to 
require the unit to be removed from service for between ·1 '10 and 160 days The following table summarizes each unit's current or 
next scheduled refueiing outage 

Si. Lucie Unit No. 2 

iurf:c:y Prr-, :!nit No, ~ 

Point Unit No 4 

Beginning of Current or Next 
Schu~u!ed 

August 2012 

Feb:rrrrr ;:::12 

November 2012 

FPL's nuclear facilities use both on-site storage pools and dry storage casks to store spent 
these facilities, which are expected to allow FPL to store spent nuciear fuel at these facilities through 

Under the Nuciear Waste Policy Act of '1982. as amended (Nuclear V\/aste Policy J\ct), the DOE is responsible for the development 
of a repository for the disposal of spent nuclear fuel and high~level radioactive waste. As required by the Nuclear Waste Po1'1cy ,b.,cL 
FPL is a party to contracts with the DOE to provide for disposal of spent nuclear fuel from its nuclear units 

The DOE was to construct permanent disposa! facilities and take title to and provide transportation and disposal for spent 
nuclear fuel by January 31, 1998 for a specified fee based on current generation from nuclear power plants. The DOE did not meet 
its statutory obligation for disposal of spent nuclear fuel under the Nuclear Waste Policy Act In 2009, FPL and certam nuclear plant 
joint owners entered into a settlement agreement (spent fue\ settlement agreement) w',th the U.S. government agreeing to dismiss 
witll prejudice lawsuits filed the U,S_ government seeking damages caused the DOE's failure to dispose of spent nuciea1· 
fuel from FPL's nuclear plants. The spent fuel settlement agreement permits FPL to make annuai filings to recove1· certain spent 
fuel storage costs incurred by FPL which are payable by the U.S. government on an annual basis. In a separate lawsuit filed in 
201 i, FPL JOined the Nuc!ear Energy Institute and several other nuclear pi ant owners and operators in petitioning the U.S_ Court 
of Appeals for the District of Columbia (D.C. Circuit) to challenge the DOE's decision to continue to collect the nuclear waste fee, 
wh\ch petition is pending. FPL wlll cont"1nue to pay fees to the u_s. government's nuclear waste fund pending the D.C. Circu'tt's 
decision on the tee suspension petition 

In March 2010, the DOE fiied a motion with the NRC to withdraw its license appiication for a nuclear waste repository at Yucca 
Mountain. The DOE's withdrawal motion has been challenged and is being litigated before the NRC and the D.C. Circuit. In itght 
of tile Obama Administration's decision not to proceed with the Yucca Mountain repository proiect the DOE established a Biue 
Ribbon Commiss·lon on America's Nuclear Future to conduct a comprehensive review of policies for managing the back end 
of the nuclear fuel cycle and to provide recommendations for developing a safe, long-term solution to managing spent nuclear fuel 
and high-level radioactive waste. In January 2012, tile BRC issued its report and recommendations which include a consent-based 
approach, working with a! I affected units of government, to siting future nuclear waste management facilities, creation of a new 
organization, independent ot the DOE, dedicated soieiy to assuring the safe storage and ultimate disposal of spent nuclear fuel 
and high-level radioactive waste. providing access to the U.S_ government's nuclear waste fund for the purpose of nuclear waste 
storage and disposal and initiating prompt efforts to develop geologic disposal facilities, consolidated interim storage facilities and 
transportation to those facilities_ The BRC's recommendations are not expected to result in any immediate change to the nuclear 
waste management and disposal situation 

Recent Nuclftar Oeve!ooments.,. As a result of the impact of the March 201 'l earthquake and tsunami on nuclear facilities in Japan. 
the NRC established a task force to conduct a comprehensive review of processes and regulations relating to nuclear facilities in 
the U.S. to determinewhetherthe NRC should make additional improvements to its regulatory system and to make recommendations 
to the NRC for its policy direction. in July 2011, the NRC task force released its recommendations to the NRC and, since then. the 
NRC staff presented certain conclusions based on tl1eir rev-lew of the task force recommendations, which conclusions have been 
approved by the NRC. The NRC staffs report concluded that none of the findings addressed by the task force recommendations 
rise to the level of an imminent hazard to public health and safety_ However, since the recommendations can contribute to safety 
improvements, the NR.C staff proposed the foi!owing actions: i) issue orders within approximately six months to require each nuclear 
site to purchase portable equipment and revise procedures to address multi-unit events, provide reliabie spent fuel pool 
instrumentation and enhance containment vent1ng capabilities for boiling water reactors (FPL's nuciear units do not use boiling 
vvater reactors): 2) request each site to re-evaluate its seismic and flood protection designs in light of current requirements and 
identify any areas for improvement: and 3) issue new regulations requiring enhancements relating to extended periods of loss of 
81ternating current power, emergency preparedness and spent fuel pooi cooiing capabilities. The NRC is reviewing tile timeline fo:
impiementation of all of the actions, but i1as indicated that all actions should be comp\eted by the end of 2016. FPL is currently 
reviewing the NRC's directions relating to the NRC staff's recommendations and assess1ng the potentia! financial and operational 
1mpacts on its nuclear units 

The !essons learned from the events in Japan and the results of the NRC's review of the NRC staffs recommendations may, among 
other things. result in changes in or new licensing and safety-related requirements for U.S. nuclear facilities. Changes in or new 
requirements cou\d_ among ether things, the. capacity add.ltionf, (uprates) at FPL's existing nuc"iear un.lts a't St. Lucie and 
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Turkey Point and future licensing and operations of U.S. nuclear taci\ities, mcluding FPL's existing nuclear tac\lit1es and the NRC 
approval of two additional nuclear units at FPL's Turkey Point site, and could, among other things. result in increased cost and 
capital expenditures associated with the operation and maintenance of FPL's nuclear units. While the NRC continues its review. 
FPL continues to work with industry organizations to understand the events in Japan and apply lessons learned, which may result 
in FPL proactively making certain modifications to its nuclear facilities to. among other things, improve operational and safety 
systems prior to any potential requirements being imposed by the NRC. Any modifications could, among other things, result in 
increased cost aP.d capital expenditures associated with the operation and maintenance of FPL's nuclear units. Th.ird parties have 
requested that the NRC suspend the approval of nuclear uprates, nuclear license extensions and new iicenses. including approval 
of licenses for two additional nudear units at FPL's Point site. Another third pa1i:y request was fiied with the NRC seeking 
imrnediate suspension of the NRC operating licenses for a!l boiling water reactors that use a certain primary containment system 
pending completion of the NRC review. The NRC denied the request for immediate action related to the suspension of operating 
licenses for boiling water reactors< and, since the nuclear events in has continued to grant approvals for nuclear uprates 
and i'lcense extensions_ However, it is uncertain at this f11ne how and when the NRC will respond to the other items -1n these requests 
or other requests it may receive. or take action with regard to the timing for implementation ot all ofthe NRC staff's recommendations. 

Solar generation can be provided primarily through two conventions, utility-owned and customer-owned. ~n utility-owned so!ar 
generation, the energy generated goes directly to the transmission grid, whereas, customer-owned soiar generation goes directly 
to the location it is serving. There are two principal solar technologies used for utility-scale projects: photovoitaic and thermaL FPL 
pi aced its first utility-scale solar generating faciiity into service in 2009 and placed two additional solar generating facilities in service 
in 2010. FPL's three solar generating facilities consist of a 25 mw solar PV facility in DeSoto County, Florida, a 10 mw solar PV 
facility in Brevard County, Flmida and a 75 mw solar thermal facility in Martin County, Florida 

Purchased Power 

In addition to owning generation facilities, FPLalso purchases electricity from other utilities to meet customer demand through 
and short-term purchased power agreements_ As of December 3i, 2011, FPL's long-term purchased power agreements provided 
for the purchase of approximately 2,190 mw of powe1· with expiration dates ranging from f\~ay 2012 through 2034 See Note 14-
Contracts. FPL also procures short-term capadty for both economic and reliability purposes. 

FPL ENERGY MARKETING AND TRADING 

FPL's Energy Marketing & Trading division (EMT) buys and sei!s wholesale energy commodities. such as natural gas, oil and 
electricity. EMT procures natural gas and oi! for FPL's use in power generation and sells excess natural gas, oil and eiectricity_ EMT 
also uses derivative instruments (primarily swaps, options and forwards) to manage the commodity price risk inherent in the purchase 
and sale of fuel and electricity_ Substantially a11 of the results of EMT's actiVities are passed through to customers in the fuel or 
capacity clauses. See FPL Regulation - FPL Rate Regulation below. Management's Discussion- Energy Marketing and Trading 
and Market Risk Sensitivity and Note 3. 

FPL REGULATION 

FPL's operations are subJect to regulation by a number of federal. state and other organizations. including. but not limited to, the 
following: 

The FPSC, which has jurisdiction over retail rates. service territory, issuances of securities, planning, siting and construction 
of facilities, among other things 
The FERC, which oversees the acquisition and disposition of facilities, transmission services and wholesale purchases and 
sales of electric energy, among other things. 
The NEf~C, which, through its entities, establishes and enforces mandatory reliability standards, subject to approval 
by the FERC, to ensure the reliability of the U.S. electric transmission and generation system and to prevent major system 
blackouts. 
The NRC, wh'tch has jurisd.tction over the operation of FPL;s nuclear power plants through the issuance of operattng licenses. 
rules, regulations and orders. See FPL Sources of Generation-- Nuclear Operations above 
The EP.A., which has the responsibility to maintain and enforce national standards under a variety of environmental laws. The 
EPA also works with industries and all levels of government in a wide variety of voluntary poliution prevention programs and 
energy conservation efforts 

FPL Rate Requlation 

The FPSC sets rates at a level that is intended to aliow FPL the opportunity to collect from retail customers total revenues (revenue 
requirements) equal to FPL's cost of providing service, including a reasonable rate of return on tnvested capital. To accomplish 
this. the FPSC uses various ratemak1ng mechanisms. among other things, base rates and cost recovery clauses. 
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Q<l§.e Rates_ In general, the basic costs ot providing eiectric service, other than fuei and certain other costs. are recovered through 
base rates, which are designed to recover the costs of constructing. operating and maintaining the utility system These basic costs 
include O&M expenses. depreciation and taxes, as well as a return on FPL's investment 1n assets used and useful in providing 
electric service (rate base). l\t the time base rates are deterrnined, the allovveci rate of return on rate base approximates the FPSC's 
determination of FPL's estimated weighted-average cost of capital, which includes its costs for outstanding debt and an aliowed 
ROE The FPSC monitors FPL's actual regulatory ROE through a surveillance 1·eportthat is filed monthly by FPLwith the FPSC. The 
FPSC doet~ not provide assurance that any ROE wii! be achieved. Base rates are determined in rate proceedings or through 
negotiated settlements of those proceedings, which occur at the initiative of FPL, the FPSC, the State of Florida Office of Public 
Counse! o1· a substantially affected party Base rates remain in effect until new base rates are approved by the FPSC 

Effective March I. 20·10, pursuant to an FPSC fin a! order (FPSC rate ordet·) new retaii base rates for FPL were established, resulting 
in an increase in retail base revenues ot approximately $75 miliion on an annualized basis. The FPSC rate order also established 
a regulatory ROE of "1 O.O'Yo with a range of plus or minus 100 basis points and an adjusted regulatory equity ratio of 59.1'%. It also 
shifted certain costs frorn retail base rates to the capacity clause. (See Cost Recovery Clauses below for additional Information 
regarding tt1e capacity clause.) In addition. the FPSC rate order directed FPL to reduce depreciation expense (surpius depreciation 
credit) over the 2010 to 2013 period re!ated to a depreciation reserve surplus. In February 2011, the FPSC issued a final order 
approving a stipulation and settlement agreement between FPL, the State of Florida Office of Public Counsel. tt·1e Fiorida Attorney 
General's Office and all other principal parties in FPL's 2009 rate case regarding FPL's base rates (2010 rate agreement), which 
enables FPL to earn a regulatory ROE of up to 11% per year over the term of the 2010 rate agreement. Key elements of the 2010 
rate agreement. which is effective through December 31,2012, are as follows· 

Subject to tile provisions of the 2010 rate agreement, retail base rates are effectively frozen through the end of 2012, 
Incremental cost mcovery through FPL's capacity clause for the new combined~cycle natural gas unit at WCEC (\NCEC Unit 
No. 3), which was placed in service in May 2011, is permitted up to the amount of the projected annua! fuei savings for customers 
during the term of the 2010 rate agreement 
Future storm restoration costs would be recoverable on an accelerated basis beginning 60 days from the filing of a cost recover~/ 
petition, but capped at an amount that produces a surcharge of no more than $4 tor every 1,000 kwh of usage on residential 
bil!s during the first ·12 months of cost recovery. Any additional costs would be eligible for recovery in subsequent years. ~f 
storm restoration costs exceed $800 million in any given calendar year, FPL may request an increase to the $4 surcharge to 
recover the amount above $800 million, 
If FPL's earned regulatory ROE tails below 9%, FPL may seei\ retail base rate relief. If FPL's earned reguiatory ROE rises 
above 11%, any party to the 2010 rate agreement rnay seek a reduction in FPL's retail base rates. in determining the regulatory 
ROE for al! purposes under the 2010 rate agreement earnings will be calculated on an actual, non-weather-adjusted basis 
FPL can vary the amount of surplus depreciation credit taken in any calendar year up to a cap in 2010 of $267 million. a cap 
in subsequent years of $267 million plus the amount of any unused portion from prior years. and a total cap of $776 million 
(surplus depreciation credit cap) over the course of the 2010 rate agreement provided that in any year of the 20i0 rate 
agreement FPL must use at ieast enough surplus depreciation credit to maintain a 9% earned regulatory ROE but may not 
use any amount of surplus depreciation credit that would result in an earned regulatory ROE in excess of i i %. 

In January 2012. FPL notified the FPSC of its intent to initiate a base rate proceeding in 2012. See Recent Regulatory Deveiopments 
below. 

.Gil,'ltB!:t£\1.\'~'!Ys:;_[?!Y.§!l;~ •• Cost recovery clauses. which are designed to permit full recovery of certain costs and provide a return 
on certain assets ailowed to be recovered through the various clauses, include substantially all fuel, purchased power and interchange 
expenses, conservation and certain environmental-related expenses, certain revenue taxes and franchise fees, Beginning in 2009, 
pre-construction costs and carrying charges on construction costs for FPL's planned two additional nuclear units at Turkey Point 
and carrying charges on construction costs for FPL]s approximately 450 mw to 490 rnw of additional capacity at St. Lucie and Turkey 
Point are also recoverable through a cost recovery clause. Also beginning ·tn 2009. costs ·Incurred for FPL's three solar generating 
facilities are recoverable tl1rough a cost recovery clause. Cost recovery clause costs are recovered through .ievelized monthiy 
charges pe1· kwh or kw, depending on the customer's rate class. These cost recovery clause charges are calculated at least annually 
based on estimated costs and estimated customer usage tor the foilowing year, plus or minus a true-up adjustment to refiect the 
estimated over or under recovery of costs in the current year. An adjustment to the levelized may be approved during the 
course of a year to reflect revised estimates 

Fuel costs are recovered from customers through the fuel clause, the most significant of the cost recovery clauses. FPL uses a 
risk management fuel procurement program which has been approved by the FPSC_ The FPSC reviews the program activities 
and results for prudence annually as part of its review of fue! costs. The program is intended to manage fuel price volatility by 
locking in fuel prices for a portion of FPL's fuel requirements. See FPL Energy Marketing and Tmding above, Management's 
Discussion~ FPL: Results of Operations; Note 1 - Regulation and Note 3. 

Capacity payments to other utilities and generating companies for purchased power are recovered tram customers through the 
capacity clause. In accordance with the FPSC's nuclea1- cost recovery rule, FPL aiso recovers pre-construction costs and carrying 
charges (equal to a pretax AFUDC rate) on construction costs for new nudear capacity through the capacity clause, .A.s property 
related to the new nuclear capacity goes into service. construction costs and a return on investment are recovered through base 
rate increases effective beginning the fo!lowing January See FPL Sources of Generation - Nuciear Operations above in 



accordance with the 2010 rate agreen1ent. cost recovery forVVCEC Unit No. 3. which vvas placed in service in May 2011, is perrnitted 
up to the amount of the projected annual fuel savings for customers during the term of the 2010 rate agreement througll FPL's 
capacity clause and is reported as retaii base revenues. 

Costs associated with implementing energy conservation programs are recovered from customers through the energy conservation 
cost recovery clause. Certain costs of complying with federal, state and local environmental regulations enacted after Aprii 1993 
and costs associated with FPL's three solar facilities are recovered thmugh the environmental complian.ce cost recovery ciause 
( environrnentai clause) 

The FPSC has the authority to disallow recovery of costs that it considers excessive or imprudently incurred. Tl1ese costs may 
include. among others, fuel and O&M expenses, the cost of replacing power iost when fossil and nuclear units are unavailable. 
storrn restoration costs and costs associated with the construction or of new facilities. 

The Fe·deral Power Act gives the FERC exclusive ratemaking jurisdiction over wholesale saies of electricity and tl:e transmission 
of electricity in interstate commerce. Pursuant to the Federal Power Act eiectric utilities rnust maintain tariffs and rate scnedules 
on tile with the FERC which govern the rates, terms and conditions for the provision of FERC-jurisdictional wholesale power and 
transmission services. The Federal Power Act also gives the FERC authority to certify and oversee a national electric reliability 
organization with authority to develop mandatory reliability standards appiicable to a!l users, owne1·s and operators of bu!k-r'o";er 
systems_ The FERC also appmves reliability standards and makes them enforceable. See NERC beiow. Electric utilities aiso are 
subject to accounting, record-keeptng and reporting requirements administered the FEF~C. The FERC also places certa1n 
limitations on tmnsactions between electric utilities and their affiliates. 

The NERC has been certified by the FERC as the national electric reliability organization. The NERC ensures the reliability and 
security of the North American bulk power system. The NERC's regional entities establish requirements. approved the FERC 
for reliable operation and maintenance of power generation facilities and transmission systems. FPL is subject to these reliability 
requirements and can incur significant penalties for failing to comply with them Each NERC region reports seasonally and annually 
on the status of generation and transmission in ea~h region. 

FPL Environmental Regulation 

FPL is subject to environmental laws and regulations, and is affected by some of the emerging issues, described in the NEE 
Environmental Matters section below FPL expects to seek recovery through the environmental clause for compliance costs 
associated with any new environmental laws and regulations. 

During 2011, FPL spent approximately $1 i7 million on capital additions related to environmental matters. phmariiy to comply with 
existing environmenta! laws anc regulations. FPL's capital expenditures related to environmental matters are estimated to total 
approximately $325 million for 2012 through 2014. inciuding $118 million in 2012 

tn January 2012, FPL filed a formal notification with the FPSC indicating its intent to inltiate a base rate proceeding. The notitlcatlon 
stated that, based on preliminary estimates, FPL expects to request a base rate increase of approximately $525 million effective 
January 2013 and an additional base rate increase of approximately $170 million annualiy commencing when the modernized Cape 
Canaveral plant becomes operational, which ·is expected to occur ·1n June 2013. FPL expects to propose an allowed regulatory 
ROE of 11.25% with a 0.25% ROE adder, which is inc!uded in the base rate increase FPL expects to request. if FPL maintains the 
lowest typical residential customer bill among all the electric utilities in Florida. FPL expects to file its formal request to initiate a 
base rate proceedinf) before the end of the first quarter of 2012 with a final FPSC decision expected in the fourth quarter of 2012 
in time for new rates to be effective January 1. 2013 

FPL EMPLOYEES 

FPL had approximately 9,800 employees at December 31, 2011 Approximately 31°,{; of the employees ar·e represented by the 
International Brotherhood of Electrical \/Vorkers (!SEW) under a coiiective bargaining aweement with FPL that expires October 31. 
2014 
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IL NEER 

f'JEER w1:1.S formed in 1998 to aggregate NEE's competitive energy businesses 1t is a limited liability company organized under 
the laws of Delaware and ·Is a whoUy~owned subs-Idiary of NEECH_ Through ·1ts subs.ld'!ar\es. NEER currently owns, develoos 
constructs, manages and operates electric generating facilities in wholesale energy markets primarily in the U.S., as we!l as in 
Canada and Spain. See Note 15_ NEER is one of the largest wholesaie generators of eiectric power in the U.S.; with 16,607 mv/ 
of generating capacity across 22 states and 3 Canadian provinces as of December 31, 2011 NEER produces the majority of its 
electricity from c!ean and renewable sources as desCI"ibed more fully below_ NEER is the largest owner of wind and solm energy 
projects in the U.S. and one of the largest owners and deveiopers of wind projects in Canada. Since 2002. NEER has more than 
doubled its generating capacity, primarily through the development of new wind projects and acquisition of nuclear projects 

In addition, NEER provides full energy and capacity requirements services primarily to distribution utilities in certain n1arkets, offers 
customized power and gas and related risk management services to wholesale customers and engages in power and gas marketing 
and trading activities. NEER also owns a retail eiectr'icity provider serving customers in 13 states and the District of Columbia and 
engages in limited development of natural gas reserves, as well as pipeline infrastructure. through non-operating ownership interests. 
hereafter referred to as the gas infrastructure business. 

MARKETS AND COMPETITION 

Electricity markets in the U.S. are regional and diverse in character. All are extensively regulated. and competition in these markets 
is shaped and constrained by regulation. The nature of the products offered varies based on the specifics of regulation in each 
region, and the degree of control participants have over pricing also varies. Generally, in addition to the natura! constraints on 
pricing freedom presented by competition, NEER may also face specific constraints in the form of price caps, or maximum allowed 
prices, for certain products_ NEER's ability to sell the output of its generation facilities is also constrained by available transmission 
capacity, which can vary from time to time and can have a significant impact on pricing 

The degree and nature of competitron that NEER faces is different in wholesale markets and in retail ma!·kets The majority of 
NEER's revenue, roughly 90%,. is derived from wholesale markets 

Wholesale power generation is a capital-intensive, commodity-driven business with numerous industry partici,pants. NEER 
competes on the basis of the !ocation of its plants and ownership of muitip!e plants in various regions, which increases the reliability 
of its energy supply. Wholesale power generation is a regional business that is currently highiy fragmented relative to other 
commodity industries and diverse in terms of industry structure_ As such, there is a wide variation in terms of the capabilities, 
resources. nature and identity of the companies NEER competes with depending on the market. fn wholesale markets, customers' 
needs are met through a variety of means, including long--term bilateral contracts. standardized bilateral products such as full 
requirements service and customized supply and risk management services 

!n general, U.S_ electricity markets encompass three classes of product: energy, capacity and ancillary services. Energy services 
relate. to the physical delivery of power. capacity serv·1ces relate to the availability of mw capacity of a power generation asset and 
ancillary services are other services related to power generation assets, for example, load~'foliowing services, which require the 
supplier· of energy to vary the quantity delivered based on the load demand needs of the customer. The exact nature of these 
classes of product is defined in part by regulation Not ail regions have a product class, and the specific definitions of 
ancillary setvices vary from region to region. 

RTOs and ISOs exist in a number of regions within which NEER operates to coordinate generation and transmission across wide 
geographic areas, NEER also has operations that fall within the Western Electricity Coordinating Council reiiabiHty region that are 
not under the jurisdiction of an established RTO or iSO. Although each RTO and ISO may have differing objectives and structures. 
some benefitS of these entif1es inciude reg·lonal plann·~ng, managing transmission congesf1on, developing larger wholesale markets 
for energy and capacity, maintaining reliability and facilitating competition among wholesale electricity providers. NEER has 
operations that fall within the following RTOs and !80s· 

A!berta Electric System Operator 

California Independent System Operator 
ERGOT 
Independent Electricity System Operator 
ISO New England 

Midwest lndependent Transmission System Operator (MISO) 
New York Independent System Operatm (NY!SO) 

PJM 
Southwest Power Pooi 
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NEER competes in different regions to different degrees. but in general it seeks to enter into iong-term bilateral contracts for the 
full output of its generating facilities. and approximately 55% of NEEr~'s generating capacity is fully committed under long-term 
contracts. !n some regions long-term contracts are not practical and NEER seiis the output of its facilities into daily spot markets_ In 
such cases. NEER will frequently enter into shorter term bilateral contracts, typically but not always of one to three years duration, 
to i1edge the price risk associated with selling into a daily spot market Such bilateral contracts, which may be hedges either for 
physical delivery or for financial (oricing) offset may only protect a portion of the revenue that NEER expects to derive from the 
associated generation facility and may not qualify for hedge accounting under GAAP. Contracts that serve the economic purpose 
of hedging some po1iion of the expected revenue of a generation facility but are not recorded as hedges under GAAP are referred 
to as "non-qualifying tor adjusted earnings purposes_ See Management's Discussion~ Overview 

While the majority of NEER's revenue is derived from the output of its generating facilities, NEER is also an active competitor in 
several regions in the whoiesale fu11 requirements business and in providing structured and customized power and gas products 
and services to a variety of customers. In the fuil requirements service. ttte supplier agrees to meet the customer's needs for a full 
range of products for every hour of the day for a fixed period of time. thereby assuming the risk of fluctuations 111 the customer's 
volume requirements 

The deregulated retail energy business is typ1cai!y a highly competitive business in general, competition m the retail energy 
business is on the basis of service, brand image, product offerings and market perceptions of creditworthiness. Electricity 
is sold pursuant to a vanety of product types. including fixed, indexed and renewable products. and customers elect terms of service 
typically ranging from one month to five years. Retail energy rates are market-based, and not subject to traditional cost-of~service 
regulation by public service commissions. Non-affiliated transmission and distribut\on service companies provide, on a non
discriminatory basis, the wires and metering services necessary to access customers. Subsidiaries of NEER compete in certain 
states for retail customers, which can be divided into two principal segments: residential and commercia! and industrial 
(C&I). Residential customers largely require only energy services, which may be purchased on a month-to-month basis or under 
a multi-year contract Large C&i customers share many of the same characteristics as wholesale utility customers and may require 
similarly customized and structured products 

In general, competitive retail electric providers a1·e exposed to both volume and price risk: customers' volumes w!li vary, and 
competitive retail providers are committed to supplying the customer's full needs at ali times and are therefore responsible for 
purchases in vvholesa!e markets to meet those needs: and wholesale pr'1ces will Huctuate in ways that do not necessarily match 
the retail pnces committed to the customer. 

Expanded competition in a frequently changing regulato1y environment presents both opportunities and risks for 
NEER. Opportunities exist for the selective acquisition of generation assets and for the construction and operation of efficient 
facilities that can sell power in competitive markets. NEER seeks to reduce its market risk by having a diversified portfolio by fuel 
type and location. as well as by co.ntract!ng for the future sale of a significant amount of the electricity output of its facilities 
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GENERI,TION AND OTHER OPERATIONS 

The vast majority of [\lEER's revenue is derived from selling the products (energy. capacity and anciltary services) produced by its 
own generating facilities. To a limited extent, NEER also meets its customers' needs through purchases of relevant products in 
wholesale markets and may combine purchases with sales from its own assets in order to meet particular customers' needs. 

At Dece!Tlber 31, 2011, the locations of NEER's generation facilities in North /\merica are as follows: 

At Decem bee 31, 2011. NEER managed or participated in the management of essentially all of its projects in which it has an 
ownership interest. 

NEER categorizes its portfolio in a number of different ways for different business purposes See a listing of NEER's generating 
facilities in Item 2 Generating Facilities. The following combination of the presence/absence of long-term contracts, fuel/technology 
and region is a common presentation that NEE has used in communicating its business: 

Contracted, Merchant and Other Ooerations 

NEER's portfolio of operations based on the presence/absence of long-term contracts and other operations is described belovv 

Contracted Assets. Contracted assets are projects with iong-term power sales agreements for substantialiy all of their output and 
certain wind assets where long-term power contracts are expected to be executed. At December 31. 2011, NEER had 9,647 mw 
of contracted assets, substantially all of which have long-term power contracts. Essentially all of the output of these contracted 
assets were under power sales agreements, with a weighted-average remaining contract life of approximately 16 years, and have 
firm fuel and transportation agreements with expiration dates ranging from March 2012 through 2022. See Note 14 -
Contracts. Approximately 6,860 mw of this capacity is wind generation and 1.621 mw of this capacity is nuclear generation The 
remaining i, 166 rnw use a variety of fueis and technologies such as natural gas, oil and solar 

Merchant Assets. Merchant assets are projects that do not have long-term power sales agreements to sell their output. or, in the 
case of certain wind assets, are not expected to have long-term power contracts, and therefore require active marketing and 
hedging. At December 31,2011, NEER's porttoiio of merchant assets consists of 6,960 mw of owned wind, nuclear, natural gas, 
oil. soiar and hydro generation taci!ities, including [:)46 mw of peak generating facilities. Appmximately 60% (based on net mw 
capacity) of the natural gas-fueled merchant assets have natural gas transportation agreements to provide for fluctuating natural 
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gas requirements. See Note ·14- Contracts. Derivative 'instruments {primarily swaps, options, futures and forwards) are used to 
lod; in pricing and manage the commodity price risk inherent in power sales and fuel Managing market risk tl1rougll 
these instruments introduces other types of risk. primarily counterparty. credit and operational risks 

Other. NEER's operations also include the gas infrastructure and customer suppiy and proprietary power and gas trading 
businesses. See NEER Customer Supply and Proprietar)/ Power and Gas Trading below 

NEER's generating capacity is produced using a variety of fuel sources as further described below. 

'i !~-, 

Wind Facilities 

At December 31. 2011, NEER had ownership interests in wind generating facilities with a tota! capacity of 8,569 mw (net 
ownership)_ NEER operates substantially all of these wind facilities< which are located in 17 states and Canada. NEER added 379 
mw of new wind generation in 20i 1, including 128 mw related to the repowering of two Catifornia wind facilities. and expects to add 
approximately 1,150 mw to 1,500 mw of new wind generation in 2012. 

At December3i 2011, NEER had 3,991 mw of natural gas assets_ NEER owns and operates 1,004 mw of natural gas-fired 
generation from contracted assets located throughout the Northeast During 2011, subsidiaries of NEER sold their ownership 
interests in a portfolio of natural gas-fired generating assets totaling approximately 2,700 mw of capacity located in California, 
Virginia, Alabama, South Carolina and Rhode Island See Management's Discussion -Overview and Note 4 - Nonrecurring Fair 
Value Measurements 

Nuclear Facilities 

At December 31, 201'1 NEER owned. or had undivided interests in. and operated the following four nuclear units with a tota~ net 
generating capacity of 2,721 mw. 

Portfolio 
Location mw 

S0abrcok 

Duane Arnold iowa 431 Contractedi~J 1 

Point Beach Unit No. 2 VViscons1n 595 ContractediCl 

an application with the NRC to renew Seabrook"s operating license tor an additional20 years 
t.JEER se!1.s subsiantial:y all of Its sh;;w; of the output of Duane Arnold under a long-term contract expiring in 2014 

Operating License 
Expiration Dates 

203C 

2034 

2C?<J 

2033 

(c) NEEP selis ail of the output of Point Beach Units Nos "i and 2 undel· long-term contracts through the current operating license terms 
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NEER's nuclear facilities have several contracts for the supply of uran\um and convers·1on. enr'1chment and fabrlcaflon of nuc\e-ar 
fuel with expiration elates ranging from March 2012 througt1 2022. See Note '14- Contracts. NEER is responsible for ali nuclear 
unit operations and the ultimate decommissioning of the nuclear· units. the cost of which is shared on a pro-rata bas!s by the joint 
owners for the jointly owned units. NRC regulations require plant owners to submit a plan fordecontammation and decommissioning 
five years before the projected end of plant operation. See estimated decommissioning cost data in l\t1anagement's Discussion -
Critical Accounting Policies and Estimates~ Nuclear Decommissioning and Fossil/Solar Dismantlement. 

Nuclear Unit Scfleduled Refue/ina Outaaes. NEER's nuclear units are periodically removed from serv1ce to accommodate normal 
refueling and maintenance outages. including inspections, repairs and certain other modifications. Scheduled nuclear refueling 
outages typically require the unit to be removed from service for variable lengths of time. The duration is longer for expanded scope 
outages, one of which is scheduled at Duane Arnold in 20'12 and is expected to last approximately 60 days The fol!owmg tabie 
summarizes the next scheduled refueling outages· 

Duane Arnold 

Point Beach Unit No. 2 

Next Scheduled 
Refueling 

October 2012 

November 2012 

Disposft[on of fdRJ!!11...6!11c!ear Fuel. NEER's nuclear facilities use both on-site storage pools and dry storage casl<s to store spent 
nuclear fuel generated by these facilities. which are expected to allow NEER to store spent nuclear fuel at these facilities through 
license expiration. 

As owners and operators of nuclear facilities. certain subsidianes of NEER are subject to the Nuclear VVaste Poiicy Act and are 
part1es to the spent fuel settlement agreement and legai actions described in I. FPL- Nuclear Operations. Similar to FPL, these 
subsidiaries will continue to pay fees to the U.S. government's nuclear waste fund pending the D.C. Circuit's decision on the fee 
suspension petition. 

Recf}.fll_Nucl?ar Q.eve/ooments. For discussion of current developments regarding the impact of the 2011 earthquake and tsunami 
in Japar~ as ft relates to U.S. nuclear facilities, see\. FPL- Nuclear Operations. NEER's nuclear facilities are subject to the same 
potential NRC actions as described for FPL. Duane Arnold is NEER's on!y boiling water reactor unit. NEER is currently reviewing 
the NRC's directions relating to the NRC staff's recommendations and assessing the potential financial and operational ·Impact on 
its nuclear units. 

NEER is one of the largest ovvners of utility-scale solar energy projects 1n the U.S., principally through a 310 mw facility in California's 
Mojave Desert, of which 148 mw is owned by NEER as of December 31, 2011 NEER ls in the process of constructing solartilermal 
facilities with generating capacity of 99.8 mw in Spain (Spain solar project) and 250 mw in California soiar proJect), which 
are expected to be completed in 2013 and 2014, respectively. !n addition, a 550 mw solar PV project in California (Desert Sunlight 
solar project). in which NEER has a 50% equity investment has commenced construction and commercial operation is expected 
to be phased in during 2013 through 2015. During 201'1, NEER added approximately 5 mw of new solar generation. 

Other Asset~ 

At December 31. 20'1 1, NEER had 1,168 mw of generation assets from a variety of other fuel technoiogies. including oil and 
hydropower, with facilities located throughout the Northeast. 



NEER's generating capacity spans various geographic regions in North America, thereby reducing overall volatility r·elated to varytng 
market conditions and seasonality on a portfolio basis. NEER's generating facilities at December 31. 2011 are categorized by 
geographic region Item 2- Generating Facilities) in terms of rnvv of capacity as follow~~: 

NEER's power generation in terms of mwh produced for the year ended December· 31.2011 by fuel type is as follows: 

Hyzf:ro SnJ~r 

2%.< 1''X'· 

NEER CUSTOMER SUPPLY AND PROPRIETARY POWER AI\ID GAS TRADING 

PM I, a subsidiaty of NEER, buys and sells wholesale energy commodities, such as electricity, natural gas and oil. PM! seiis the 
output from NEER's p\ants that has not been sold under long-term contracts and procures the non-nuclear fuei for use by NEER's 
generation fleet !ts primary role is to manage Ule commodity risk of NEERs portfolio. PMI uses derivative instruments such as 
swaps, options, futures and forwards to manage the risk associated with fluctuating commodity prices and to optimize the value of 
NEER's powe1· generation assets. 

PM! also provides a wide range of eiectricity and gas comiT!odity products as well as marketing and trading services to electric and 
gas utilities, municipalities, cooperatives and other load-serving entities, as weii as to owners of electric generation facilities. PM!'s 
customer supply business includes providing fuli energy and capacity requirements and mid~marketing services that include sales 
and purchases of wholesale commodities-related products and the operations of a retail electricity provider. which during 2011 
served approximately 2,200 mw of peak ioad to approxtmately 201,800 customers across the ERCOT. New England Power Pooi 
(NEPOOL), PJM, NYiSO and M!SO markets 
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The results of PMI's activities are included in NEER's operating resuits. See Management's Discussion - Energy Marketing and 
Trading and Market Risk Sensitivity. Note 1 - Energy Trading and Note 3. 

NEER REGULATION 

Each oftl1e energy markets in which NEER operates IS subject to domestic and foreign regulation. including local, state and federal 
regulation, and other specific rules 

A.t December 31, 2011, NEER had ownership interests in operating independent powH projects located in the U.S. that have 
received exempt wholesale generator status as defined under the Public Utility Holding Company f..\ct of 2005, which represent 
approximately 95% of NEER's net generating capacity. Exempt wholesale generators O\Nn m operate a facility exclusively to sell 
electricity to wholesale customers. They are barred from selling electricity directly to retail customers. NEER's exempt whoiesale 
generators produce electricity tram wind, hydro, fossil fuels and nuclear facilities. Essentially all of the remain.111g 5°/c of NEER's 
net generating capacity has qualifying facility status under PURPA. NEER's qualifying facilities generate electricity primarily from 
wind, solar and fossil fuels. Qualifying facility status exempts the projects from. among other things, many of the provisions of the 
Federal Power Act. as well as state laws and regulations relating to rates and financial or organizational reguiation of electric 
utilities. While projects with qualifying facility and/or exempt wholesale generator status are exempt from various restrictions, each 
project must still comply witr~ other federal, state and local laws, including, but not limited to, those regarding siting, construction, 
operation, licensing, pollution abatement and other environmental laws. 

Additionally, NEER facilities !ocated in the U.S. are subject to FERC regulations and market rules. the NERC's mandatory reliability 
standards and the EPA's environmental laws, and its nuclear facilities are also subject to the jurisdiction of the NRC. See FPL
FPL Regulation for additional discussion of FERC, NERC. NRC, and EP/\ regulations. With the exception of facilities !ocated in 
ERCOT. the FERC has jurisdiction over various aspects of NEER's business, including the oversight and investigation of competitive 
wholesale energy markets, regulation of the transmission and sale of natural gas. regulation of hydro projects and oversight of 
environmental matters related to natural gas and hydro projects and major electricity policy initiatives. The PUCT has jurisdiction, 
including the regulation of rates and services. oversight of competitive rnarkets, and enforcement of statutes and rules, over NEER 
facilities located in ERGOT. 

t'JEER is subject to environmental laws and regulations, and is affected some of the emerging issues related to renewable energy 
resources as described in the NEE Environmental Matters section below. In order to better anticipate these potential regulatory 
changes, NEER continues to actively evaluate and participate in regional market redesigns of existing operating rules for the 
integration of renewable energy resources and for the purchase and sale of energy commodities 

NEER EMPLOYEES 

NEER and its subsidiaries had approximately 4,700 employees at December 31. 2011 Subsidiaries of NEER have coliective 
bargaining agreements with various unions which are summarized in the tab!e below 

lJri!:ty Workers 
IBEW 

15EVV 

tSi'VJ 
Tota\ 

Union Location 

Wisconsin 

NE.'v"' Hampshire 
Iowa 

Maine 
Cairfortl;;-; 

Contrad ''10 of NEER's 

·-=~E"xp"'i"raoch"o"n"'D':'a"te"c:-==- Employees Covered 
June 2012- Se)Jtember 2013'-~i 10('/c 

Oecernbe: £G 1 5 
Mav201~: 3 
Juiv 2012 
Febn1arv 2013 

March 20'12 

2 
2 

(a) Vanous employees at Pomt Beach are represented by lt\e IBEW under tour separate contracts with different expiration dates 
(b) Less than 1% of NEER's employees 

In addition, the employees of an operating project in Illinois, constituting less than 1°/1) of NEER's employees, are represented by 
tile International Union of Operating Engineers, which is currently negotiating its first collective bargaining agreement. 

IlL OTHER NEE OPERATING SUBSIDIARIES 

NEE's Corporate and Other segment represents other business activities, primarily FPL FiberNet and Lone Star, that are not 
separately reportable. See Note 15. 

FPL FIBERNET 

FPL FiberNet conducts its business through two separate wholly-owned subsidiaries of NEECH. One subsidiary was formed in 
2000 to enhance the value of NEE's fiber-optic network assets that were originally bui~t to support FPL operations and the other 
was formed in 2011 to hold fiber-optic network assets which we1·e acquired Both subsidiaries are iimited liability cornpanies 
organized under the laws of Delaware FPLFiberNet !eases network and dark Tiber to FPLano other cusmmers. 
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pnmarily telephone, Wireless, internet and other telecommunications companies_ FPL FiberNet's nebNorks cover most of the 
metropolitan areas in Florida and several in Texas_ FPL FiberNet also has a long-haul network providing bandwidth at wholesale 
rates. The !ong-haui network connects major cities in Florida and Texas with additional connectivity to Atlanta, Georgia and the 
South Central U.S .. including Arkansas, Louisiana and Oklahoma. At December 31, 2011, FPL FiberNet's netvvork consistecJ of 
approximately 7.800 route miles. FPL FiberNet is subject to regulation by the Federal Communications Commission which has 
junsdiction over wire and wireless communication netvvorks and by the public utility commissions in the states in whic~1 it provides 
intrastate telecommunication services. 

LONE STAR 

Lone Star. an indirect wholly-owned subsidiary of NEECH. is constructing approximately 320 miles of 345 kv transmission lines 
and other associated facilities in Texas. Lone Star. a limited liability company organized under the laws of Delaware. is a rate
regulated transm-1ss·1on service provider in Texas. Two substations and associated facilities wit!l a total capital investment of 
approximately $60 million are expected to be placed in service in 2012. with the remaining associated facilities and transmission 
lines expected to be placed in service in the first quarter of 2013, for a tota! capital investment of approximately $785 million. Lone 
Star's transmission lines are part of a transmission grid improvement program that will add approximately 2,300 miles of 345 kv 
lines to deliver power from the Competitive Renewable Zones in west Texas and the Texas panhandle to the Dallas/Fort 
Worth area and other population centers in Texas. Lone Star will own the transmission lines and associated facilities and operate 
them after they are pi aced in service. 

Lone Star· is subject to regulation by a number of federal, state and other agencies, including, but not limited to, the PUCT, the 
ERGOT the NERC and tt1e EPA, as weH as certain limited regulations of the FERC. See L FPL- FPL Regulation for further 
discussion of FERC, NERC, and EPA regulations and NEE Environmental Matters. Tile PUCT has jurisdiction over a wide range 
of Lone Star's business activities, includ-ing, among others, rates charged to customers and certain aspects of siting, construction 
and operation of transmission systems. The PUCT sets rates at a level that allows Lone Star the opportunity to collect from customers 
total revenues (revenue requirements) equal to Lone Star's cost of providing service, including a reasonable rate of return on 
invested capital. 

!n January 2012. Lone Star filed a petition with the PUCT requesting, among other things, interim rates that would take effect when 
Lone Star's first substation 1s in service and final rates when the transmission lines are The petition also proposes 
to limit cost recovery to Lone Star's actual capital costs by making a true-up filing within 120 days of energizing the transmission 
lines. If approved, based on the expected in-service dates, tile requested rates would result in annual revenues of approximateiy 
$i4 million in 2012 and $110 million in 2013. Lone Star's requested rates are based on a proposed regulatory ROE of 11% with a 
regulatory equity ratio of 52%. Hearings on this rate proceeding are expected during the second quarter of2012 and a final decision 
is expected during the third quarter of 2012. The interim rates wouid be subject to refund pending the final decision on the rate 
proceeding. The PUCT has the authority to disallow recovery o'f costs that it considers excessive or imprudently incurred 

NEE and FPL. are subject to domestic and foreign environmental laws and regulations, including extensive federaL state, and local 
environmentai statutes, rules, and regulations. The U.S. Congress and certain states and regions continue to consider several 
legislative and regulatorv proposals with respect to GHG emissions. The economic and ·operational impact of climate change 
legislation on NEE and FPL depends on a variety of factors. including, but not limited to, the allowed emissions, whether emission 
allowances will be allocated or auctioned. the cost to reduce emissions or buy al!owances in the marketplace and the availability 
of offsets and mitigating factors to moderate the costs of compliance. Based on the most recent reference data available from 
government sources, NEE is among the lowest emitters, among electric generators, of GHG in the U.S, measured by its rate of 
emissions expressed as pounds of C02 per mwh of generation. However, the legislative and regulatory proposals have differing 
methods of -Implementation and the ·Impact on FPL's and NEER's generating un-Its and/or the financia\ impact (e-Ither positive or 
negative) to NEE and FPL could be matenaL depending on the eventual structure of any legislation enacted or specific implementation 
rules adopied 

The following is a discussion of certain existing and emerging federal and state initiatives and rules, some of which could potentially 
have a materia! effect (either positive or negative) on NEE and its subsidiaries. FPL expects to seek recovery through the 
environmental ciause for compliance costs associated with any new environmental laws and regulations. 

Mercurv and Air Taxies Standards fMAl§l In December 2011, the EPA issued a final M/\TS rule as required under the Ciean 
Air Act which requires coa!-fired and oil-f1red generating units to reduce emissions cf hazardous air pollutants. The MATS ruie 
includes a limited use pmvision which excludes !ow-capacity generating units from the requirements to add po!lution control 
equipment, under which three oil-fired units at FPL and four oil-fired units at NEER are expected to qualify. Based on the 
provisions of the rule, four oil-fired units and tvvo coal-fired units at FPL are in the process of adding or could be required to 
add additional pollution control equipment to meet Maximum Achievable Control Technology standards. A third coal-fired unit 
at FPL is in the process of adding additional pollution control equipment to meet certain state compliance requirements which 
would also satisf-y the Maximum Ach!evabie Control Technology standards under the MATS rule. Units affected by the ruie wil! 
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be required to comply by April 2015, with a possible one year extension for cornpl.lance \f required to instal\ pollution control 
equipment 

C!esm Air lnterstate_fiJ:~Ie tCA!R){CrQ.?.§~State /\ir Pol]Jl1j_on Rule (GSA.E.El. The EPA's CA!R requires S02 and NOx emissions 
reductions tr.om electric generating units in specified Eastern states and the District of Columbia. where the emissions from 
electric generating units are deemed to be transported to downwind states. NEER and FPL began complying with the CAIR 
on January'\, 2009. In July 2011, the EPA issued the CSAPR a final rule vvhich was to replace the CAIR beg·111n\ng in January 
20"12. The CSAPR would limit emissions oi' S01 and NOx from power plants in 28 eastern states and provides an allocation 
methodology for emission allowances and reduction limits for S02 and NOx beginning 1n January 2012 and seasonal ozone 
r·equirements beginning in May 2.012. witll a second phase of reductions beginning in January 20'14. FPL would only be affected 
by the seasonal ozone requirements of the ruie while NEER would be affected by the annual SO;:: and NOx emissions 
requirements as wen as the seasonal ozone requirements in several states. Several groups !lave petitioned the EPJ.\ to 
reconsider t\"\e CSAPR and ·In December 2011, the D.C. Circuit issued an order staying implementation of Hle CSAPR pendmg 
resolution of legal challenges to the rule and ordered that the CA!R remain in place while the CS/\PR is stayed. The case is 
scheduled for oral argument in April2012. The ultimate resolution of the issues surrounding the CSAPR is uncertain at this 
time 

In March 201t the EPA issued a proposed rule undec Section 316(b) of the Clean Water Act 
to address the locatiOn, design. construction and capacity of intake structures at existing power plants with once-through cooilng 
water systems, with a final rule not expected until the summer of 2012. The proposed rule is intended to require the Best 
Technology Available to reduce the impact on aquatic organisms from once-through cooling water intake systems. Under the 
proposed rule, potentially thirteen of FPL's facilities and five of NEER's facilities rnay be required to add additional controls or 
make open3tional changes to comply, the economic and operational impact of which cannot be determined at this tirne, but 
could be material. Prior to tile passage of a new rule, states are continuing to utilize ''Best Professional Judgment" in the 
applicaton of Section 3~16(b) compliance requ'lfements . 

. P:!ciL'2.Cl@§!J}§.Ql!l@)lQD.!?Jl.lliiY'i.llliLTidrt:'!!l'12ilir:l9J:i.!!'~ll!J'~ NEE R and F P L are sub;ect to numerous environ menta I reg u i ati on s 
and guidelines related to t11reatened and endangered species and their habitats. as well as avian and bat species. for the siting 
construction and ongoing operations of the!r facilities. The faciiities most significantly affected are wind facilities and 
transmission and distribution lines_ The environmental laws include. among others, the Endangered Species Act, the Migratory 
Bird Treaty Act and the Bald and Golden Eagle Protection Act which provide for protection of migratory birds. 
and endangered species of birds and bats and their habitats. Regulations have been adopted under some of these laws that 
contain provisions that allow the owner/operator of a facility to apply for a permit to undertake specific activities including those 
associated with certain siting decisions, construction activities and operations, In addition to regulations, voluntary wind turbine 
siting guidelines, which are expected to be finalized by the U.S. Fish and Wildlife Service by the end otthe first quarter of 2012. 
will set forth siting, monitoring and coordination protocols that are designed to support wind development in the U.S. while also 
protecting both birds and bats and their habitats. These guidelines will include provisions for specific monitoring and study 
conditions wllich will need to be met in order for projects to be in adherence with these voluntary guidelines. Complying with 
these new environmental regulations and adhering to the provisions set forth in the voluntary wind turbine siting guidelines 
could result in additional costs at existing and new wind generating facilities and transmission and distribution facilities at NEER 
and FPL. 

Regu!ation of GHG Emissions. Pursuant to ru!es issued by the EPA under tile Clean Air Act, new facilities emitting 100,000 
tons per year (tpy) or more of GHG and modifications to existing facilities resulting in an increase of GHG emissions of 75,000 
tpy or more have to perform a Best Availab!e Control Technology review and, based on that review, may have to reduce 
emissions by adding additional emissions control equipment or implementing energy efficiency projects. Several petitioners 
have challenged the EPA's GHG regulations and the case is pending review by the D.C. Circuit, the timing and ultimate outcome 
of which is uncertain at this time. At FPL, the modernization of the Port Everglades facility if approved by the FPSC, would 
be affected by this rule. the impact of which cannot be determined at this time. 

NEER's plants operate in certain states and regions that continue to consider and implement regulatory proposals to reduce GHG 
emissions. RPS, currently in place in approximately 30 states and the District of Columbia. require electricity providers in the state 
or district to meet a certain percentage of their retail sales with energy frorn renewable sources. These standards vary, but the 
majority include requirements to meet 10% to 25°/o of the electricity providers' retail sales with energy from renewable sources by 
2025. NEER's plants operate in 18 states that have a RPS and NEER. believes that these standards will create incremental demand 
for renewable energy in the future. 

Other GHG reduction initiatives including, among others. the Regional C:lreenhouse Gas Initiative and the California Greenhouse 
Gas Regulation aiiTi to reduce emissions through a variety of programs and under varying timelines. Based on its clean generating 
portfolio. NEER expects to continue experiencing a positive impact on earnings as a result of these GHG reduction 
initiatives. Additionally. these initiatives provide NEER opportunities with regards to wind and solar development as well as favorable 
energy pricing 
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NEE and FPL make their SEC filings, including the annual report on Forni 10-K, quarterly reports on Form 10-Q, current reports 
on Form 8-K. and any amendments to those reports. available free of charge on NEE's internet website, www.nexteraenergy.com, 
as soon as reasonably practicable after those documents are electronically fiied with or furnished to the SEC. The information and 
materials avai!ab!e on NEE;s website any of its subsidiaries' websites) are not incorporated by reference into this combined 
annual report on Form 10-K. The maintains an Internet website that contains reports, proxy and information statements. and 
other information regarding registrants that file electronically with the SEC at http://Vv'\IVII'J.sec.gov 
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EXECUTIVE OFFICERS OF 

Treasurer of NEE 
Treasurer of FPL 
Assistant Secretary of NEE and FPL 

:OCUfU" 

''"'"0'"'' '''""' '"'"' ,:r :'if n:aer'ie Ci"'' f' 
Execuflve Vice President. Human Resources of NEE 
Executive Vice President Human Resources of FPL 

Chief Executive Officer of NEE 
Chairman of NEE and FPL 

Executive Vice President, EngineerinQ, Construction & Corporate Services of 
NEE and FPL 

t:xecuuve \lice P~es!den1 
::xecu~ivc /:ce Pn::sideni f\iuci'JCH 

Chief Executive Officer of FPL 

2nd 

President and Chief Operating Officer of NEE 

Executive Vice President & Genera! Counsel of NEE 
Executive Vice President of FPL 

EfLoctivL Dan· 

Februa1y 19,2003 
February ·18. 2003 
December 10 1997 

August i6. 2010 
January 31,2011 

·- '"iDbe 

June 1 I, 2001 
January 1, 2002 

February 21, 2005('' 

.:anu?.l"t 

July 17, 2008 

December i 5. 2006 

December i . 2008 
January I, 2009 

f21-'];;f0im;rt;;;;-;;;-;;;<;o"et;;;;a;;~27 2012. Executive officers are elected annually by, and sen.1e at tl1e Pleasure of. their respective iJoards of directors. Except as 
noted below. each officer has held his present position for five years or more and his employment history is continuous. ivir. Bennett was vice president. business 
strategy & poiicycf NEE from July 2007to February 2008. From September 1995 to June 2007, Mr. Bennett was vice president of Dean & Company, a management 
consultmg and 1nvestment firm. Mr. Dewhurst has been vice cha~rman of NEE since P-.ugust 2009 and was chief of staff of NEE fmm August 2009 to October 
201 '!. From July 2001 to May 2008. Mr. Dewhurst was vtce president. finance and chief tinan01ai officer of Nt~E and senior v1ce president. fmance t'md chief 
financial offtcer of FPL. Mr_ Francis was general of human resources for a division of General Electric Company, GE Transportation. a supplier to til(" 
railroad, marine. drilling, rninrng and wind power from February 2008 to August 2010 From February 2006 to Feb1·uary 2008, Mr·. FranCis ser11ed as 
general manctger of human resources for a division of Genera! Electric Company. GE Equipment Serv1ces. a leader in the transportation industry mcluding !'ail 
cars. sea contarners. tracto1· trailers. and truck Mr was the vrce president and treasurer of Pinnacle West Capital Corporation, a pub ire utility 
11olding company. and its major subsidiary. Arizona (APS). a regulated eiectnc utility. from December 2008 to October 2009 From October 
2002 to December 2008, Mr. Froggatt was vice president. controller and chief accountrng officer of APS. Mr. Hay was also chief executive offrcer of FPL from 
January 2002 to July 2006. Mr. Kelliher was chairman of the FERC trorn July 2005 to Janua1y 2009. Mr. Nazar was the chief nuclear officer of NEE from Janua1y 
2009 to December 2009. Mr. Nazar was senior vice president and chief nuciear· off1cer of FPL frorn f-.Jovember 2007 to January 2009. From October 2003 to 
November 2007, Mr. Nazar was senior vice president & ci1ief nuciear officer of Arnencan Electric Power Company, Inc., a public utiiity holding company_ Mr. Olivera 
was also president of FPL from June 2003 to December 2011_ Mr. Olivera has announced that he will retrre from FPL. on May 2. 2012. Mr. P11nentel was chief 
financial officer of NEE and FPL from llflay 2008 to October 201'\ and executive v'1ce president, finance of NEE and FPL from February 2008 to October 2011 
Prior to that, fv~r. Pimentel was a partner of Deloitte & Touche LLP. an independent registered public accounting firm. from June 1998 to February :2008. Mr. Sieving 
was also assistani secretary of NEE from May 20·10 to May 2011 and generai counsei of FPL from January 2009 to May 2010. Mr. Sieving was executive v1ce 
president. general counsel and secretary of PAETEC Holding Corp .. a communications services and solutions provider. from February 2007 to 1'-lovember 2008 
and was pnmarily responsible for ail legal and regulatory matters 

(b) NEE title changed from vice president to executive vice president e!tective May 23, 2008. Where applicable. FPL title changed fmm sen1m vice president to 
executive vice president effective Juiy 17. 2008 
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Item 1 A. Risk Factors 

Risks to NEE's and FPL's Business 

The business. financial condition, results of operations and prospects of NEE and FPL are subject to a variety of 1·isl<.s. rnany of 
which are beyond the control of NEE and FPL. The following is a description of important risks that may adversely affect H1e 
business, financial condition. results of operations and prospects of NEE and F'PL and may cause actual results of NEE and FPL 
to differ substantially from those that NEE or FPL currently expects or seeks. !n that event, the market price for the securities of 
f\lEE or FPL could decline. Accordingly. the risks described below should be carefully considered together with the other information 
set forth in this report and in future reports that NEE and FPL file with the SEC. The risks described below are not the only risks 
facing NEE and FPL. Additional risks and uncertainties may also materially adversely affect NEE's or FPL's business, financial 
condition. results of operations and prospects_ Each of NEE and FPL has disdosed the mater\ai risks known to it to affect tts 
business at this time. Howev81", there may be f-urther risks and uncertainties that are not presently known or that are not currently 
believed to be material that may in the future adversely affect the performance or financial condition of NEE and FPL. 

Le!~islati:ve and Risks 

NEE's and FPL's business, financial condition, resuits of operations and prospects may be ad've•·seiv affected by the
extensive regulation of their business. 

The operations of NEE and FPL are subject to complex and comprehensive federaL state and other regulation. This extensive 
regulatory framework, portions of which are more specifically identified in the following risk factors, regulates, among other things 
and to varying degrees, NEE's and FPL's industries, rates and cast structures, operation of nuclear power facilities, construction 
and operation of generation, transmission and d·lstribution tacilit\es and natural gas and oH production, transmiss·lon and fuel storage 
facilities, acquisition, disposal, depreciation and amortization of facilities and other assets, decommissioning costs and funding. 
service reliability, wholesale and retail competition, and commodities trading and derivatives transactions. In their business planning 
and in the management of their operations, NEE and FPL must address the effects of regulation on their business and any inability 
ot failure to do so adequately could have a material adverse effect on their business, financial condition, results of operations and 
prospects. 

NEE's and FPL's business, financial condition, results of operations and prospects could be affected 
are unable to recove-r in a manner amy of costs, a return on certain assets or an appropriate 

return on capital base rates, cost recovery clauses, other mechanisms or otherwise. 

FPL is a regulated entity subject to the jurisdiction of the FPSC over a wide range of business activities, including. among other 
items, the retail rates charged to its customers through base rates and cost recovery clauses, the terms and conditions of its services. 
procurement of electricity for its customers, issuance of securities, and aspects of the siting and operation of its generating plants 
and transmission and distribution systems tor the sa!e of electric enHgy. The FPSC has the authorit)r to disa11ow recovery by FPL 
of costs that it considers excessive or imprudently incurred and to determine the level of return that FPL is permitted to earn on its 
investments. The regulatory process, whid·l may be adverseiy affected by the political. regulatory and economic environment in 
Florida and elsewhere, limits FPL's ability to increase earnings and does not provide any assurance as to achievement of authorized 
or other earnings levels_ NEE's and FPL's business, financial condition, results of operations and prospects could be materia!ly 
adversely affected if any material amount of costs, a return on certain assets or an appropriate return on capital cannot be recovered 
through base rates, cost recovery clauses, other regulatory mechanisms or otherwise_ Lone Star, an indirect wholly--owned 
subsidiary of NEE that is a regulated electric transmission utility subject to the jurisdiction of the PUCT is subject to similar risks. 

Regulatory decisions that are important to NEE and FPL may be m'J!eria:llvadverseiy affected by political, re!JUiat<>rv and 
economic factors. 

The local and national political, regulatory and economic environment has had, and may in the future have, an adverse effect on 
FPSC decisions with negative consequences for FPL. These decisions may require, for example, FPL to cancel or delay planned 
development activities, to reduce or delay other planned caprtal expenditures or to pay tor investments or otherwise incur costs 
that it may not be able to recover through rates, each of which could have a materia\ adverse effect on the business, finandal. 
condition, results of operations and prospects of NEE and FPL Lone Star· is subject to similar risks 

FPL's use of derivative instruments could be subject to prudence challenges and, if found •m•on1r1enr could result in 
d!saHowances of cost recovery for such use by the FPSC, 

1n the event that the FPSC engages in a prudence rev1ew of FPL;s use of derivative instruments and finds such use to be ·Imprudent 
the FPSC couid deny cost recovery for such use FPL Such an outcome couid have a material adverse effect on FPL's business. 
financial condition, results ot operations and prospects 



Any reduction or elimination of government support including, but not limited to, tax incentives, RPS 
orfeed~in tariffs, and any failure to renew or increase these support policies, could result in less demand 
for from NEER's renewable energy and could have a materia! adverse effect on NEE's business, 
financiaJ condition, results of and prospects. 

!\lEER depends heavily on government policies that support renewable energy and enhance H1e economic feasibility of developing 
and operating wind and solar energy projects in regions in which NEER operates or plans to develop and operate renewable energy 
facilities. The federal government a majority of the 50 U.S. states and portions of Canada and Spain provide incentives, such as 
tax incentives. RPS or fee6·in tariffs. that support the sale of energy from renewable energy facilities owned by NEER such as 
wind and solar energy facilities. The applicable legislation often grants the relevant state public utility commission the ability to 
reduce electric supply companies' obligations to meet renewable energy requirements in circumstances. Any changes 
to. or the elimination of, govemmental incentives that support renewab!e energy could result in less demand for generation from 
NEE's wind and solar energy projects and could have a material adverse effect on NEER's business. financial condition, results of 
operations and prospects. 

NEER aiso depends heavily on investment cost recovery mechanisms currently available through the American Recovery and 
Reinvestment Actof2009 (Recovery Act). The Recovery Act includes, among otilerthings, provisions that allow companies building 
wind and solar energy facilities the option to choose between investment cost recovery mechanisms that make the development 
of such facilities economically attractive. Any changes to the Recovery Act that eliminate or reduce support for renewable generation 
projects couid impede NEER's ability to economically develop wind and solar energy projects in the future and could have a material 
adverse effect on NEER's ability to develop renewable energy projects in the future. 

If investments in renewable energy and associated projects are perceived less positively by legislators, regulators or the public. 
this could result in the non-renewal or elimination of beneficial tax policies_ among other policies. that benefit NEER Any such 
legislative changes could impede NEER's ability to economically develop wind and solar energy projects in the future and could 
have a material adverse effect on NEE's business. tinanciai condition, results of operations and prospects. 

NEE's and FPL 's businesS 1 financial condition, results of ooe"!licms and prospects could be materially adversely affected 
as a result of new or revised laws, or or other regulatory initiatives. 

NEE's and FPL's business is influenced by various legislative and regulatory initiatives. including. but not limited to. initiatives 
regarding deregulation or restructuring of the energy industry. regulation of the commodities trading and derivatives markets, and 
environmental regulation, such as regulation of air emissions, regulation of water consumption and water discharges, and regulation 
of gas and oil infrastructure operations_ as well as associated environmental permitting. Changes in the nature of the regulation 
of NEE's and FPL's business could have a material adverse effect on NEE's and FPL's results of operations. NEE and FPL are 
unable to predict future legislative m regulatory changes, initiatives or interpretations, although any suc1'1 changes, initiatives or 
interpretations may increase costs and competitive pressures on NEE and FPL, which could have a material adverse effect on 
NEE's and FPL's business, financiai condition, results ot operations and prospects 

FPL has limited competition in the Florida market for retail customers. changes in Florida law or regulation which 
introduce competition in the Florida retaii eiectncity market could have a material adverse effect on FPL's business, financial 
condition, results of operations and prospects. There can be no assurance that FPL will be able to respond adequately to such 
regulatory which could have a material adverse effect on FPL's business, financial condition, results of operations and 
prospects 

NEER is subject to FERC rules related to transmission that are designed to facilitate competition in the wholesale market on 
practica!ly a nationwide basis provlding greater certainty, flexibility and more choices to wholesale power customers. NEE cannot 
predict the of changing FERC rules or the effect of changes in levels of wholesale supply and demand, which are typically 
driven by factors beyond !\lEE's controL There can be no assurance that NEER will be able to respond adequately or sufficiently 
quickly to such rules and developments, or to any other changes that reverse or restrict the competitive restructuring of the energy 
industry in those jurisdictl'ons in which such restructuring has occurred. Any of these events could have a material adverse effect 
on NEE's business. financial condition, results of operations and prospects 

NEE's and FPL's business, finandal condition, results of and prospects could be materially adversely affected 
if the rules implementing the Dodd-Frank Wali Street Reform and Consumer Protection Act {Dodd-Frank Act) broaden the 
scope of its provisions the of OTC financial derivatives and make them applicab!e to NEE and FPL. 

The DoddwFrank Act enacted into laVv in .Juiy 2010, among othet· things, provides for the regulation of the OTC derivatives 
market The Dodd-Frank Act includes provisions that wili require certain OTC derivatives, 01· swaps, to be centrally cleared and 
executed through an exchange or other approved trading platform. While the legislation 1s broad and detaiied, substantial portions 
of the legislation requ1re implementing rules to be adopted by federal governmental agencies inciuding. but not iimited to, the SEC 
and the CFTC. 

NEE and FPL cannot predict the final ruies that will be adopted to implement the OTC derivatives market provisions of the Dodd-
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Frank Act. Those ruies could negatively affect NEE's and FPL's ability to hedge their commodity and interest rate risks. which could 
have a materia\ adverse effect on NEE's and FPL's results of operations. NEE or FPL may have portions of their business that 
may be required to register as swap dealers or- major swap participants and submit to extensive regulation if they wish to continue 
certain aspects of tt1e1r derivative activities. The rules could also cause NEER to restructure part of its energy marketing and trading 
operations o1·to discontinue certain port1ons of its business. In addition, if the rules require NEE and FPL to post SI-gnificant amounts 
of cash collateral with respect to swap transactions; NEE's and FPL's liquidity could be materially advemely affected, and their 
abiltty to enter into OTC derivatives to hedge commodity and interest rate risks could be significantly limited. Reporting and 
compliance requirements of the rules aiso could significantly increase operating costs and expose NEE and FPL to penalties for 
non-compliance. The Dodd-Frank Act or other initiatives also could impede the efficient operation of the commodities trading and 
denvatives markets, which could a!so materially adversely affect NEE's and FPL's business, financial condition, results of operations 
and prospects 

NEE and FPL are subject to numerous environmental iaws and regulations that rerJui,re capital expenditures, increase 
their cost of operations and may expose them to liabilities. 

NEE and FPL are subject to domestic and foreign environmenta11aws and regulations, including. but not limited to, extensive federal, 
state and local environmental statutes, rules and regulations relating to air quality, water quality and usage, climate change, emissions 
of greenhouse gases, including, but not limited to, C02, waste management, hazardous wastes, marine, avian and other wildlife 
mortality and habitat protection, historical artifact preservation. natural resources, health (including, but not limited to, electric and 
magnetic fields from power lines and substations), safety and RPS that could, among other things, prevent or delay the development 
of power generation, power or natural gas transmission, or other infrastructure projects, restrict the output of some existing facilities. 
'1'1mit the use of some fue\s required for the production of electricity, require additional pollution control equipment, and othervvise 
increase costs, increase capita! expenditures and limit or eliminate certain operations. 

There are significant capita(, operating and other costs associated with comp(iance with these environments\ statutes, rules and 
regulations, and those costs could be even more significant in the future as a result of new legislation. the current trend toward 
more stringent standards, and stricter and more expansive application of existing environmental regulations. For example. among 
other potential or pending changes, the use of hydraulic fracturing or similartechnologies to drill for natural gas and related compounds 
used by NEE's gas infrastructure business is currentiy being debated for potential regulation at the state and federai levels. 

Violations of current or future laws, ruies and regulations could expose NEE and FPL to regulatory and iega\ proceedings. disputes 
with, and legal challenges by, third parties. and potentially significant civi! fines, criminai penalties and other sanctions. 

NEE's and FPL's business could be affected federal or state faws or regulations m'mtla!ing new or additional 
limits on the production of greenhouse gas emissions. 

Federal or state !aws or regulations may be adopted that would impose new or additional limits on the emissions of greenhouse 
gases. including, but not limited to, C02 and methane, trom electric generating units using fossil fuels like coal and naturai gas. The 
potential effects of such greenhouse gas emission limits on NEE's and FPL's electric generating units are subject to significant 
uncertainties based on, among other things, the timing of the implementation of any new requirements, the required levels of 
emission reductions, the nature of any market-based or tax-based mechanisms adopted to facilitate reductions, the reiative 
availability of greenhouse gas emission reduction offsets, the development of cost-effective, commercial-scale carbon capture and 
storage technology and supporting regulations and liability mitigation measures, and the range of available compliance alternatives. 

While NEE's and FPL's electric generating units emit greenhouse gases at a !ower rate of emissions than most of the U.S. electric 
generation sector, the results of operations of NEE and FPL could be adversely affected to the extent that new federal or state 
legislation or regulators impose any new greenhouse gas emission limits. Any future limits on greenhouse gas emissions could: 

create substantial additional costs in the form of taxes or emission allowances: 
make some of NEE's and FPL's electric generating units uneconomical to operate in the long term: 
require significant capital investment in carbon capture and storage technology. fuel switching, or the replacement of high
emitting generation facilities with lower-emitting generation facilities: or 
affect the availability or cost of fossil fuels. 

There can be no assurance that NEE or FPL would be able to completely recover any such costs or investments, which could have 
a material adverse effect on their business. financial condition. results of operations and prospects. 

Extensive fedel'ai of the operations of NEE and FPL exposes NEE and FPL to and increasing 
compliance costs and may also expose them to substantia! monetary penalties and other sanctions for compliance failures, 

NEE and FPL ar-e subject to extensive federal regulation, which imposes significant and increasing compliance costs on their 
operations. Additionally. any actual or alleged compliance failures could result in significant costs and other potentially adverse 
effects of regulatory invest:gations, proceedings. settlements, decisions and claims. including. among other items, potentially 
significant monetary penalties_ As an example, undec the Energy Policy Act of 2005. NEE and FPL, as owners and operators of 
bulk pmNer transmission systems and/or electric generation facilities, are subject to mandatory reliability standards. Compliance 
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with these mandatory reliability standards may subject NEE and FPL to higher operating costs and may result in increased capital 
expenditures. If FPL or NEE is found not to be in compliance with these standards. it may incur substantial monetary penalties and 
other" sanctions_ Both the costs of regulatory compliance and the costs that may be imposed as a result of any actual or alleged 
compliance failures could have a material adverse effect on NEE's and FPL.'s business, financiai condition, results of operat1ons 
and prospects. 

Ch1ar""'" in tax laws, as weH as and estimates used in the determination of tax~related asset and iiabiilty 
amounts, could affect NEE's and FPl's business, financial condition, resu!ts of and prospects. 

NEE's and FPL's provision for income taxes and reporting of tax-related assets and liabilities requir·e significant judgments and the 
use of estimates. Amounts of tax-related assets and liabilities involve judgments and estimates of the timing and probability of 
recognition of income, deductions and tax credits, including, but not limited to. estimates for potential adverse outcomes regarding 
tax positions that have been taken and the ability to utiHze tax benefit carryforwards. such as net operat1ng loss and tax credit 
carryforwards. Actuar income taxes could vary significantly from estimated amounts due to the future impacts of, among other 
things, changes in tax laws, regulations and interpretations, the financial condition and results of operations of NEE and FPL. and 
the resolution of audit issues raised by taxing authorities. Ultimate resolution of income tax matters may result in 111ateriai adjustments 
to tax-related assets and liabilities, which could negatively affect NEE's and FPL's business, financial condition. results of operations 
and prospects. 

NEE's and FPL's business, financial condition, results of operations and prospects may be materiaHy adversely affected 
due to adverse results of liti,aa'tion. 

NEE's and FPL's business. financial condition. resu!ts of operations and prospects may be materia By affected by adverse results 
of litigation. Unfavorable resolution of legal proceedings in whlch NEE is involved or other future legal proceedings. Including, but 
not limited to. class action lawsuits. may have a material adverse effect on the business, financial condition, results of operations 
and prospects of NEE and FPL 

Operational Risks 

NEE's and FPl's business, financial condition, results of and prospects could suffer if NEE and FPl do not 
proceed with under development or are unable to complete the construction of, or to, 
electric generation, transmission and distribution facilities, gas infrastructure facilities or other fac-ilities on schedule or 
within budget 

NEE's and FPL's ability to complete construction of and capita! improvement projects for, their eiectric generation, transmission 
and distribution facilities, gas infrastructure facilities and other facilities on schedule and within budget may be adversely affected 
by escalating costs for materiais and labor and regulatory compliance, inability to obtain or renew necessary licenses, rights-of
way. permits or other approvals on acceptable terms or on schedule. disputes involving contractors, labor organizations, land 
owners, governmental entities, environn1ental groups, Native American and aboriginal groups, and other third negative 
publicity_ transmission interconnection issues and other factors. If any development project or construction or capital improvement 
project is not completed, is delayed or is subject to cost overruns, certain associated costs may not be approved for recovery or 
recoverable through regulatory mechanisms that may othervvise be available. and NEE and FPL could become obligated to make 
delay or termination payments or become obligated for other damages under contracts, could experience the loss of ta>c credits or 
tax incentives and could be required to write-off all or a portion of their investments in the project. Any of these events could have 
a material adverse effect on NEE's and FPL's business. financial condition, results of operations and prospects 

NEE and FPL may face risks related to construction, permitting, govermme,r.tlal app~rovals and the 
negotiation of project agreements that may impede their development and activities. 

NEE and FPL own, develop construct manage and operate electric-generating and transmission facilities_ A key component of 
NEE's and FPL's growth is their abiEty to construct and operate generation and transmission facilities to meet customer needs. As 
part of these operations, NEE and FPL must periodically apply for licenses and permits from various local, state. federal and other 
reguiatol)' authorities and abide by their respective conditions. Should NEE or FPL be unsuccessful in obtaining necessary licenses 
or permits on acceptable terms, should there be a delay in obtaining or renewing necessary licenses or permits or should regulatory 
authorities initiate any associated investigations or enforcement actions or impose related penalties or disallowances on NEE or 
FPL, NEE's and FPL's business, financial condition, results of operations and prospects could be materially adversely affected Any 
failure to negotiate successful project development agreements for new facilities with third parties couid have similar results 

The operation and maintenance of NEE's and FPL's electric generation, transmission and distribution faciiities, gas 
infrastructure facmties and other facilities are to many operationa! risks, the consequences of which could have 
a materiat adverse- effect on NEE's and FPL's business, financial condition, results of operations and prospects. 

NEE's and FPL's electric generation, transmission and distribution facilities, gas infrastructure facilities and otherf-aciiities are 
to many operational risks. Operational risks could result in, among other things. lost revenues due to prolonged outages, increased 
expenses due to monetary penalties or fines for compliance faiiures. liability to third parties for property and personal 
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a failure to perform under applicable power sa!es agreements and associated loss of revenues from terminated agreements or 
liability for liquidated damages under contmuing agreements and replacement equipment costs or an obligation to purchase or 
generate replacement power at potentially higher prices. 

Uncertainties and risks inherent in operating and maintaining NEE's and FPL's facilities include, but are not limited to· 

risks associated with facility start-up operations, such as whether the facility wi!l achieve projected operating performance on 
schedule and otherwise as planned: 
failures in the availability. acquisition or transportation of fuel or other necessary supplies: 
the impact of unusual or adverse weather conditions, including, but not limited to. natural disasters such as hurricanes floods 
earthquakes and droughts: 
performance below expected or contracted levels of output or efficiency: 
breakdown or failure, including, but not limited to. expiosions. f1res or other major events, ol' transm·!ssion and 
distribution lines or pipelines: 
availability of replacement equipment 
risks of property damage or human injury from energized equipment, hazardous substances or fires or other events: 
availability of adequate water resources and ability to satisfy water intake and dischar-ge requirements· 
inability to manage properly or mitigate known equipment defects in NEE's and FPL's facilities: 
use of new or unproven technology: 
risks associated with dependence on a specific fuel source, such as commodity price risk and lack of availabie alternative fuel 
sources: 
increased competition due to. among other factors, new facilities, excess supply and shifting demand; and 
insufficient insurance, warranties or performance guarantees to cover any oral! lost mvenues or increased expenses from the 
foregoing. 

NEE's and FPL's business, financial condition, results of operations and pnos;ne,c!s may be negativ•,lv affected by a lack 
of or slower in the number of customers or in customer usage. 

Growth in customer accounts and growth of customer usage each directly influence the demand for electricity and the need for 
additional power generation and powerde!ivery facilities. Customer growth and customer usage are affected by a number oft·actors 
outside the control of NEE and FPL, such as mandated energy efficiency measures, demand side management goals, and economic 
and demographic conditions, such as population changes, job and income grmvth, starts. nevv business formation and the 
overall !eve! of economic activity. A lack of growth. or a decline, in the number of customers or in customer demand for electricity 
may cause NEE and FPL to fail to fully realize the anticipated benefits from significant investments and expenditures and could 
have a material adve1·se effect on NEE's and FPL's own growth, business, financial condition, results of operations and prospects 

NEE's and FPL's business, financial condition, results of operations and can be materia By adv<'rsr,lv affected 
by weather conditions, including~ but not limited to, the impact of severe weather. 

Weather conditions directly influence the demand for electricity and natural gas and other fuels and affect the price ot energy and 
energy~reiated commodities. In addition, severe weather. such as hurricanes, floods and earthquakes, can be destr-uctive and 
cause power outages and property damage, reduce revenue, affect fue1 supply, and require NEE and FPL to incur additional costs, 
for example, to restore service and repair damaged facilities, obtain replacement power and access available financing 
sources. Furthermore, NEE's and FPL's physical plant could be placed at greater risk of damage should changes in global climate 
produce unusual variations in temperature and weather patterns. resulting in more intense, frequent and extreme weather events, 
abnorma! ievels of precipitation and, particularly reievant to FPL, a change in sea leveL FPL operates in the east and iower west 
coasts of Florida, an area that historically has been prone to severe weather events, such as hurricanes. A disruption or failure of 
electric generation, transmission or distribution systems or natural gas production, transm·lss·lorl storage or d'lstribution systems \n 
the event of a hurricane, tornado or other severe weather event, or otherwise, could prevent NEE and FPL from operating their 
business in the normal course and could result in any of the adverse consequences described above_ Any of the foregoing could 
have a material adverse effect on NEE's and FPL's business. financial condition, results of operations and prospects. 

At FPL and other businesses of NEE where cost recovery is available, recovery of costs to restore service and repair damaged 
facilities is or may be subject to regulatory approval, and any determination by the regulator not to permit timely and full recovery 
of the costs incurred could have a materia! adverse effect on NEE's and FPL's business. financial condition, results of operations 
and prospects. 

Changes in weather can also affect the production of electricity at power generating facilities. including, but not limited to, NEER's 
wind. solar and hydro-powered facilities. For exam pie, the level of wind resource affects the revenue produced by wind generating 
facilities. Because the ievels of wind, solar and hydro resources are variable and difficult to predict NEER's results of operations 
for individual wind. solar and facilities specifically, and NEE's results of operations generally, may vary significantly from penod 
to period. depending on the level of available resources. To the extent that resources are not available at planned levels. the 
financial resu!ts from these facilities may be less than expected. 
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Threats of terrorism and catastrophic events that could result from terrorism, cyber attacks, or individuals and/or groups 
attempting to d!srupt NEE's and FPL's business, or the businesses of third may adversely affect NEE's 
and FPL's business, financial condition, results of operations and prospects. 

NEE and FPL are subject to the potentially adverse operating and financial effects of terronst acts and threats. as well as cyber 
attacks and other disruptive activities of individuals or groups. NEE's and FPL's generat:on. transmission and distribution facilities, 
fuel storage facilities. information technology systems and other infrastructure facilities and systems could be direct targets of. or 
be indirectly affected by. such activities 

Terrorist acts or other similar events affecting NEE's and FPL's systems and facilities, or those of third parties on which NEE and 
FPL rely, cou!d harm NEE's and FPL's business. for example, by limiting their ability to generate. or transmit power. by 
limiting their ability to bill customers and collect anci process payments, and by delaying their development and construction ot new 
generating facilities or capital irnprovements to existing facilities. These events, and governmental actions tn response, could result 
in a material decrease in revenues, significant additional costs (for example, to repair assets. implement additional security 
requirements or maintain or acquire insurance), and reputations! damage. could adversely affect NEE's and FPL's operations (for 
exampie, by contributing to disruption of supplies and markets for natural gas, oil and other fuels). and could impair NEE;s and 
FPL's ability to raise capital (fm example, by contributing to financial instability and lower economic activity). 

The abinty of NEE and FPL to obtain insurance and the terms of any available insurance coverage could be adversely 
affected by international, national, state or ioca! events and events, as well as the financial condition 
of Insurers. NEE's and FPL's insurance coverage does not provide protection against all losses. 

Insurance coverage may not continue to be available or may not be available at rates or on terms similar to those presently available 
to NEE and FPL. The ability of NEE and FPL to obtain insurance and the terms of any available insurance coverage could be 
adversely affected by internationaL national, state or local events and company-specific events, as well as the financial condition 
of insurers. If insurance coverage is not available or obtainable on acceptable terms, NEE or FPL may be required to pay costs 
associated with adverse future events. NEE and FPL generally are not fully insured against all significant losses. For example, 
FPL is not fully insured against hurricane-related losses, but would instead seek recovery of such uninsured losses from customers 
subject to approval by the FPSC, to the extent losses exceed restricted funds set aside to cover the cost of storm damage. A loss 
for whicll NEE or FPL is not fully insured could have a material adverse effect on NEE's and FPL-s business, fmanciai condition, 
results of operations and prospects 

If supply costs necessary to NEER:'s full energy and requirement services are not favorable, opeiiating 
costs couid increase and adversely affect NEE's business, financial condition, results of operations and prospects. 

NEER pmvides full energy and capacity requirements servic·es primarily to distribution utilities. which include load-following services 
and various ancillary services to satisfy a!i or a portion of such utilities' power supply ob!lgations to their customers. The supply 
costs for these transactions may be affected a number of factors, including, but not limited to, events that may occur after such 
utiiities have committed to supply power, such as weather conditions, fluctuating prices for energy and ancillary services. and the 
ability of the distribution utiiities' customers to eiect to receive service from competing suppliers. NEER ITtay not be able to recover 
aH of its increased supply costs, which could have a material adverse effect on NEE's busmess, financial condition, resuits of 
operations and prospects. 

Due to the potential for significant volla!ilily 
commodities, !\lEER's or failure to 
volumes, interest rates, counterparty credit 

There can be significant volatility in market prices for fuel, electricity and renewable and other energy commodities_ NEE's inability 
to manage properly or hedge the commodity risks within its portfolios. based on factors both from within or wholly or partially outside 
of NEE's control. may materially adversely affect NEE's business. financial condition, results of operations and prospects 

Sales of power on the spot market or on a short-term contractual basis may cause NEE's results of operations to be 
volatile. 

A portion of NEER's power generation facilities operate wholly or partially without long-term power purchase agreements. Power 
from these facilities is sold on the spot market or on a short-term contractual basis. Spot market sales are subject to market volatility. 
and the revenue generated from these sales is subject to fluctuation that may cause NEE's results of operations to be volatile_ NEER 
and NEE may not be able to·manage volatility adequately which cou!d then have a material adverse effect on NEE's business, 
financiai condition. results of operations and prospects. 

Reductions in the liquidity of energy markets may restrict the 
tum, cou!d negatively affect NEE's results of operations. 
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NEE is an active participant in energy markets. The liquidity of regional energy markets is an important factor in the company's 
ability to manage risks in these operations. Ove1· tlle past several years, other market participants have ceased or significantly 
reduced their activities in energy markets as a result of several factors, including. but not limited to, government investigations 
changes in market design and deter'1orating credit qua!ity. Uquid.ityinthe energy markets can be adversely affected by pr"1ce volatility 
restrictions on the availability of credit and other factors. and any reduction in the liquidity of energy markets could have a material 
adverse effect on NEE's business. financial condition, results of operations and prospects 

!f price movements or persistently deviate from historical behavior, NEE's and FPL's he<dging and trading 
and associated risk management tools may not protect against losses. 

NEE and FPL have hedging and trading procedures and associated rislc; management tools. such as separate but complementary 
financial, credit. operational, compliance and legal reporting systems, internal controls. management review processes and other 
mecllanisms. NEE and FPL are unable to assure that such procedures and tools wHI be effective against all potential 
risks_ Additionally, risk management tools and metrics such as daily vaiue at risk, earnings at risk, stop loss limits and liquidity 
guideiines are based on historical price movements. Due to the inherent uncertainty involved in price movements and potential 
deviation frorn historical pricing behavior, NEE and FPL are unable to assure that their risk management tools and metrics will be 
effective to protect against adverse effects on their business. financial condition, results of operations and prospects. Such adverse 
effects could be materia! 

H power transmission or natura! gas, nuclear fuel or other transportation facilities are unavailable or disrupted, 
FPL 's and NEER's to se!! and de!iver power or natura! gas may be limited. 

FPL and NEER depend upon power transmission and natural gas. nuclear fuel and other commodity transportation facilities, many 
of which they do not own. Occurrences affecting the operation of these facilities that may or may not be beyond FPL's and NEER's 
control (such as severe weather or a generator or transmission facility outage, pipeline rupture. or sudden and significant increase 
or decrease in wind generation) may limit or halt the ability of FPL and NEER to sell and deliver power and natural gas, or to 
purchase necessary fuels and other commodities. which could materially adversely impact NEE's and FPL's business, financial 
condition, results of operations and prospects. 

NEE and FPL are subject to credit and perfc<mtar1ce risk from customers, he<:iging countelrp<~rli:es and vendors. 

NEE and FPL are exposed to risks associated with the creditworthiness and performance of their customers, hedging counterparties 
and vendors under contracts for the supp!y of equipment, materiais, fuel and other goods and services required for their business 
operations and for the construction and operation of. and for capital improvements to, their facilities. Adverse conditions in the 
energy industry or the fJeneral economy. as well as circumstances of individual customers, hedging counterpa1iies and vendors, 
may affect the ability of. some customers. hedging counterparties and vendors to perform as required under their contracts with 
NEE and FPL. 

!f any hedging, vendlng or other counterparty fai!s to fulfill its contractu a! obligations, NEE and FPL may need to rnake arrangements 
with other counterparties or vendors, which could result in tmanciaJ losses, higher costs, untimely compietion of power generation 
faciiities and other proJects, and/or a of their operations. If a defaulting counterparty is in poor financial condition NEE 
and FPL may not be able to recover damages for any contract breach. 

NEE and FPL could recognize financial losses or a reduction in cash f!o\."JS if a coun<lelrp<!rty fails to perform or 
make in accordance with the terms of derivative contracts or if NEE or FPL is to post cash 
collateral under de-rivative contracts. 

NEE and FPL use der'1vative instruments, such as swaps, options, futures and forvvards, some of wh1ch are traded in the OTC 
markets or on exchanges. to manage their commodity and financial market risks, and for NEE to engage in trading and marketing 
activities. Any failures by their counterparties to perform or make payments in accordance with the terms of those transactions 
could have a material adverse effect on NEE's or FPL's business, financial condition. results of operations and prospects. Similarly. 
any requirement for FPL or NEE to post margin cash collateral under its derivative contracts could have a materia! adverse effect 
on its business, financial condition. results of operations and prospects. 

NEE and FPL are on sensitive and complex information !e<oh<oolocl\1 systems, and any faiiure or breach 
of those systems could have a material adverse effect on their business, condition, results of operations and 

NEE and FPL operate in a highly regulated industry that requires the continuous functioning of sophisticated information technology 
systems and netvvork infrastructure. NEE's and FPL's implementation of security measures, all of their technology systems 
are vulnerabie to disability, failures or unauthorized access due to such activities. If NEE's or FPL's information technology systems 
were to fail or be breached, and NEE or FPL was unabie to recover in a timely way, NEE and FPL would be unable to fulfHI critical 
business functions, and sensitive confidential and other data could be compromised. 

NEE's and FPL.'s business is highl)-' dependent on their ability to process and monitor. on a basis. a very large number oF 
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transactions. many of which are highly complex and cross numerous and diverse markets. Due to the size; scope and geographical 
reach of NEE's and FPL's business, and due to the compiexity of the process ot power generation, transmission and distribution, 
the development and maintenance of information technology systems to keep track of and process thts information is both critical 
and extremely cl1allenging. NEE's and FPL's operating systems and facilities may fail to operate properly or become disabled as 
a result of events that are either within, or wholly or partially outside, their contra!, such as operator error. severe weather or terrorist 
activities. Any such failure or disabilng event couid adversely affect NEE's and FPL's ability to process transactions and provide 
services, and their financial results and liquidity. 

NEE and FPL add, modify and replace information systems on a regular basis. Modifying existing information systems or 
implementing new or replacement information systems is costly and :nvolves risks, including. but not limited to. integrating the 
rnodified, new or replacement system with existing systems and processes, implementing associated in accounting 
procedures and controls_ and ensuring tr~at data conversion is accurate and consistent. Any disruptions or deficiencies in existing 
information systems, or d·isruptions, delays or deficiencies in the modification or imp'lementation of new information systems, couid 
result in increased costs. the inability to track or coilect revenues, the diversion of management's and employees' attention and 
resources, and could negatively impact the effectiveness of the companies' control environment. and/or the companies' ability to 
timely file required regulatory reports 

NEE and FPL also face the risks of operational failure or capacity constraints of third parties, including. but not limited to, those 
who provide power transmission ami natural gas transportation services 

NEE's and FPL's retail businesses are to the risk that sensitive customer data may be compromised, which could 
result in an adverse impact to their reputation and/or the resuits of operations of the retail business. 

NEE's and FPL's retail businesses require access to sensitive customer data in the ordinary course of business. NEE's and 
FPL's retail businesses may aiso need to provide sensitive customer data to vendors and service providers who require access to 
this information in order to provide services. such as call center services, to the retail businesses. If a significant breach occurred. 
the reputation of NEE and FPL could be adversely affected, customer confidence could be diminished, or customer information 
could be subject to identity theft. NEE and FPL would be subject to costs associated with the breach and/or NEE and FPL cou!d 
be subject to fines and legal claims, any of which may have a material adverse effect on the business. financial condition. results 
of ope1·ations and prospects of NEE and FPL. 

NEE and FPl could financial losses as a result of volatility in the market values of derivative insttuments and 
limited in OTC markets. 

NEE and FPL execute transactions in derivative instruments on either recognized exchanges or via the OTC markets. depending 
on management's assessment of tl1e most favorable credit and market execution factors. Transactions executed in OTC markets 
have the potential for greater volatility and less liquidity than transactions on recognized exchanges. As a result NEE and FPL 
may not be abie to execute desired OTC transactions due to such heightened volatility and limited liquidity 

In the absence ot a'ctiveiy quoted market prices and pricing information from externai sources, the valuation of derivative instruments 
involves management's judgment or use of estimates. As a result, changes in the underlying assumptions or use of alternative 
valuation methods could affect the reported fair value of these denvative instruments and have a material adverse effect on NEE's 
and FPL's business, financial condition, results of operations and prospects. 

NEE and FPL may be ad,Jerselv affected by negative puo11'c":V, 

From time to time, politicai and public sentiment may result in a significant amount of adverse press coverage and other adverse 
public statements affecttng NEE and FPL. J\dverse press coverage and other adverse statements, whether or not dr'lven by polltica\ 
or public sentiment, may also result in investigations by regulators, legislators and law enforcement officials or in legal 
claims_ Responding to these investigations and lawsuits. regardless of the ultimate outcome of the proceeding. can divert the time 
and effort of senior management from NEE's and FPL's business. 

Addressing any adverse publicity, governmental scrutiny or enforcement or other legal proceedings is time consuming and expensive 
and, regardless of the factual basis for the assertions being made, can have a negative impact on the reputation of NEE and FPL. 
on the moraie and performance of their employees and on their relationships with their respective regulators. It may also have a 
negative impact on their ability to take timeiy advantage of various business and market opportunities. The direct and indirect 
effects of negative publicity, and the demands of responding to and addressing it, may have a material adverse effect on NEE's 
and FPL.'s business< financial condition. results of operations and prospects 

NEE's and FPL's business, financial condition, results of operations and prospects may be m'lleria.llv advemlllv affected 
if FPL is unabte to maintain~ negotiate or franchise agreements on terms with and 
counties in Florida. 

FPL must negotiate franchise ag1·eements with municipalities and count1es in Florida to provide electric services within such 
mun1cipaiities and counties, and electricity sales generated pursuant to these agreements represent a very substantial portion of 
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FPL's revenues_ If FPL 1s unable to maintain, negotiate or renegotiate such franchise agreements on acceptable terms, it could 
contribute to lower earnings and FPL may not fully realize the anticipated benefits frorn significant investments and expenditures. 
which could mate-nally adversely affect NEE's and FPL's business. financial condition, results of operations and prospects. 

The costs of providing hea!th care benefits to employees and retirees have increased substantially in recent years. NEE and FPL 
anticipate that their employee benefit costs. including, but not limited to, costs related to health care plans for employees and former 
employees, will continue to rise. The increasing costs and funding requirements associated with NEE's and FPL's health care plans 
may materially adversely affect NEE's and FPL's business, financial condition, results of operations and prospects. 

NEE's and FPL's business, financial condition, results of operations and pnOSiOe<:ts could be neaatht,elv affected 
lack of a qualified workforce or the loss or retirement of key employees. 

the 

NEE and FPL may not be able to service customers, grow their business or generaliy meet their other business plan goals effectively 
and profitably if they do not attract and retain a qualified workforce. Additionally. the loss or retirement of key executives and other 
employees may materially adversely affect service and productivity and contribute to higher training and safety costs 

Over the next several years. a significant portion of NEE's and FPL's workforce, including, but not limited to. many workers with 
speciaiized ski lis maintaining and servicing the nuclear generation facilities and electrical infrastructure. will be eligible to retire. Such 
highly skilled individuals may not be able to be replaced quickly due to the technically complex work they perform. ff a significant 
amount of such workers ret1re and are not replaced, the subsequent loss m productivity and ·mcreased recruiting and train1ng costs 
could result in a material adverse effect on NEE's and FPL's business, financial condition. results of operations and prospects 

NEE's and FPL's business, financial condition, results of operations and prospects could be m<llerie!llv advers<,ly affected 
by work strikes or stoppages and personnei costs. 

Employee strikes or work stoppages could disrupt operations and read to a ioss of revenue and customers Personnel costs rnay 
also increase due to inflationary or competitive pressures on payroll and benetfts costs and revised terms of collective bargaining 
agreements with union employees_ These consequences couid have a material adverse effect on NEE's and FPL's business. 
financial condition. results of operations and prospects. 

NEE's to successfully complete and acquisitions is subject to risks~ but 
not limited to, the effect of increased competition for acquisitions from the consolidation of the power industry. 

NEE is likely to encounter significant competition for acquisitlon opportunities that may become available as a result of the 
consolidation of the power industry in general. In addition, NEE may be unable to identify attractive acquisition opportunities at 
favorable prices and to complete and integrate them successfully and in a timely manner. 

Nuclear Generation Risks 

The construction, operation and maintenance of NEE's and FPL's nuclear generation facilities involve environmental, 
health and financial risks that could result in fines or the closure of the facilities and ln increased costs and capital 

NEE's and FPL's nuclear generation tacilit1es are subject to environmental, health and financial risks, including, but not limited to. 
those relating to site storage of spent nuclear fuel, the disposition of spent nuclear fuei, leakage and emissions of tritium and other 
radioactive elements in the event of a nuclear accident or otherwise, the threat of a terrorist attack and other potential1'1abilities 
arising out of the ownership or operation of the facilities. NEE and FPL maintain decommissioning funds and external insurance 
coverage which are intended to reduce the financial exposure to some of tl1ese risks; however, the cost of decommissioning nuclear 
generation facilities could exceed the amount available in i..JEE's and FPL's decommissioning funds, and the exposure to liability 
and property damages could exceed the amount of insurance coverage. lf NEE or FPL is unable to recover the additional costs 
incurred through insurance or, in the case of FPL. through regulatory mechanisms. their business, financial condition, results of 
operations and prospects could be materially adversely affected. 

In the event of an incident at any nuclear generation facility in the U.S. or at certain nuclear facilities in Europe, 
NEE and FPL could be assessed significant assessments and/or retrospective insurance premiums as a 
result of their in a secondary financial system and nuclear insurance mutual companies. 

Liability for accidents at nuclear power plants is governed the Price-Anderson Act which limits the liability of nuclea1· reactor 
owners to the amount of insurance available from both private sources and an mdustry retrospective payment plan. In accordance 
with this Act NEE maintains $375 million of private liability insurance per site, which is the maximum obtainable> and participates 
in a secondary financial protection system, which provides up to $12.2 billion of Hability insurance coverage per inctdent at any 
nuclear reactor in the U.S. Under the secondary financial protection system. NEE is subject to retrospective assessments and/m 
retrospective insurance premiums of up to $940 million million for FPL) plus any applicable taxes, per incident at any nuclear 
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reactor in the U.S. or at certain nuciear generation facilities in Europe, regardless of fault or proximity to tt1e incident. payable at a 
rate nOt to exceed $140 million {$70 million for FPL) per incident per year Such assessments. if levied, could materially adversely 
affect NEE's and FPL's business. financial condition. results of operations and prospects. 

NRC orders or new reiated to increased se<our'ity measures and any future 
the NRC could require NEE and FPL to incur substantial and capital expe1oditw·es at their nudear generation 

facilities. 

The NRC has broad authority to impose licensing and safety-related requirernents for the operation and maintenance ot nuc!ear 
generation facilities, the addition of capacity at existing nuclear generation facilities and the construction of nuciear generation 
facilities, and these requirements are subject to change. !n the event of non-compliance. the NRC has the auU1ority to impose fines 
or shut down a nuclear generation facility, or to take botr'l of these actions, depending upon its assessment of the severity of the 
situation. until compliance is achieved. Any of the fo1·ego·1ng events cou~d require NEE and FPL to incur fncreased costs and capital 
expenditures, and could reduce revenues. 

Any serious nuclear incident occurring at a NEE or FPL piant could result in substantial remediation costs and other expenses A 
major incident at a nuclear facility anywhere in the worid could cause the NRC to iimit or prohibit the operation or licensing of any 
domestic nuclear generation facility. An incident at a nuclear facility anywhere in the world also could cause the NRC to impose 
additional conditions or other requirements on tfle industry, which could increase costs, reduce revenues and result in additional 
capital expenditures. 

Tho to operate any of NEER's or FPL's nuclear generation units the end o! their re,;p<>ctive operating 
licenses could have a materia! adverse effect on NEE's and FPL's business, financial condition, results of operations and 

The operating licenses for NEE's and FPL's nuciear generation facilities extend through at least 2030. If the facilities cannot be 
operated for any reason through the life of those operating licenses. NEE or FPL may be required to increase depreciation rates, 
incur impairment charges and accelerate future decommissioning expenditures. any of which could materially adversely affect their 
business, financial condition, results of operations and prospects. 

Various hazards posed to nuclear facilities, along with increased public attention to and .awareness of such 
hazards, could result in increased nuclear or costs which E%re difficult or to predict and 
could have a materia! adverse effect on NEE's and FPL's business, financial condition, results of operations and prospects. 

The threat of terrorist activity, as well as recent international events implicating tile safety of nuclear facilities, could result in more 
stringent or complex rneasures to keep facilities safe from a variety of hazards, including, but not limited to, natural disasters such 
as earthquakes and tsunamis, as well as terronst or other criminal threats. This increased focus on safety couid result in higher 
compliance costs which, at present, cannot be assessed with any measure of certainty and which could !lave a material adverse 
effect on NEE's and FPL's business, financial condition, results ot operations and prospects. 

NEE's and FPL's nuclear units are period!cai!y removed from service to accommodate normal and maintenance 
outages, and for other purposes. if planned outages last than or if there are unp!armed outages, NEE's 
and FPL's results of and financiaJ condition could be adversely affected. 

NEE's and FPL's nuclear units are periodicaliy removed from service to accommodate normal refueling and maintenance outages, 
including, but not limited to, inspections, repairs and certain other modifications. In addition. outages may be scheduled, often Hl 

connection with a refueling outage, to replace equipment, to increase the generation capacity at a particular nuclear unit or for 
other purposes, and those planned activities -Increase the time the unit ·Is not in operation_ In the event that a scheduled outage 
lasts longer than anticipated or in the event of an unplanned outage due to, for example, equipment failure. such outages could 
materially adversely affect NEE's or FPL's business. financial condition. results of operations and prospects. 

Liquidity, Capital 

Disruptions, uncertainty or in the credit and capital markets may negatively affect NEE's and FPL's ability to fund 
their liquidity and capital needs to meet their and can also affect the results of operations 
and financial condition of NEE and FPL 

NEE and FPL rely on access to capital and credit markets as significant sources of liquidity for capita! requirements and other 
operations requirements that are not satisfied operating cash flaws. Disruptions, uncertainty or volatility in those capital and 
credit markets, including. but not limited to, the conditions of the most recent financial crises in the U.S_ and abroad. could increase 
NEE's and FPL's cost of capitaL If NEE or FPL is unable to access regularly the capital and credit markets on terms that are 
reasonable, it may have to delay raising capital, issue shorter-term securities and incur an unfavorable cost of capital. which. in 
turn. could adversely affect its ability to grow its business. could contribute to lower- earnings and reduced financial flexibility. and 
could r1ave a materiai adverse effect on its business, financial condition, results of operations and prospects. 
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Although NEE's competitive energy subsidiaries have used non-recourse or limited-recourse, project-specific financ·lng in t'ne past. 
market conditions and other factors could adversely affect the future availability of such financing. The inability of NEE's subsidiaries 
to access the capital and credit markets to provide projed·Specific fmancing for electric-generating and other energy facilities on 
favorable terms. whether because of disruptions or volatility ln those markets or other\vise. could necessitate additional capital 
raising or borrowings by NEE and/or NEECH in the future. 

The inabll.lty of subs.1d'1aries that have existing project-specific financing arrangements to meet the requirements of various 
agreements relating to those flnancings couid give rise to a project-specific financing default which, if not cured or waived, might 
result in the specific project and potentia!iy in some limited instances its parent companies, being required to repay the assoc\ated 
debt or other borrowings earlier than othervvise anticipated, and if such repayment were not made, the lenders or security holders 
would generally 11ave rights to foreclose against the project assets and related coiiateral. Such an occurrence also could result in 
NEE expending additional funds or incurring additional obligations over the shorter term to ensure continuing compliance with 
project-specific financing arrangements based upon the expectation of impmvernent in tile project's performance or financial returns 
over the longer term_ Any of these actions could materially adversely affect NEE's business, financial condition, results of operations 
and prospects, as well as the availability or terms of future financings for NEE or its subsidiaries. 

NEE's, NEECH's and FPL's to maintain their current credit may affect NEE's and FPL's liquidity 
and results of operations, limit the ability of NEE and FPL to grow their business~ and increase interest costs, 

The inability of NEE, NEECH and FPL to maintain their current credit ratings could adversely affect their ability to raise capital or 
obtain credit on favorable terms, which, in turn, could impact NEE's and FPL's ability to growtheirbusiness and service indebtedness 
and repay borrowings, and would likely increase their interest costs. Some of the factors that can affect credit ratings are cash 
fiows, liquidity, the amount of debt as a component of total capitalization. and politicaL legislative and regulatory actions_ There 
can be no assurance that one or more of the ratings of NEE. NEECH and FPL will not be lowered or withdrawn entirely by a rating 
agency 

NEE's and FPL's may be if their creditors am unable to fund their credit commitments to the co!mn,anies 
or to maintain their current credit ratings. 

The inability of NEE's .. NEECH's and FPL's credit providers to fund their credit commitments or to maintain their current credit ratings 
could reauire NEE, NEECH or FPL, among other things, to 1·enegotiate requirements in agreements, find an alternative credit 
provider with credit to rneet funding or post cash coilaterai and could have a material adverse 
effect on NEE's and FPL's liquidity. 

Poor market perfc•m1ar1ceand other economic factors could affect NEE's and FPL's defined benefit pension pian's funded 
status, which may adverseiy affect NEE's and FPL's.!iquidity and results of onP"'ti<oo•'-

NEE sponsors a qualified noncontributory defined benefit pension plan for substantially al! employees of NEE and its subsidiaries. A 
decline in the market va!ue of the assets held in the defined benefit pension plan due to poor investment performance or other 
factors may increase the funding requwements for this obilgation. 

NEE's and FPL's defined benefit pension plan is sensitive to changes in interest rates. s·lnce. as mterest rates decrease the funding 
liabilities increase. potentially increasing benefits costs and funding requirements_ Any increase in benefits costs or funding 
requirements may have a materlal adverse effect on NEE's and FPL's business, financial condition, results of operations and 
prospects. 

Poor market performance and other economic factors could adversely affect the asset values of NEE's and FPL's nuclear 
decommissioning funds, which may materia!ly affect NEE's and FPL's Hquidlty and results of operations. 

NEE and FPL are required to maintain decommissioning funds to satisfy their future obligations to decommission their nuclear 
power plants. A decline in the market value of the assets held in the decommissioning funds due to poor investment performance 
or other factors may increase the funding requirements for these obligations. Any increase in funding requirements may have a 
material adverse effect on NEE's and FPL's business. financial condition, results of operations and prospects 

Certain of NEE's investments are '""l''c' to ch'm'1es In market vaiue and other risks, which may adversely affect NEE's 
11amcmv and financial results. 

NEE holds other investments where changes in the fair value affect NEE's financial results. !n son1e cases there may be no 
obserJable market values fm these investments, requiring fair· value estimates to be based on other valuation techniques_ This 
type of analysis requires significant judgment and the actual values realized in a sale of these investments cou!d differ materially 
from those estimated. A sale of an investment below previously estimated value, or other deciine in the fair vaiue of an Investment 
could result in losses or the write-off of such investment and may have an material adverse effect on NEE's financial condition and 
results of operations. 
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NEE may be unable to meet its ongoing and future financiat and to pay div!dends on its common stock if its 
subsidiaries are unable to pay upstream dividends or repay funds to NEE. 

NEE is a holding company and, as such, has no material operations of its own. Substantially all of NEE's consolidated assets are 
held by its subsidiaries. NEE's ability to meet its financial obligations, including, but not limited to, its guarantees, and to pay 
dividends on its common stock are primarily dependent on its subsidiaries' net income and cash flows, which are subject to the 
risks of their respective businesses, and their ability to pay upstream dividends or to repay funds to NEE 

NEE's subsidiaries are separate legal entities and have no independent obligation to provide NEE w!H'1 funds for its payment 
obligations. The subsidiaries have financial obligations, including, but not limited to, payment of debt service, which they must 
satisfy before they can fund NEE. In addition, in the event of a subsidiary's liquidation or reorganization, NEE's right to participate 
in a distribution of assets is subject to the prior claims of the subsidiary's creditors 

The dividend~paying ability of some of the subsidianes is limited by contractual restrictions which are contained in outstanding 
financing agreements and which may be included in future financing agreements. The future enactment of iaws or regulations also 
may prot1ibit or restrict the ability of NEE's subsidiaries to pay upstream dividends or to repay funds_ 

NEE may be unable to meet its and future financial and to pay dividends on its common stock if NEE 
is to perform under guarantees of of its subsidiaries. 

NEE guarantees many of the obligations of its consolidated subsidiar'les, other than FPL. through guarantee agreements with 
NEECH_ These guarantees may require NEE to provide substantial funds to its subsidiaries or their creditors or counterparties at 
a time when NEE is in need of liquidity to meet its own financial oblig~tions. Funding such guarantees rnay ntaterial!y adversely 
affect NEE's abiiity to pay dividends. 

Disruptions, uncertainty or voiati!ity in the credtt and capita! markets may exert downward pressure on the market price 
of NEE's common stock. 

The mari<.et price and trading volume of NEE's common stock are subject to fluctuations as a result of, among other factors, general 
credit and capita\ market condlrlons and changes in market senf:ment regarding the operations, business and financing strategies 
of NEE and its subsidiaries. As a result. disruptions. uncertainty or volatility in the credit and capital markets may, for example. 
have a material adverse effect on the market price of NEE's common stock. 

The factors described above, as we!l as other information set forth in this report, which could materially adversely affect NEE's and 
FPL's businesses, financial condition. future financial results and/or liquidity should be carefully considered. The risks described 
above are not the only risks NEE and FPL. Additional risks and uncertainties not currently known to NEE or FPL. or that are 
currently deemed to be immaterial, also may materially adversely affect NEE's or FPL's business, financial condition, results of 
operations and prospects 

Item 18. Unresolved Staff Comments 

None 
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Item 2. 

NEE and its subsidiaries maintain properties which are adequate for their operations. The principal properties of FPL and NEER 
are described be!ow. 

Facilities 

At December 3'1. 201 i. the electric transmission, distribution and genemi facilities of FPL represented approximately 
48%;. 12%:., 36°;(., and 4%. respectively. of FPL's gross investment in eiectric utility plant in service. At December 3"1. 2011, FF'L had 
the following generating facilities: 

FPL Facilities 

E/•c 

Combined·-cvcle 

LaucJerdale 

Martin 

Putnam 

Turkey Point 

Cu!ier 

Martin 

St. Johns River Power Park 

Scherer 

Fort Myers 

Gas turbines 

Fon r\!]vers 

Lauderdale 

.Nl!_:~if:_Q_' 

St. Lucie 

DeSoto 

Snace c .oas: 

TOTA.L 

Location 

Fcc•' FL 

Dania. FL 

Indiantown. R 

Palatka, FL 

Florida City. FL 

'!VesT ?2yr· r "~ccr:, ~-

Miami. FL 

indiantown. FL 

Jacksonviile, FL 

i'·/:Ci'1f0i.' 

Monroe County. Gf-:1. 

Fort Myers, FL 

i~ on Myers ;-_ 

Huichinson Island, FL 

Fiorrd2 City. F~ 

Arcadia. FL 

Cocoa 

;a,-p;;p;;;;;;;;;;-;ciOG;-;;&~<o;"~'nership interest 1n plant capability 

No 
of Units 

2 

2 

2 

2 

' 
2 

2 

12 

24 

12 

2 

Fuel -----

Gas/Oil 

Gas/Oil/Solar Thermal 

Gas 

Gas/0!1 

Cias 

Gas/Oil 

Gas 

C)iii(Ja~~ 

Oil/Gas 

Oii!Gas 

Coal/Petroleum Coke 

Oii!Gas 

Coal 

Gas/011 

Oil 

Oil/Gas 

Nuciea1· 

1\iuc!ear 

So\ar PV 

Solar FV 

The megawatis generated by the 75 mw solar therrnai facility replace stearn produced by th!S unit and therefore are not mcremental 
(c) Represents FPL's 20% ownersh1p interest in each of SJRPP Units Nos_ 1 and 2. which are jointly owned with JEA 
(d) Represents FPL's approximately 76% ownership of Scherer Unit No_ "L whicn is JOintly owned with JEA 

Net 
Capability 

884 

,132 ill; 

498 

1,148 

205 

1.652 

1.12,7 

254 (L, 

672 (d, 

315 

840 

420 

1,584 (&I 

25 

24,460 (I, 

(ej Exciudes Orlando Utilit1es Cornrmssion's and the Florida Mumcipai Power Agency's combined share oi' approximately i 5% of St lucie Unit No 2 
(fl Substani1aily ali of FPL's properties are subject to the 11en of FPL's mortgage 
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At December 31, 2011. NEER had the following generating facilities: 

Ashtabula W1nd1"'''' 

Ashtabula Wind Jl~·o' 

AshtabuiB. Wind li I 

Baldwin Wind"1 

Butler Hidge Wind' 011
" 

Cabazod'1 

Callahan Divide'" 

Capricorn Ridge 

Capncom Ridge E:xpansion 

Cerro Gord01~1 

C1ystai Lake (, .. , 

Cl)'stallake 

Cr'(stal Lake IIi 

Da ::,u:nty Winc'u 

D:~lawa:·e Moun tam 

Diablo Win~~ 

Elk Citv Wmd"" 

Endeavor Wind 

F-n<Jee;:/ 'I!ind ll 

Ghost P1ne Wind 

Grny -county 

Green Mountarn'~' 

· G'ee'l Fu•·· 

Green R,qge Power 

-Hancock County1 ~· 

Hi~:h Wlrtdsi''' 

Ho ~-,f: Mollov '"d·:D: 

Horse Ho!iow Wmd 1! 11'·· 

Horse Holbv; 

lndtan Mesa 

King-Mountai· 

Lake Benton II'·' 

LsnrrJon Windib.Xn 

Langdon Wind II t.J'"' 

Lee / Dei<.;; ' · -· · , .. ,, 

Logan Wmd'' 

Meyersdalen,; 

Mi!IR·,.' 

M1nco Wmd'' 

Minco Wind 1' 

Montezuma Wind'-' 

Montfort'-~; 

Mount Copper'"·' 

Mount Mi!Jer"b', 

Mountaineeril'' 

Mower Ccunty WJnd'n 

New Mexrco Wrnd1''' 

North Dakota Wind'll: 

Northern Coiorado'~ 

Oklahoma I Sooner Wtndl".1 

Oliver County Wmd I'" 

Oliver-County \1\/Jnd i("l 

Peetz Table Wind" 

PuDnico Point("' 

Red Canyon Wind Energy')): 

Geographic 
Locaiion Ricpio;; -------------
Barnes County NO 

Griggs.& SteC'' ···-unties. NO 

Barnes County, NO 

Burle;~" County, NO 

Dodge County, WI 

River:;:->· -,<)-:nty, CA 

Taylor County_ TX 

Sterling & ·ccu' · ·-· ·nties; 

Sterling & Coke Counties, TX 

Cerro Gordo County, lA 

Hancock County, If\ 

\JIJrnnebago Cou:: 

Wrnnebar;o County. lA 

Da~/ Cu ·• 

Culberson County TX 

Alameda 

Roqer Mills & Beckham Counties. OK 

Osceola Count'/ lA 

Trochu. Alberta. Canada 

Somerset County PJ.. 

Alameda & Contra Costa Counties, CA 

Hancock r r··unt';t, LA. 

Solano County, CA 

Taylor Co~~r.r:,.-. _,.> 
Taylor & Nolan Counties, TX 

Pecos County_ TX 

Pipestone Countv. MN 

Ca,Jaiier Z'.>;,urc'.·y h[ 

Cavalier County, NO 

Lopan County CO 

Somerset County, PA, 

Grady County OK 

::racy & Caddo COll!lties, OK 

Solano Countv, CA 

Iowa C~)lJ' // 

Murdochville, Quebec, Canada 

h/:urdochvi!le Quebec. an;;o;c 

Preston & Tucker Counties WI/ 

Mower (:n J'lty, MN 

Quay & Debaca Coun'ues. NM 

LaMcu--e County, NO 

Logan County, CO 

Harper & Woodward Counties. OK 

Ol1ver County. ND 

Oliver County ND 

Logan County CO 

Yarmouth, Nova Scotia, Canada 

Borden, C~arza & Scurry Counties, TX 
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Midwest 

Midwest 

Midwest 

Midwest 

Midwest 

Weo,1 

EF.COT 

ERGOT 

ERCOT 

Midwest 

fv1idwest 

Midwest 

Midwest 

ERCOT 

West 

Other South 

Midwest 

West 

I\Jortileast 

West 

Midwest 

West 

ERCOT 

ERGOT 

ERGOT 

EF::CCYi 

Midwest 

Micwest 

Midwest 

West 

Northeast 

Other South 

West 

Midwest 

M'rdwest 

I>Jortheast 

Midwes" 

West 

Midwest 

\Nest 

Other South 

Midwest 

Midwest 

West 

Midwest 

ERGOT 

Nco 
of Unit:> Fud 

99 Wind 

80 Wind 

39 Wmd 

64 Wind 

36 Wmd 

53 Wind 

76 Wind 

208 Wind 

199 Wind 

55 Wind 

100 Wrnd 

t:O Wind 

44 Wrnd 

'·;-nd 

38 Wmd 

43 Wind 

56 ·nwc 
40 Wmd 

51 Wind 

170 Wirid 

Wmd 

l/ind 

803 W1nd 

148 Wihd 

90 Wind 

142 '!'J!rlC 

130 Wmd 

:t,c Wind 

125 Wind 

2i4 W1nd 

137 Wind 

7£' ·N.nd 

27 W1nd 

134 Wind 

53 '•j'" 

20 V\lind 

/J:nd 

62 Wind 

63 Wind 

16 VV1nd 

20 W" 

30 Wind 

30 ·;·nd 

44 Wmd 

136 \IIM1d 

41 Wind 

81 Wind 

68 Wind 

22 VVJnd 

32 Wind 

133 Wind 

17 Wind 

56 W;nd 

Net 

•148 

120 

62 

102 

" 40 

114 

364 

298 

41 

150 

200 

66 

28 

21 

99 

100 

50 

82 

ii2 

10 

87 

98 

162 

213 

299 

83 

103 

41 

217 

201 

80 

99 

101 

37 

54 

54 

66 

99 

204 

62 

1"14 

102 

51 

48 

199 
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No 
NEER Facilities of Units Fuel 

64 W:nd F~ed Mesa Wind 

Sky River11'1 West \r'IJind 

Somerset Wind Powe-1;"' 

Southwest Mesa'''' 

Stateline',b) 

Story Counlv WmdJ,;w. 

Story County Wind Jl 11
'1 

Vansycle'-b; 

Vansyde 1\ 

Vasco Winds(c; 

Victory Gal'den{t•l 

Waymart!~,; 

Weatherfofd Wmdbl 

Wessinpton Springs Wind"'"'1 

\1\fhit.e ·.):okitl 

Wilton Wind~o; 

Wil~on .w n.;; 

WindpOwE,r Partners i 990 

Windoower Partners 1991-92 

Windoower Partners 1993i"' 

VVindpower Partners 1994 

Woodward Mountain 

Vvyorning 'Iv:nd 

investments 111 1oin• vemures'C 

Duane Arnold 

Ha:c." SoiY 

Jamaica Bay"' 

Marn,~-

Po:nt Beach 

investments in jorn; vemures 

SEGS !iHXn'; 

C.'!ther 
Total Contracted 

J:!.!l_sr:f.m':.l' 
Forney 

Maine- Cape. Wyman 

Maine1' 

Mar·cus Hook 50 

Seabrook 

lnvestm€''"' ···· 1,_,,,. '"'"'tves 

Total Merchant 

TOTAL 

Somerset County P A 

Hyde County,-SL 

Northeast 

Midwe~.· 

Upton & C1·ocketi Counties. TX ERCOI. 

dmati!J\3 ( ''·:nty, OR and Walla Waila County, WA West 

Story County. lA Midwest 

Story & Hardin Count1es, lA Midwe~;i. 

Umatilla County, OR 

Umatilla County, OR 

Contra Costa County CA 

l<ern Ccun•y. C:F 

Wayne County, P A 

Custer ,s ounties, OK 

Jerauld County, SD 

Burleigl1 Coun\y, ND 

Alameda & Contra Costa Counlies, CA 

Alameda t ... Contra Costa Counties, CA 

Riverside County, CP.. 

Culberson Countv. TX 

Uoto0 & Pecos Counties, TX 

Various 

Paio, lA 

Hatch 

Far Rocka\'>'8y, NY 

Marcus 1 ·!C{)k. r 
Two R1ve1·s. WI 

Kramer Junct1on & Harper Lake, CA 

Forney, TX 

Various- ME 

Marcus Hook:, PA 

SeabrooK NH 

Various 

West 

West 

West 

West 

Northeast 

Other South 

Midwest 

Mid we£: 

Midwest 

[1/idwest 

West 

h0S' 

West 

West 

ERGOT 

ERCOT 

Vv'est 

Midwest 

Northeast 

Midwest 

West 

ERCO"T 

ERCC'1 
Northeast 

NorthE~ast 

Northeast 

Northeast 

(a) Represents NEER's net ownership interest in plant capacity 
(bi Tilese generaimg facilities a1·e encumbe1·ed by liens agamst their assets secur·ing vanous financings 

6 W1nd 

27 Wind 

106 Wmd 

454 W1nd 

100 Wtnd 

100 W:nd 

38 Wind 

43 \tVind 

33 Wind 

96 Wind 

43 W1nd 

98 Wmd 

34 Wmd 

33 Wmd 

33 \-'ilnd 

14i Wmd 

223 Wind 

33 Wind 

107 \J\Jind 

Wiri.! 

242 Wind 

'Itnd 

643 Wind 

2 Cw 
Nuclear 

2 Gas/Oi! 

4 Gas 

2 Nuclear 

4 

Solar 
(t) 

8 Gas 

6 Oil 

Hydro 

Gas 

Solar.PV 

Nuclea1· 
(r) 

Net 

"\02 

77 

9 

41 

74 

300 

150 

iSO 

25 

99 
78 

22 
65 

147 

5'1 

"15C 

48 

LC 

14 

22 

30 

50 

39 

25 

5 

54 

744 

U90 

148 

:::..786 

1.792 

1 (::!)(j 
7913 (g) 

359 

50 

5 

"1,100 

(c) NE:::R owns these wind facilities together with third-party Investors with differential membership inte1·ests See Note i -Sale of Differential rvlerrmership Interests 
(d) Represents plants with no more ihan 50% .. ownership using wind technology Certain facilities. totaling 57' mw, are encumbertd by liens against their assets 

secunng a fillancmg 
(e) Excludes Centrallowa

1
Power Cooperative and Corn bell Power Cooperative's combmeti share of 30% 

(f) Represents plants with no more than 50% ownership using fuels such as natural gas and waste coal 
(gi Excludes six other energy~related partners' combil"leci share of 16% 
(h) Excludes Massachusetts Municipal Wholesale Eleciric Company's Taumon Municipallightmg Plant's and Hudson light & Power Department's combined share 

of ·11 77% 
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Transmission and Distribution 

At December 31, 2011. FPL owned and operated 587 substations and the following electric transmission and distl·ibution lines· 

Nominal Overhead Lines 
Voltape Po!e Miles 

--.... ~-- .. --.. ·--·-·"-""SCG<;- -------- "-;-·"·-,JG- (a) 

230 kv 

115 kv 

Less than 69 kv 

Tc~c;: 

3,038 

746 

42.334 

43_9r33 
=== 

Trench and 
Submarine 

Cr:ble-:. Miles 

25 

25.111 

25 2_(jL 

Substantially all ofFPL's properties are subject to the lien ofFPLjs mortgage, which secures most debt securities issued by FPL The 
majority of FPL's reai property is held in fee and is free from other encumbrances, subject to minor exceptions which are not of a 
nature as to substantia!!y impair the usefulness to FPL of such properties. Some of FPL's electric lines are located on parceis of 
land which are not owned in fee by FPL but are covered by necessary consents of governmental authorities or rights obtained from 
owners of private property. The majority of NEER's generating facilities are owned by NEER subsidiaries and a number of those 
facilities are encumbered by liens securing various financings. Additionally, certain of NEER's generating facilities are located on 
land leased trorn owners of pnvate property. See Generattng Facilities and Note I -Electric Plant, Depreciation and Amortization. 

Item 3, Legal Pr<>CE>edin!JS 

NEE and FPL are to various legal and regulatory proceedings in thH ordinary course of their respective businesses. For 
information regarding legal proceedings that could have a material effect on. NEE or FPL. see Note 14- Legal Proceedings. Such 
descriptions are incorporated herein by reference 

Item 4. Mine 

Not applicable 

Item 5, Market for 
Securities 

Disclosures 

PART II 

Common Stock Data. All of FPL's common stock is owned by NEE. NEE's common stock is traded on the New York Stock 
Exchange under the symbol "NEE." The high and low sales prices for the common stock of NEE as reported in the consolidated 
transaction reporting system of the New York Stock Exchange and the cash dividends per share declared for each quarter during 
the past two years are as follows: 

Firs· 

Second 

Fourth 

Quarter 

' ~ 
$ 

s 
$ 

58,98 $ 

5825 " 
61_20 $ 

2011 

Low Jividend::· 
::, ~ )::;.4 ' 

,, r::J:: 

54,16 ,;-; 0.55 

.:19.0C s 0.5C~ 

51.33 s 0.55 
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2010 

Low Dividends 
e -<b.29 ' I;!''< 
' u '-''--' 

$ 53,50 s 47.96 $ 0.50 

s 55.98 $ 48.4c s () 5C 

$ 56.26 s 50.00 $ 0.50 



The amount and timing of dividends payable on NEE's common stock are within the sole discretion of NEE's Board of Directors_ The 
Board of Directors reviews the dividend rate at least annually (generally in February) to determ1ne its appropriateness in light of 
NEE's financial position and results of operations. legislative and regulatory developments affecting the electric utility industry in 
general and FPL in particular. competitive conditions, change in business mix and any other factors the Board of Directors deems 
relevant The ability of NEE to pay dividends on its common stock is dependent upon, among other things, dividends paid to it by 
its subsidianes. There are no restrictions in effect that currently limit FPL's ability to pay dividends to NEE. In February 20"12, NEE 
announced that it would increase its quarterly div.ldend on its common stock from $0.55 to $0.60 pm share. See Management's 
Discussion- Liquidity and Capital Resources Covenants with respect to dividend restrictions and Note 11 -Common Stock Dividend 
Restrictions regarding dividends paid by FPL to NEE. 

As of the close of business on January 31, 2012, there were 25,588 holders of record of NEE's common stock. 

issuer Purchases of Securities. Information regarding purchases made by NEE of its common stock during the three 
months ended December 31. 2011 rs as follows 

Period 

11/1/2011 -11/30/11 

Total 

Total 
Number 

of Shares 
Purchased 

8S·8 
5,093 l.'lj 

.750 

$ 

s 
$ 

Average 
Pr'1ce Paid 
Per Share 

55.65 

~~~) 

55.76 

Total Number of Shares 
Purchased as Part of a 

Pub!iclv Announced Proqram 

~ 

Maximum Number of 
Shares that May Yet be 
Purchased Under the 

2:J.OUC:.OCC: 

20.000.000 

authorized a common stock repurchase plan of up to 20 mill1on shares of common stocl< over an unspecified penod. 
whicll <:luthonzation was most recently reaffirmed and ratified by the Board of Directors 1n July 2011 

(b) Includes shares of common stock withheld from employees to pay certam withholding taxes upon the vesting of stock awards granted io sGCh employees under 
the NextEra Inc. Amended and Restated Long-Term lncent:ve r~lan (former LTIP) 

(c) lnc!udes:.- (1) of common stock purchased as a rel!"westment of diVidends by the trusree of a grantor trust m connec~ron with NEE's oblig-at'1on unde 
a February 2006 grant tmder the former L TiP of deferred retirement st1are awards to an executive officer; and (2j 6,725,252 shares of common stock purchased 
under an Accelerated Shar·e Repurchase (ASR) agreement (see Note 11 - ASR of NEE Common Stock) 
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Item 6. Selected Financial Data 

Operatir·10 revenues 

Net income' 

Earnings per share of common stock - basic 

- 2:>~:11 rng dilution 

Dividends paid per share of common stock 

Long-term debt excluding current maturities 

><··; · ')f: OFF~"'. (rni!ilo,--~s: 

Operating revenues 

Nc1 

Total assets 

Enerqv sales (kwh) 

Residential 

Corr1mercit;' 

Industria! 

Other·(Lc; 

TOia! 

Approximate 60-minute peak load (mw):rcJ 

Winter· season 

Residential 

Cornmerc!a' 

industria! 

Total 

201 i 

$ 15.341 
$ ,,,., 

$ 

$ 

4.62 

2.20 

$ 20,8'10 

$ 10.613 

"' 31.816 

106,662 

51-2'/u 

2,9 

2.8 

21 .6!8 

17.934 

4,027 

SOB 

9 

Years Ended December 3'1. 

2010 

$ 15.317 

$ 

s 
::·,? 

4.77 

'74 

2,00 

$ 18,013 

s 10.485 

$ 28,698 

107,978 

2.9 

21 '153 

504 

9 

4.520 

2009 

$ 15,643 

$ 3.9~) 

$ 1,89 

s 16,300 

$ 11.491 

s 26,812 

s ~·: 794 

105.414 

5i.2% 

42 7 

3,1 

1.6 

24.346 

3.984 

50i 

10 

2008 

$ 16,410 

,"- i. ·~;g 

$ 

s 
$ 

4.:0 

4,07 

1.78 

$ 13.833 

$ 26,175 

105,406 

3.4 

1 3 

iOC 0 

2"1 .occ: 

20,031 

3.992 

13 

4.510 

10 96 

2007 

s 15,263 

$ 

s 
$ 

$ 

3.30 

327 

1.64 

$ 1"1.280 

s 11,622 

$ 24.044 

108.636 

42" 

3.5 

i .6 

18,055 

3,981 

19 

L 

1{LG3 

net after-tax (gains) losses associated with non-qualifyrng hedges of $(190) million. $(175} millron. $20 miiiion, $(170) million 
and S86 million and OTTI after-tax losses, net of OTT! reversals of $6 millron. million, $13 million, S76 million and $6 miilron for the years ended December 31. 
2011. 20"10, 2009. 2008 and 2007, respectively. Jl.iso. 2011 includes a ross on sale of natural gas-fired generat;ng assets of approximately S9B million See 
Note 4 Nonrecurring fair Value Measurements 

(b) includes the net change rn unbilled sales 
(c) Winter- season includes November and December of tne current year and January to March of the following year (for 2011, through February 27'. 2012) 

Item 7. 

OVERVIEW 

NEE's operating pertormance is driven primarily by the operations of its tvvo principai subsidiaries. FPL. which serves approximately 
4.6 million customer accounts in Florida and is one of the largest rate-regulated electric utilities in the U.S., and NEER, which 
together with its affiliated entities is the largest generator in the U.S. of renewable energy from the wind and sun. The tabie beiow 
presents NEE's net income and earnings per share by reportable segment - FPL, NEER and Corporate and Other. which is primarily 
comprised of interest expense, the operating resu!ts of FPL FiberNet, Lone Star and ather business activities. as well as other 
income and expense items including income taxes and eliminating entries (see Nate ~r5 for additional segment information) The 
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discussion that follows should be read in conjunction with the Notes to the Consolidated Financial Statements contained herein In 
the discussion be!ow and in Results of Opemtions. aii comparisons are with tile corresponding items in the prior year· 

FPL 

NEERu,.: 

Corporclte and Cther 

NEE 

costs 

Earnings Per Share, 
Net Income diiul1on 

Years t:nded 3'1. Years Ended December 3i. 

2011 2010 2009 20ii 20'\0 2009 
(miilions) 

:~ ' 
c~4s $ ::n1 f 

774 gao 759 1.85 2.37 i .86 

32 2>. CC'· 0.0( 
~--·---·------

_, ____ ,. 
·-----·--

s i s 1,957 $ 1_615 s 4.59 4.74 $ 3.97 

of interest expense from NEECH to NEER based on B deemed capital structure of 70% debt and allocated shared serv1ce 

For the five years ended December 3i, 20!1. NEE delivered a total shareholder return of approximately 33%. significantly outpacing 
the S&P 500's 1% decline. the Dow Jones US Electricity's 14% return and the S&P 500 Electric Utilities' 18% return. The historical 
stock performance of NEE's common stock shown in the performance graph below is not necessarily indicative of future stock price 
performance. 

NEE prepares its financial statements in accordance with GAAP. However, management uses earnings excluding certain items 
(adjusted earnings), a non-GAAP financial measure, internally for financial planning, for analysis of performance, for reporting of 
resuits to the Board of Directors and as an input in determining whether performance goais are met for performance-based 
cornpensation under NEE's employee incentive compensation plans. NEE also uses adjusted earnings when communicating its 
financial results and earnings outlook to investors_ NEE's management believes adjusted earnings provides a more meaningful 
representation of the company's fundamental earnings power_ Although the exciuded amounts are properly included in the 
determination of net income in accordance with GAAP, management believes that the amount and/or nature of such items make 
period to period comparisons of operations difficult and potentially confusing, Adjusted earnings do not represent a substitute for 
net income, as prepared in accordance w\th GAAP 
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Adjusted earnings exciude the unrealized mark-to-market effect of non-qualifying hedges (as described betow), OTTI losses on 
securities held in NEERs nuc!ear decommissioning funds, net of the reversa! of previously recognized OTTI losses on securities 
sold and \osses on securities where p1·ice recovery wa~, de'3med unlikely (collect\vely, OTT! reversals) and. in 2011. the after-tax 
loss on the sale of naturat gas-fired generating assets. OTT! reversals are reported in other net in NEE's consolidated statements 
of income. 

NEE and NEER segregate into two categories unrealized mark-to-market gains and losses on energy derivative transactions which 
are used to manage commodity price risk. The first category, referred to as trading activities, represents the net unrealized effect 
of actively traded positions entered into to take advantage of market price movements and, in 2011 and 2010, the impact related 
to exiting hedged positions on future gas drilling opportunities. The second category, referred to as non-qua!lfying hedges, represents 
certain hedging transactions entered into as economic hedges but the transactions do not meet the requirements for hedge 
accounting or hedge accounting treatment is not elected. Changes ·nl the fair value of those transactions are marked to 1r1arket 
and reported in the consolidated statements of income, resulting in earnings volatility because the economic offset to the positions 
which are required to be marked to market (such as the physical assets from which power is generated) are not marked to market. 
As a consequence, net income reflects only the movement in one part of economically~linked transactions. For this reason, NEE's 
management vtews results expressed excluding tile unrealized mark-to-market impact of the non-qualifying hedges as a meaningful 
measure of current period performance. At FPL. substantially all changes in the fair value of energy derivative transactions are 
deferred as a regulatory asset or liability until the contracts are settled, and, upon settlement, any gains or losses are passed through 
the fuel clause or the capacity clause. See Note 4- Nonrecurring Fair Value Measurements. 

!n 2011, subsidiar'res of NEER completed the sales of their ownersl1ip interest in five natural gas-fired generating plants with a total 
generating capacity of approximately 2,700 mw located in California, Virginia, Alabama, South Carolina and Rhode Island. In 
connection with these sales, a loss of approximately $151 million ($98 million total after-tax with $92 million of this loss recorded 
by NEER) was recorded in NEE's consolidated statements of income. which due to its nature and significance, was excluded from 
adjusted earnings. See Note 3. 

The following table provides details of the net unrealized after-tax gains and !asses from non-qualifying hedges, after-tax OTTI 
losses, net of reversals and the after-tax loss on the sale of the natural gas-fired generating assets 

Net urHeai!?<:·'d ''iClf~·-to-marr<e! ;;rfter·-tax ;;<-JiO:s ;io"'s~;c:,\ frmr: ''(f!'~·-quc_;i:iy:r:\) mco~,;s 

dCIIViiV S 

OTT I after-tax losses on securities held in nudear decommissioning funds, net of OTT I 
reversais s 

s 

19Cl s 

(6) $ 4 $ 

r'ci8 :s 

and S(20) million. respectively, is included in NEER's net tncorne; the balance, if any, is included in CorpotBte and Other 
$92 million is rnciuded rn NEER's net income; the balance is included in Cor·porate and Other 

12(!'. 

(13) 

The change in unrealized mark~to~market activity from non~qualifying hedges is primarily attributable to changes in forvvard power 
and natural gas orices, as well as the reversal of previously recognized unrealized mark-to-market gains or losses as the underlying 
transactions were realized. As a general rule_ a gain (loss) in the non-qualifying hedge category is offset by decreases (increases) 
in the fair value of related physical asset positions in the portfolio or contracts. which are not marked to market under GAAP 

2011 Summarv 

FPL's earned regulatory ROE was 11% in both 2010 and 2011 and FPL expects to earn an 11% regulatory ROE in 2012. FPL's 
increase in net income in 2011 was primarily driven by investments in plant: in service and FPL's ability to use the surplus depreciation 
credit as permitted underthe 2010 rate agreement, to earn up to FPL's allowed 11% regulatory ROE on its retail rate base, as weH 
as higher cost recovery clause results, The 2010 rate agreement results in retail base rates that remain effectively frozen until the 
end of 2012. Additionally. cost recovery for FPL's WCEC Unit No 3 is permitted during the term of the agreement and FPL can 
vary the amount of surplus depreciation amortized in any one year subject to certain caps, provided its retail regulatory return on 
equity remains within the allowed range of 9%; to 11%. 

NEER's earnings dec!ined in 2011 reflecting the loss on sale of natural gas-fired generating assets. lower 1·esults from the customer 
supply and proprietary power and gas trading businesses, extended and unplanned outages at Seabrook and lower deferred tax 
benefits associated with cash grants (convertible !TCs), partly offset by a higher wind resource and higher gas infrastructure 
results. In 201 i. NEER added 379 mw of wind capacity and secured approximately 1.600 rnw of longrnterm wind power sales 
agreements_ Additionally, in 2011 construction began on the 250 mw Genesis solar project in California and the 550 mw Desert 
Sunlight solar project in California, in which NEER r~as a 50°k equity investment 
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Corporate and Other's earnings in 201 I increased primarily due to state deferred income tax benefits related to state tax iaw changes 
and an income tax benefit related to the dissolution of a subsidiary. 

NEE and its subs\diar"1es, ·Including FPL. require funds to support and grow their businesses. These funds are primarily provided 
by cash flow from operations and short~ and long-term borrowings and. from time to time, issuance of equity securities_ As of 
Februa1y 9. 2012, NEE's total net available liquidity was approximately $5. I biliion, of which FPL's portion was approximately $2.8 
billion. 

NEE's strategy at both of its major businesses seeks to meet customer needs more economically and reliably than 
competitors. Meeting customer needs frequently requires the commitment of large capital expenditures to projects that have long 
lives and such commitments are difficult to reverse once made. At the end of 201 i. both FPL and NEER had made commitments 
to a variety of major capital projects that are expected to be completed over the next several years, While hlEE management 
beiieves that these projects individually and collectively are attractive investments with the potential to create value for shareholders, 
there can be no guarantee that ail or any of these projects will be successful. Because of their importance. management focuses 
particular attention on these large projects 

In 2012. NEE expects to focus efforts in particular on the following initiatives· 

At FPL 

Sustaining FPL's customer value proposition. The combination of low bilis, good reliability and excellent customer service that 
FPL currently provides its customers is both an objective of FPL's strategy and an important contributor to its long-term business 
success. FPL seeks to, at minimum, maintain and ideally improve its overall customer value proposition. 
Major Capital Projects: FPL is currently in a large capital expansion program and its objective is to bring these projects in on 
schedule and within budget. This program includes: 

modernizing its Cape Canaveral and Riviera Beach power plants to high-efficiency naturai gas~fired ·1.200 mw units 
to be piaced in service by 2013 and 2014, respectively 
adding a total of approximately 450 mw to 490 mw of c...apacity at its existing nuclear units at St Luc\e and Turkey 
Point, to be placed in service by 2013, and 
petitioning the FPSC in November 204 ~1 to modernize its Port Everglades power plant to a high-efficiency natura! gas
fired 1,280 mw unit which, if approved, is expected to be in service in 2016 and cost approximately $1.2 billion 

Rate Case: !n January 2012, FPL filed a formal notification with the FPSC indicating its intent to initiate a base rate 
proceeding. The notification stated that, based on preliminary estimates, FPL expects to request a base rate increase of 
approximately $525 million effective January 2013 and an additional base rate increase of approximately $170 million annually 
commencing when the modernized Cape Canaveral piant becomes operational. which is expected to occur in June 2013. 

At NEER: 

Maintaining excellence in day-to-day operations NEER has developed a track record of generally running its facilities reliably 
and cost-effectively_ The company seeks to, at minimum. maintain and idealiy improve its operating performance 
VVind: Add approximately 1,150 mw to 1,500 mw of new US. wind generation in 2012 and 600 mw of new Canadian wind 
generation between 2012 and 2015, and 
Solar: Add approximately 935 mw of new solar generation during the period 2012 through 2016. including tile 250 mw Genesis 
solar project in California, the 99.8 mw Spain solar project, the 550 mw Desert Sunlight solar project in California, in which 
NEER has a 50% equity investment and the 250 mw McCoy solar PV project located in the Mojave Desert near the Genesis 
and Desert Sunligllt solar projects. 

At Lone Star, which is in the process of constructing approximately 320 miles of transmission lines and other associated facilities 
in Texas 

Construction: Achieve commercial operations by the end of the first quarter of 2013 
Rate Case: In January 2012, Lone Star filed a petition with the PUCT requesting, among other things. interim rates which 
would take effect when Lone Star's first substation is placed in service, currently projected to be in 2012, and final rates when 
the transmission lines are energized. If approved, based on the expected in-service dates. the requested rates would result 
in annual revenues of approximateiy $14 million in 2012 and $110 million in 2013. 

In addition. NEE and FPL devote effort to numerous other initiatives designed to support their long-term growth and 
development There can be no guarantees that NEE or FPL will be successful in attaining their goals with respect to any of these 
initiatives. 

For additional information on ce1i:ain of the above matters. see Item 1 Business. 
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RESULTS OF OPERATIONS 

I'<EE's net income for 2011 was $1.92 billion. compared to $'1.96 billron rn 2010 and $i.6i billion in 2009. The decrease in NEE's 
201"1 net ·Income was primarily dr'lven by lower at NEER, partly offset by improved results at FPL and income tax benefits 
at Corporate and Other The increase in NEE's 20·10 net income was primarily driven by improved results at FPL and by net 
unrealized mark-to-market after-tax gains from non-qualifying l1edges at NEER 

NEE's effective income tax rate for all periods presented retiects PTCs for wind projects at NEER and deferred tax benefits associated 
with convertib!e ITCs under the Act PTCs and deferred tax benefits associated with convertillle iTCs can significantly 
affect NEE's effective income tax rate depending on the amount of pretax income. PTCs can be significantly affected by wind 
generation and by the expiration of PTCs after ten years of production See Note I - Income Taxes and - Sale of Differential 
Membership Interests and Note 6 

FPL's net income for 20"1 1. 2010 and 2009 was $1,068 million, $945 million and $831 million, respectively. representing an increase 
in 2011 of $123 n1illion and an increase in 2010 of $114 million. FPL obtams its operating revenues primarily from the sale of 
electricity to retail customers at rates established by the FPSC through base rates and cost recovery clause mechanisms. 

In 2011 and 2010, FPL earned a regulatory ROE of 1·J0/o. as permitted by the 2010 rate agreement. and expects to earn an 1"1% 
regulatory ROE in 20'12. In 2011 and in 2010, growth in earnings for FPL was driven 

investment in plant in service and FPL's ability to use the surp!us depreciation credit. and 
higher cost recovery clause results. 

partiy offset for 2010 by, 
lower AFUDC - equity 

FPL's operating revenues consisted of the following: 

Years Ended December 3i. 

F<siai! base 

Fuel cost recovery 

Net repayment of oreviously deferred retail fuel revenues 

Other, primarily pole attachment rentals. transmission and wholesale sales and 
customer-reiated fees 

Tcta' 

s 

2011 

4,2'i:-' 

4,4 i6 

7!;C 

229 

2010 

(millions) 

' 1~K'! 0 

4,090 

356 

1,G3Ei 

2i 1 

4S:-, 

2009 

J.8?L 

5.982 

197 

As permitted by the 2010 rate agreement FPL collected approximately S101 million in retail base revenues through the capacity 
clause related to the placement in service ofWCEC Unit No. 3 in !\/lay 2011 In addition, a base rate increase pursuant to an FPSC 
order which became effective March i, 2010, increased retail base revenues by approximately $8 million and $68 million in 2011 
and 2010, respectively. and retail base revenues increased in 2010 by $196 million resulting from WCEC Unit Nos. 1 and 2 placed 
in service in 2009. 

FPSC Rate Order 
Effective March 1, 2010, pursuant to the FPSC rate order. new retail base rates for FPL were established, resulting in an increase 
in retail base revenues of approximately $75 million on an annualized basis. The FPSC rate order also estabiished a regulatory 
R.OE of 10.0% with a range of plus or minus 100 basis po1nts and an adjusted regulatory equity ratio of 59. i%_ !t aiso shifted certain 
costs from retail base rates to the capacity clause. In addition, the FPSC rate order directed FPL to reduce depreciation expense 
(surplus depreciation credit) over the 2010 to 2013 period related to a depreciation reserve surplus. Subsequently. the principal 
parties in FPL's 2009 rate case signed the 2010 rate agreement and. in 2011, the FPSC issued a final order approving 
the 2010 rate agreement. elements of that rate agreement, which is effective through December 31, 2012, are as follows 

Subject to the provisions of the 2010 rate agreement, retail base rates are effectively frozen through the end of 2012 
Incremental cost recovery through FPL's capacity clause for the new combined-cycle natural gas unit at VVCEC Unit No. 3. 
which was placed in service in May 2011. is permitted up to the amount of the projected annual fuel savings for customers 
during the term of the 2010 rate agreement 
Future storm restoration costs would be recoverable on an acce·lmated basis beginning 60 days from the f!!'mg of a cost recovery 
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petition, but capped at an amount that produces a surcharge of no more than $4 for ever; I ,000 kw'r, of usage on res-Idential 
bills during the first 12 months of cost recovery. Any additional costs would be eiigible for recovery in subsequent years. If 
storm restoration costs exceed $800 million in any given calendar year, FPL may request an increase to the $4 surcharge to 
recover the amount above $800 million. 
if FPL's earned regulatory ROE falls beiow 9%, FPL may seek retail base rate relief. If FPL's earned regulatorJ ROE rises 
above 11 1Yo, any party to the 2010 rate agreement may seek a reduction in FPL's retail base rates. In determining the regulatory 
ROE fo;- all purposes under the 2010 rate agreement, earnings wHI be calculated on an actual, non-weather-adjusted bas·ls. 
FPL can vary the amount of surplus depreciation credit taken in any caiendar year up to a cap in 2010 of $267 million, a cap 
in subsequent years of $267 million plus the amount of any unused portion from prior years, and a total cap of $776 million 
(surplus depreciation credit cap) over the course of the 2010 rate agreement, provided that in any yea1· of the 2010 rate 
agreement FPL must use at least enough surplus depreciation credit to maintain a 9% earned regulatory ROE but may not 
use any amount of surplus depreciation credit that woufd result in an earned regulatory ROE in excess of 11%. tn 2010 and 
2011, FPL used a total of $191 mill'lon of surplus depreciation credit: $585 million of the surplus depreciation credit cap remains 
available for use in 2012 

Under the terms of tile 2005 rate agreement, which was in effect from ,January t 2006 through February 28. 2010, retail base rates 
did not increase except to allow recovery of the revenue requirements ot FPL's three power plants that achieved commercial 
operation during the term of the 2005 rate agreement: Turkey Point Unit No, 5 in2007 and WCEC Units Nos. 1 and 2 in2009. Under 
the terms of the 2005 rate agreement FPL>s electric property depreciation rates were based upon the comprehensive depreciation 
studies it filed with the FPSC in· March 2005; however, FPL reduced depreciation on its pi ant in service by $125 million each year 
as allowed by the 2005 r·ate agreement The 2005 rate agreement aiso provided for a revenue sharing mechanism, whereby 
revenues from retaii base operations in excess ot certain thresholds would be shared with customers. During the term of the 2005 
rate agreement, FPL's revenues did not exceed the thresholds 

f~etail Customer Usage and Growth 
For the year ended December 31, 2011, FPL experienced a 2% decrease in average usage per retail customer, refk.::cting weather 
and other factors. wl1ich decreased retail base revenues approximately $107 million. For the year ended December 31, 2010, 
FPL experienced a 1.7% increase in usage per retail customer, reflecting weather and other factors, which increased retail base 
revenues by approximately $79 million. The usage per ietaii customer data for the yeai ended December 31, 2011 includes three 
extra days of sales after adjusting for a change from a fiscal month to a calendar month. At December 31, 2011, inactive accounts 
(accounts with installed meters without corresponding customer names) and low-usage customers (customers using less than 200 
kwh per month), both measures of empty homes. were approxirnateiy 5.8% and 1.6':Yo less, respectively, than they had been at 
December 31, 20'10. Non-weather related usage per retail customer began to decline in the mld-2000s and this decline intensified 
in the 2007 to 2009 period. The rate of decline in non-weather related usage per retail customer moderated in 2010 and 2011. 

For the year ended December 31, 2011, FPL experienced a 0.6% increase in the average number of customer accounts. inc..reasing 
retail base revenues by approximately $25 million, compared to a 0.5°/o increase m customer accounts in 2010, which increased 
2010 retail base revenues by $19 million. Positive customer account growth is projected to continue in 2012, although the rate of 
growth is projected to be be! ow FPL's average rate of 1 B% over the last 10 years. 

FPL believes that the economic slowdown and the downturn in the housing market that have affected the country and the state of 
Florida have contributed to the slowdown in customer grovvth and to tile decline in non-weather related usage per retaH customer_ The 
unemployment rate in Florida was 9.9% and 12.0% in December 2011 and 2010, respectively; the December 2011 rate is the lowest 
since April2009. A portion of the decline in non-weather related usage per retail customer may also be related to federal and state 
energy efficiency standards. FPL is unable to predict whether or when growth in customers and non-weatl1er related customer 
usage might return to previous trends. 

Cost Recovery Clauses 

In 2011, 2010 and 2009, cost recovery clauses contributed $108 miiiion, $75 million, $4 i million, respectively, to FPLs net 
income. The increase in 2011 and 2010 cost recovery clause results is primarily due to a return related to additional solar, 
environmental and nuciear capacity expenditures. In 2012, it is expected that cost recovery clauses will contribute higher earnings 
for FPL as a result of additional nuclear capacity expenditures. Fluctuations in fuel cost recovery revenues are primarily driven by 
changes in fuel and energy charges which are included in fuel, purchased power and interchange expense in the consolidated 
statements of income, as we !las changes in energy saies. Fluctuations in revenues from other cost recovery clauses and pass
through costs are primarily driven by changes in storm-related surcharges. capacity charges, franchise fee costs> the impact of 
changes in O&M and depreciation expenses on the underlying cost recovery clause. investment in solar and environmental projects, 
investment in nuclear capacity until such capacity goes into service. pre~construction costs associated with the development of two 
additionai nuclear units at the Turkey Pomt site and changes in energy sa!es. Capacity charges and franchise fee costs are Included 
in fuel, purchased power and interchange and taxes other than income taxes and other, respectively. in the consolidated statements 
of income. 
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Risk Managernent Fuel Procurement Program 
FPL uses a risk rnanagernentfuel procurement program which was approved by the FPSC. The FPSC reviews the program activities 
and results for prudence on an annual basis as pati of its annuai review of fuel costs. The program is intended to manage fuel 
price volatility by locking in fuel prices for a portion of FPL's fuei requirements. The current regulatory asset for the change !n fair 
value of derivative instruments used in the fuel procurement program amounted to approximately $502 million and $236 million at 
December31, 2011 and 20'10. respectively. 

In 20'10. pursuant to an FPSC order, FPL was required to refund in the form of a one-time credit to retail customers' bills the 2009 
year-end estimated fuel overrecovery: during the first quarter of 2010, approximately $404 million was refunded to retail 
customers. At December 31. 2009, approximately $356 million of retail fuel revenues were overrecovered, the reversal of which 
is reflected in the net repayment of previously deferred retail fuel revenues caption included in the table above. The difference 
between the refund and the December 3'\. 2009 overrecovery was collected from retail customers in 2011. The increase ·Ill fuel 
revenues in 2011 refrects the absence of the $404 million refund partly offset by approximately $41 million related to lower energy 
sales and $37 million related to a lower average fuel factor. The decrease in fuel revenues in 2010 reflects the $404 million refund 
and approxitTiately $1,573 million related to a lower average fuel factor, partly offset by $85 miliion attributable to higher energy 
sales. The decrease from December 31,2010 to December 31,2011 in deferred clause and franchise expenses and in deferred 
clause and franchise revenues was approximately $18~1 million and positively affected NEE's and FPL's cash flows from operating 
activities for the year ended December 31. 2011 

Other 
The decrease in revenues frorn other cost recovery clauses and pass-through costs ·In 2Wi 0 is prlrnarHy due to lower revenues 
associated with the FPSC's nuclear cost recovery rule and lower revenues related to franchise and revenue taxes, partly offset by 
higher environmental clause revenues. The decline in 2010 in r·evenues associated with the nuclear cost recovery rule is primari!y 
due to lower spending reiated to the development of the two additional nuclear units at the Turkey Point site. The decline in 2010 
revenues related to franchise and revenue taxes reflects the decline in fuel revenues. The nuclear cost recovery rule provides fm 
the recovery of prudently incurred pre-construction costs and carrying charges (equai to a pretax AFUDC rate) on construction 
costs for new nuclear capacity through levelized charges under the capacity dause. The same rule provides for the recovery of 
construction costs, once property related to the new nuciear capacity goes into service, through a base rate increase effective 
beginning the following January. 

F'ue/, Purchased Power and Interchange 
The major components of FPL's fueL purchased power and interchange expense are as follows· 

Fuei anc energv charg(.;;s dur1ng the penod 

Net collection of previously deferred retail fuel costs 159 256 
Ne-t deterra: ct retai! f~Jei costs i27C1) 

Other. primarily capacity charges, net of any capacity deferral 544 
rotai 

The decrease in fuel and energy charges in 2011 refiects lower fuel and energy prices of $415 million and lower energy sales of 
$62 million. The decrease in fuel and energy charges in 2010 reflects lower fuel and energy prices of approximately S822 
million, partly offset by approximately $111 million attributable to higher energy sales. 

O&M Expenses 
FPL's O&M expenses increased $79 million rn 2011 pnmarily due to higher cost recovery clause costs whrch did not significantly 
affect net income. 

FPL's O&M expenses increased $124 million in 2010 reflecting an approximately $20 mi!!ion charge for workforce reductions and 
higher nuc!ear and fossU generation, d"1stribution, transm-Ission and nuclear insurance costs of $34 million, $29 rnill'lon, $16 million, 
$8 million and $12 miliion, respectively, partly offset by lower customer service costs, primarily due to lower uncol!ectible accounts. 
of $13 million. The increase in nuclear generation costs is primarily due to higher maintenance costs and reflects a reimbursement 
in 2009 of years' costs of approximately $10 million related to a spent nuclear fuel litigation settlement agreement with the 
U.S. Government The increase in fossil generation costs is primarily related to VVCEC Units Nos_ 1 and 2, which units were placed 
in service in the second half of 2009, and higher plant overhaul costs. The increase in distribution and transmission cosrs reflects 
higher restoration and tree trimming costs. Other changes m O&M expenses were primarily driven by pass-through costs which 
did not significantly affect net income 
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Depreciation and Amortization Expense 
The major components of FPL's depreciation and amortization expense are as follows: 

Surplus depreciation credit recorded under the 2010 rate agreement 

Depreciation and amortizalion recovered under cost recovery clauses and securitized 
storn1--recovery cost amortization 

TO''"' 

2011 

Years Ended December 3'1, 

(187) 

41 

2010 

(tnillions) 

(4) 

"'J1 

121 

2009 

942 

280 ----------- -------·-- --------
~ ()();) I (1(-

From 2002 through 2009, FPL recorded the $125 million annual reduction in depreciation and amortization expense that was 
approved by the FPSC in previous rate orders. Under the terms of the 20i0 rate agreement, FPL can vary the amount of surplus 
depreciation credit taken in any calendar year up to a cap in 2010 of $267 million, a cap in subsequent years of $267 million plus 
the amount of any unused portion from prior years, and a cap of $776 miiiion (surplus depreciation credit cap) over the 2010 to 
2012 period. In any year of the 2010 rate agreement FPL must use at least enough surplus depreciation credit to maintain a 9% 
earned regulatory ROE but may not use any amount of surplus depreciation credit that would result in an earned regulato1y ROE 
in excess of i i(%. As of Decem bel· 31, 2011, approximately $585 million of the surplus depreciation credit cap remains available 
for use in 2012. The increase in other depreciation and amortization expense recovered under base rates in 2011 is primarily due 
to higher plant in service baiances, The decline in other depreciation and amortization expense recovered under base rates in 
2010 is primarily due to lower depreciation rates as a result of the FPSC rate order, partly offset by higher plant in service balances 
related to WCEC Units Nos. 1 and 2, which were pi aced in service in 2009_ The decrease in depreciation and amortization recovered 
under cost recovery clauses and securitized storrrHecovery cost amortization in 2011 and 2010 is primarily due to lower depreciation 
and amortization under the FPSC's nuclear cost recovery rule. See Note 1 -Electric Plant, Depreciation and Amortization. 

Taxes Other Than Income Taxes and Other 
Taxes other than income taxes and other increased $37 million in 2011 primarily due to higher franchise tees and revenue taxes, 
both of which are pass-through costs and reflect the increase in revenues fmrn fuel and other cost recovery clauses and pass
through costs. Taxes other than income taxes and other decreased by $71 million in 2010 primarily due to changes in franchise 
fees and revenue taxes. In addition. taxes other than income taxes and other in 2011 and 2010 reflect higher property taxes of $5 
million and $34 million, respectively, primarily due to growth in plant in service balances and, in 20'1 0, a higher average property 
tax rate, partly offset in 2011 by a l,awer average property tax rate, 

Interest Expense 
The increase in interest expense in 2011 is primarily due to highei· average interest rates and higher average debt balances The 
increase in interest expense in 2010 is primarily due to higher average debt balances, as well as iower AFUDC- debt interest 
expense on storm-recovery bonds, as well as certain other interest expense (collectively. clause interest). are essentially pass
through amounts and do not significantly affect net income, as the clause interest is recovered either under cost recovery clause 
mechanisms or through a storm-recovery bond surcharge. Clause interest for 2011,2010 and 2009 amounted to approximately 
$65 million, $56 rnillion, and $45 million. respectively. The increase in clause interest in 2011 and 2010 is primarily due to higher 
interest associated with solar, environmental and nuc1ear capacity expenditures. 

AFUDC Equity 
The decrease in AFUDC- equity in 2010 is primarily attributable to WCEC Units Nos. 1 and 2. which units commenced commercial 
operation in 2009, partly offset by additional AFUDC- equity on VVCEC Unrt No.3 The decrease rn AFUDC- equity in 2010 also 
reflects a decline, effective Apri\ 1 2010, in the AFUDC rate from 7.41% to 6.41%, as approved by the FPSC. 
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NEE.R's net income for 201 i, 2010 and 2009 was $774 mili1on. $980 million and $759 million, respectively, resulting in a decrease 
in 2011 of $206 million and an increase in 2010 of $221 million The primary drivers, on an after-tax basis, of these changes were 
as follows 

New :nvcstmcnts''··l 

Existinn assets1
'
11 

Gas· infr astructure{b) 

Customer suppiy and proprietary power and gas tradinq businesses1"' 

Impairment charges 

interest expens( ditfc:rent18l rnembc;rshio cos ~s ancl ;J~hcr 

Chanqe in unrealized mark-to-market non-qualifyinq hedge activity1
'·'

1w1 

Change \n OTT\ losses on securit\es held ·In nuciear decommissioning funds, net of OTT I reversals<cJ 

Nei nccrne :ncre2se (decrease; 

increase (Decrease) 
From Prior Period 

Decem bet" 31. 

2011 2010 

(2C :~ 

26 
23 

(92) 

(F: 

(201 

(14 

17 
(~1£' 

54 

(25) 

(111 

196 

(a) Includes PTCs and state !TCs on wind projects and. for new Investments. dei-erred income tax and other benefits associated wrth convertil)ie ITCs (see Note 1 · 
Electric Plant. Depreciatron and Amortization, Note 1 income Taxes, Note 1 -Sale of Difi'erential Membersnip Interests and Not(~ 6) but does not mciude allocation 
of interest expense or corporate general and adminrstrative expenses. Results from new projects are inc!uded in new investments dunng the first twelve months 
of operation. !".project's results are included in existing assets beginning with the thirteenth montir of operation 

(l>) Does no1 rneiude allocatiOn of interest expense ot corporate general and administrative expenses. 
(c) See Note 3 and Overview related to derivative instruments 
(d) See cable rn Overview for additional detail 
(e) See Note 4- Nonrecurnng Fair Value Measurements and Overvrew for additional information 

New investments 

Results from new investments for the years ended December 31. 2011. 2010 and 2009 include approximately $'1 million, $66 million 
and $87 million, respectively. of deferred tax benefits associated with convertible ITCs_ !n addition, an after-tax benefit associated 
with convertible fTCs of approximately $34 million was recorded in 2011 from the sale of membership interests where the investors 
elected to receive the convertible !TCs related to the underlying wind projects; the pr-etax amount of such benefit was recorded in 
taxes other than income taxes and other in NEE's consolidated statements of income for the year ended December 31, 201 i. Results 
from ne\AJ investments ·Ill 2011 a\ so reflect lower state !TCs partly offset by the addition of approximately A',~, 30 mw of wind and 5 
mw of solar generation during or after 2010. NEER's 2010 results from new investments also reflect the addition of over 2,100 mw 
of wind generation during or after 2009 and a benefit related to state ITCs, 

Existina Assets 

In 2011, results from NEER's existing asset portfolio increased $26 ml!lion pr'1marHy due to· 

lower after-tax depreciation and amortization expense of $44 mil!lon due to a change in estimate of the useful lives of certain 
equipment across the wind portfolio (see Note 1 ~ Electric Plant, Depreciation and Amortization), 
higher wind results of approximately $35 million due to a higher wind resource partiy offset by lower prices, 
a $30 million income tax benefit related to a valuation al!owance reversal for certain state !TCs reflecting state tax planning 
initiatives. 
higher results of $23 million from a natural gas-·fired project in California. which was sold in the fourth quarter of 201 i, reflecting 
higl1er prices under a new long~term contract 

partly offset by, 
lower results at Seabrook of $91 million primarily due to extended and unplanned outages in 2011 and lower priced hedges. 
and 
the expiration of PTCs ($15 million) on certain projects after ten years of production 

In 2010, results from NEER's existing asset portfolio increased $54 million primarily due to· 

favorable results at Seabrook of approximatel)r $62 million resulting primarily from the absence of an extended outage in 2010 
favorable generation due to lower curtailments and a hig.her wind resource across the wind portfolio totaling $46 rnil\ion, 
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partly offset by. 
unfavorable market conditions in the ERGOT market affecting NEER's merci1ant gas assets totaling $30 miliion, and 
the absence of a tax benefit of $i5 million recorded in 2009 related to a change in state tax iaw that extended the carry forvvard 
period of ITCs on certain wind proiects 

Gas Infrastructure 

The increase in gas infrastructure results in 2011 and 2010 is primarily due to exiting the hedged positions on a number of future 
gas drilling opportunities 

Results from the customer supply and proprietary power and gas trading businesses decreased in 2011 by $92 mil\ ion primarily 
due to lower ful! requirements results, lower power and gas trading results, lower results from the retail electricity provider reflecting 
the adverse effects of purchasing power at high prices during a period of hot weather in Texas in August 2011 and the absence of 
a gain on the sale of a power supply contract realized in 2010. In 2010, results from the customer supply and proprietary power 
and gas trading businesses decreased by $25 million. primarily due to lower power and gas trading results, partly offset by the gain 
trom the sale of the power supply contract 

Asset sales ·in 20''! 'I include an after -tax loss of $92 mil'lion realized on the sale of natural gas-fired generating assets, which due 
to its nature and significance was excluded from adjusted earnings (see Overview). Asset sales in 2010 include an after-tax gain 
of approximately $6 million on the sale of a coal-fired project and an after-tax gain on a waste-to-energy project of approximately 
$'12 millron recorded in 2010 after the expiratron of an option for the buyer to sell the project back to NEER. Asset sales rn 2009 
inciude after-tax gains of $3 million for the sale of wind development rights, $6 million for the sale of a 50 mw wind project and $2 
miliion for the sale of an interest in the waste-to-energy project 

Impairment Char£@§. 

In 201 i, NEER recorded impairment charges primarily to write down the value of certain wind and oil-fired generation assets deemed 
to be umecoverable_ A.s a resu!t of a fair va!ue long-lived assets held and used vvith a carrying amount of approxirnateiy 
$79 million were written down to their fair value of $28 million, resulting in an impairment charge of $51 million or $31 milifon after
tax. See f\lote 4- Nonrecurring Fair Value Measurements. In 2010, NEER recorded impairment charges of $19 million or $11 
million after-tax to write down the value of certain assets associated with the plans to repower two California wind facilities. These 
impairment charges are reported as a separate line item in NEE's consolidated statements of income. 

In both 2011 and 2010, interest expense, differential membership costs and other reflects higher interest and other costs due to 
growth of the business and, for 2010, also reflects the absence of an $18 mll!ion income tax benefit recorded in 2009 due to a 
reduction of previously deferred income taxes resulting from an additional equity investment in Canadian operations, 

Other Factors 

!n addition to the primary drivers of the changes in net income discussed above. the discussion below describes changes in certain 
line items set forth in NEE's consolidated statements of income as they relate to NEER. 

Operating Re'!J'enues 
Operating revenues for the year ended December 31, 2011 decreased $134 million primarily due to: 

lower revenues at PML reflecting lower trading and full requirements activity. and the existing asset portfolio. primarily due to 
the extended and unplanned outages at Seabrook and unfavorable market conditions in the NEPOOL and ERCOT regions 
(collectively, approximately $763 million). 

partly offset by. 
unrealized mark~ to-market gains of $414 million from non-qualifying hedges compared to $75 million of losses on such hedges 
1n 2010, and 
higher revenues from project additions of $132 miHion. 

Operating revenues for tile year ended December 31,2010 increased $639 miilion prirnarily due to: 

higher revenues at PM! and NEER's retail e\ectridty provider (collectively, approximately $242 mi\lion). 
higher revenues in the existing asset portfolio of $206 million primarily due to the absence of an extended outage in 20·10 at 
Seabrook, 
higher· revenues from project additions of $143 million 
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higher gas infrastructure revenues of $31 million. 
favorable generation due to lower curtailments and a higher wind resource across the wind portfolio, and 
losses of $75 million on unrealized mark-to-market non-qualifying hedge activity compared to $88 million of such losses in 
2009. 

Operating Expenses 
Operating expense~: tor the year ended December 3 i, 2011 decreased $53 million pr'1marily due to: 

lower fuel costs of approximately $445 miHion, and 
higher benefits associated with differential membership interests of $102 mi!lion. 

partly offset by. 
$95 million of unrealized mark-to-market !osses from non-qualifying hedges compared to $364 million of gains on such hedges 
'in 2010, and 
higher impairment cl1arges of $32 million. 

Operating expenses for the year ended Decernber 31. 2010 increased $262 million primarily due to· 

higher fuel costs of approximately $366 million, 
higher other operating expenses of $130 million due to higher maintenance activities impairment charges associated with the 
plans to repower two California wind facilities and additional wells in gas infrastructure. 
higher costs for project additions of approximately $85 million, 

partly offset by. 
$364 million of um·ealized mark-to-market gains from non-qualifying hedges compared to $60 million of such gains 1n 2009. 

Interest Expense 
NEER's interest expense for the years ended December 31, 2011 and 2010 increased $15 miliion and $55 million, respectively, 
primarily due to increased borrowings to support the growth of the business, partly offset by lower average interest rates and. in 
2011, higher interest capitalized on construction projects. 

Gains on Disposal of Assets - net 
Gains on disposal of assets- net in NEE's consolidated statements of income for the year ended December 31. 2011. 2010 and 
2009 primarily reflect gains on sales of securities held in NEERs nuclear decommissioning funds and, in 2010, also reflect a pretax 
gain of $18 million on the sale of the waste-to-energy project 

Tax Credits and Benefits 
PTCs from NEERs wind projects are reflected in NEER's earnmgs. PTCs are recogn\zed as wind energy is generated and sold 
based on a per kwh rate prescribed in applicable federal and state statutes, and were approximately $271 million, $307 million and 
$255 million for the years ended December 31. 2011. 2010 and 2009. respectively. in addition, NEE's effective income tax rate for 
the years ended December 31, 20·1 i, 2010 and 2009 was affected by deferred tax benefits associated with convertible !TCs of $2 
miliion, $68 million and $88 million, respectively. See Note 6 

Corporate and Other is primarily comprised of interest expense, the operating results of FPL FiberNet, Lone Star and other business 
activities, as well as corporate interest income and expenses. Corporate and Other allocates non-utility interest expense and shared 
service costs to NEER Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of 
allocating non-utHity interest expense, the deferred credit associated with differential membership interests so!d by NEERs 
subsidiaries -~s included vvith debt Each subsid·1ary's income taxes are calculated based on the ·'separate return method," except 
that tax benefits that could not be used on a separate return basis, but are used on the consolidated tax return, are recorded by 
the subsidiary that generated the tax benefits. Any remaining consolidated income tax benefits or expenses are recorded at 
Corporate and Other. The major components of Corporate and Other's results, on an after-tax basis. are as foilows: 

Years Ended December 31. 

2011 2010 2009 

(milliOns) 

$ 

Interest income 32 43 34 

Federai and state income tax benc,f:!s 

Other 30 17 
-"-~ ----81 2 
=-=o== 

5i 



The increase in interest expense in 2011 and 2010 reflects additional debt outstanding, partly offset by lower average interest rates 
and, in 2010, a higher aiiocation of interest costs to NEER The decline in interest income in 2011 is primarily due to lower interest 
recorded on unrecognized tax benefits, reflecting the settlement with the Internal Revenue Service in 2011 See Note 6 
Unrecognized Tax Benefits_ The increase \n interest income in 2010 is primarily due to earn·111gs on an energy-related loan made 
to a third party by a NEECH subsidiary The federai and state income tax benefits reflect consolidating income tax adjustments 
and include tile fol!owing the iterns: 

in 2011, a state deferred income tax benefit of approximately $64 million. net of federal income taxes. related to state tax law 
changes. 
in 2011, an income tax benefit of $41 million related to the dissolution of a subsidiary. 
in 2011, a $6 million expense associated with the loss on sale of natural gas-fired generating assets. and 
in 2010. an income tax benefit of $24 million related to employee benefits. 

Other includes all other corporate income and expenses, as weli as other business activities. The decline in other in 2010 is primarily 
due to an $11 million after~tax loss on the sale of assets held under leveraged leases: the pretax amount (S17 million) of such loss 
is reflected in other net in NEE's consolidated statements of income. 

LIQUIDITY AND CAPITAL RESOURCES 

NEE and its subsidiaries, including FPL, require funds to support and grow their businesses. These funds are used for, among 
other things, working capital, capital expenditures, investments in or acquisitions of assets and businesses, payment of maturing 
debt obligations and, from time to time, redemption or repurchase of outstanding debt or equity securities. lt is anticipated that 
these requirements will be satisfied through a combination of cash flow from operations, short- and long-term borrowings. and the 
issuance, from time to time, of short- and long-term debt and equity securities. consistent with NEE's and FPL's objective of 
maintaining, on a long-term basis, a capital structure that will support a strong investment grade credit rating. NEE, FPLand NEECH 
rely on access to credit and capital markets as significant sources of liquidity for capitai requirements and other operations that are 
not satisfied by operating cash flows. The inability of NEE, FPL and NEECH to maintain their current credit ratings could affect 
their ability to raise short- and iong-term capital, their cost of capitai and the execution of their respective financing strategies. and 
could require the posting of additional co !latera! under certain agreements. 

Sources and uses of NEE's and FPL's cash for the years ended December 31, 2011. 2010 and 2009 were as follows: 

Sources 

Cash flows from operatinp activities 

Lon;Hem: borT<W/Ings_ .-·;e! oi· ioan procecc ~: resc;1c;ec 
tor cone>truc;:ot 

Proceeds from the sale of differential membership 
interests, net of payments to investors 

Capital contribuflon from NEE 

'Cash urants uncer 1he Recover'! f.\c'i 

Issuances of common stock - net 

Other sources 

Uses of cash 

Cap1tai expenditures nnd 1 ·:dependem povw:r 
othe.; nvestrnemc; and nuclea: tue': pur<::\"',::-,s·2<· 

Retirements of long-term debt 

Net dec,rease in shorHerm deh! 

Dividends 

Other uses 
·r ~Jtei uses of cash 

£ 

NEE 
Years E.nded December 31, 

2011 2010 2009 
(millions} 

4.074 $ 3.834 s 4.463 $ 

.;;, . ~!i ~:; 724 3.22C 

366 261 

"1.204 

()7:1 588 I()(' 

48 308 198 

46() i 5!. 

205 ?E 102 

!G 622;'', {5.84{)', iS 006; 

(2 121 I (769) (1.035) 

(1.13'1 

(920) (823) (766) 

:??C1; 

52 

FPL 

Years Ended December 3·1, 

2011 2010 2009 

2,245 $ 1.934 $ 2.871 

34-0 924 b 

410 660 
218 161 

229 4[, 

en 65 

{3.502'-: :2 706, {2 "7< ·~ 

{45) (421 (263) 

(400) (250) (4851 



NEE's primary capital requirements are for expanding and enhancing FPL's electric system and generating facilities to continue to 
provide reliable service to meet customer electricity demands and for NEER's investments in independent power and other 
projects. The following tab!e provides a summary of the major capital investments for the years ended December 31. 2011. 2010 
and 2009 

FF 

Generation: 

NevJ 

Exisiing 

Nuclear fuel 

Other. pl·imarily the exclusion of !\FUDC- equity and change in accrued property additions 

NEER 

Sola1· 

Other 

Corporate and Other 

Years Ended December 3i. 

2011 2010 2009 

(millions) 

,, lid"!. 1,"1 2 ~~ 

907 636 734 

3UU BCh 

365 101 i95 
c;o 

(287) 150 (132j 

~15:~ 2 G2~-'·. 

594 185 40 

727 45~, 

500 427 115 

2.774 3.072 

!n 2012. an indirect wholly-owned subsidiary of NEER issued Class B membership interests to two third-party investors 
for approximately $225 million. The NEER subsidiary has ownership interests in a wind generation facility with generating capacity 
totaling approximately 662 mw located in Texas. 

On February 9, 2012, FPL and NEECH refinanced a portion of their bank revolving line of credit facilities. The tabie below provides 
the components of FPL's and NEECH's estimated total net available liquidity as of that date. 

Bani:. r-evoivin(1 i!ne of credit facililies"' 

Les~; letters of credlt;c, 

Revo!vmg credit taciHty 

L.e::,s borrowinp~~ 

Subtotal 

Cash and c 1S! ·, t-:·Qu;v;;lent~-- ~ 

Less commercial poper;c, 
N·-s; i:i'J&ii<-rble iiqu1dity 

FPL 

235 

2G 

Maturity Date 

NEECH FPL NEECH 

(millions) 

2014 

6.268 

400 .C:.2G 

(a) Provide for the funding of loans up to $7,587 million ($3.0.1 S million for FPL) and the issuance of letters of credit up to S4.097 million ($1.565 million for FPL) Tile 
ent1re amount of the credit facii1t1es IS available for general corporate purposes, mcluding to prov1de back-up liquidity for i=PL's and NEECH's commercial paper 
progrsms and olher short-term borrowings and to provide additionol liquidity m the event of a loss to the companies· or their subsidiaries· operacmg facilrt1es 
(including. in the case of FPL. a transmission and distribution property :oss)_ FPL's bank revolving !ine of credit facilities are also avaiiabie to support the purchase 
of $633 million of pollution control, solid waste disposal and industnal development revenue bonds (tax exempt bonds) in tile event they are tendered by rndividual 
bond holders and not remarketed prior to maturity 

(b) ;\pproximately $4 miiiron and Si, 114 million of FPL's bank revolving I me of credii facilities expir·e in 2012 and 2013. respectively, Approximately SiO million and 
$1 469 million of r-.JEECH's bank revolving line of credit facilities expire in 2012 and 2013, respectively_ The remaining portion of bank revolvmg lrne of credit 
facilities for FPL and NEECH expires in 2017 

(c) /As ot Januaf':/ 3'1, 2012 
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/".s of February 27, 2012, 62 banks participate in FPL's and NEECH's bank revolving line of credit facilities and FPL's revolving credit 
faciiity, with no one bank providing more than 5% of the combined bank revolving line of credit facilities and FPL's revolving credit 
taci!ity. European banks provide approximately 35% of the combined bank revolving line of credit facilities and FPL's revolving credit 
facility. Pursuant to a '1998 guarantee agreement, NEE guarantees the payment of NEECH's debt obligations under tht: bank 
revolving line of credit facilities. In order for FPL or NEECH to borrow or to have letters of credit issued under the terms of their 
respective bank revolving line of credit facilities and FPL.'s revolving credit facility, FPL, in the case of FPL, and NEE, in the case of 
the NEECH, are required. among other things, to maintain a ratio of funded debt to total capitalization that does not exceed a stated 
ratio. The FPL and NEECH bank revolving line of credit facilities and FPL revolving credit facility also contain default and related 
acceleration provisions relating to, among other things, failure of FPL and NEE, as the case may be. to maintain the respective ratio 
of funded debt to total capitalization at or below the specified ratio. At December 31, 2011, each of NEE and FPL was in compliance 
with its required ratio 

Additionally, at December 31. 2011. certain subsidiaries of NEE had credit or loan facilities with available liquidity as follows: 

NEECH and NEER 

Canadian bank revolving credit 
aqreements(a) 

NEER: 

Original 
.A.rnount 

C$300 

Senior secur-ed iirnitcd cccou:sc :ucm E:iSf! 
anr·ee:11enf': 

Term loan facility(' )(cJ $150 

Senior secured limited-recourse loan $387 
agreement(b)(d) 

Amount 
Remaining 
r\vailable at 

December 3 ·1. 2011 
(millions) 

$121 

s1n; 

S48::i 

$150 

$279 

Rate 

Variable 

\i;;nabie 

'JarialJie 

Variable 

Variable 

Maturity 
Date 

2013 

2014 

20'19 

2016 

Related 
Project Use 

Canadian renewable 
generatinr; assets 

(~onstruc;ion o! Soan> 
prcnect 

so!ar 

Construc1rcn c: S~!81i'1 SOiBI 

(l!'Oj8C\ 

Construction of Genesis soiar 
pmject 

Construction of Lone Star 
transmission line and 

substations 

as a to or issuing letters of cred1t as well as default and related acceleration provrsions that require NEE's ratio of funded debt to 
total capitalizat:on to not exceed a ratio_ Payment obligations a:·e guaranteed by NEE pursuant to the ~19f)8 guarantee agreement with NEE.CH 

(b) Includes default and related acceleratiOn provisions for, among other things, failure to comply with certam covenants. including requirements that construcnon of 
the project must be completed by a certain date 

(c) Borrowings are preconditioned on equity being contributed by the project's parent, and are drawn on a pro-rata basis with those equity contributions. The iotai 
equity funding commitment and, until certmn conditions orobiigai1ons reiated to the project are mel, certain obltgations. including all or a p01iion of the deb• payment 
obligations, are guaranteed by NEECH, whtch guarantee obligations are in turn guaranteed by NEE Thereiated NEECH guaranteecontainsdefaultand acceleration 
provisions re!ating to, among other things. NEE's rat1o of funded debt to total capitalization exceeding a specified ratio 

{d) Borrowings are preconditioned on equity being contributed by Lone Star's parent and are drawn on a pm-rata bas1s with those equity comribulions_ The mtal equity 
funding commitment has been guaranteed by NEECH, which guarantee obligations are 1n turn guaranteed by NEE The reiated NEECH guarantee contains default 
provisions and related provisions for acceleration of tile unfunded equity commitment relating to, among other things. NEE's ratio of funded debt to total capitalization 
exceedmg a specified ratio 

Storm Restoration Costs 

At December 31, 2011, FPL had the capacity to absorb up to approximately $202 million rn future prudently rncurred storm restoration 
costs without seeking recovery through a rate adjustment from the FPSC or a petition with the FPSC. See Note 1 -Revenue 
and Rates. 

Dodd-Frank Act 

The Dodd-Frank Act enacted into law in July 2010, among otherthings, provides for the regulation of the OTC derivatives market The 
Dodd-Frank Act includes provisions that will require certain OTC del·ivatives, or swaps, to be centrally cleared and executed through 
an exchange or other approved trading platform, While the legislation is broad and detailed, substantial portions of the legislation 
require implementing rules to be adopted by federal governmental agencies including, but not limited to, the SEC and the CFTC_ While 
some provisions of the statute related to OTC derivatives are currently in effect or have been finalized. the majority of the rules are 
expected to be finalized and implemented in 2012. NEE and FPL cannot predict the impact of the final rules that wi!l be adopted to 
implement the OTC derivative-related provisions of the Dodd-Frank Act. Those rules could negatively affect NEE's and FPL's ability 
to hedge their commodity and interest rate risks, which could have a material effect on NEE's and FPL's risk e)(posure and financial 
results. The rules also could cause NEER to decide to restructure part of its energy marketing and trading operations or to discontinue 
certain portions of that business. in addition, if the rules require NEE and FPL to post significant amounts of cash collateral with 
respect to swap transactions. NEE's and FPL's liquid-Ity couid be materially affected. and the'1r abdity to enter into OTC derivatives 
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to hedge commodity and interest rate risks couid be significantly limited. Reporting and compliance requfrements ot the rules aiso 
could significantly increase operating costs and expose NEE and FPL to penalties tor any failure to comply with the new 
requirements. The financial and operational impact of the final ru!es cannot be determined at this time, but could be material 

Capitai Support 

Letters of Credit. Surety Bonds and Guarantees 
NEE and FPL obtain letters of credit and surety bonds. and issue guarantees to facilitate commercia! transactions with third parties 
and financings. Letters of credit surety bonds and guarantees support, among other things, the buying and selling of wholesale 
energy commodities, debt and related reserves, nuc!ear activities, capitai expenditures for wind and solar development and other 
contractual agreements 

In addition, as part of contract negotiations ·In the normal course of business. NEE and FPL may agree to mah;e payments to 
compensate or indemnify other parties for possible future unfavorable financial consequences resulting from specified events. The 
specified events may include, but are not limited to, an adverse judgment in a lawsuit, the imposition of additional taxes due to a 
change in tax law or interpretations of the tax law or the non-receipt of renewable tax credits or proceeds from cash grants under 
the Recovery Act. NEE and FPL are unable to develop an estimate of the maximum potentia\ amount of future payments under 
some of these contracts because events that wou!d obiigate them have not yet occurred or, if any such event has occurred, they 
have not been notified of its occurrence. 

In addition, NEE has guaranteed certain payment obligations of NEECH, including most of its debt and all of its debentures and 
commercial paper issuances, as well as most of its payment guarantees and indemnifications, and NEECH has guaranteed certain 
debt and other obligations of NEER and its subsidiaries. See Note 14- Commitments. 

At December 31, 2011. NEE had approximately $1.4 bi!lion of standby letters of credit ($40 million for approximately $160 
million of SUI"ety bonds ($56 miilion for FPL) and approximately $14.5 billion notional amount of guarantees and indemnifications 
($25 million for FPL), of which approximately $8.2 bii!ion ($45 million for FPL) letters of credit, guarantees and indemnifications have 
PYni"'tic1n dates within the next five years. An aggregate of approximately $1.3 billion ($34 million for FPL) of the standby letters of 
credit at December 31, 2011 were issued under FPL's and NEECH's credlt facWties. 

Each of NEE and FPL believe it is unlikely that it would incur any liabilities associated with these letters of credit surety bonds. 
guarantees and indemnifications. f\ccordingiy, at December 31, 2011, NEE and FPL did not have any liabilities recorded for these 
letters of credit, surety bonds, guarantees and indemnifications. 

Shelf Registration 
In August 2009, NEE, NEECH, FPL and certain affiliated trusts fiLed a shelf registration statement with the SEC for an unspecified 
amount of securities which became effective upon The amount of securities issuable by the companies is established from 
time to time by their respective boards of directors. /4.s of February 27, 20"1 2, securities that may be issued under the registration 
statement include, depending on the registrant. senior debt securities, subordinated debt securities, junior subordinated debentures, 
first mortgage bonds, preferred trust securities, common stock, preferred stock, stock purchase contracts, stock purchase units. 
warrants and guarantees related to certain of those securities_ As of February 27,2012, NEE and NEECH had approximately $2.3 
billion (issuable by either or both of them up to such aggregate amount) of board-authorized available capacity and FPL. had $750 
miilion of board-authorized available capacity 

NEE's and FPL's commitments at December 31, 2011 were as follows: 
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FPL 

Coroorate and Other 

FPL 

NET,. 

Corporate and Othe(·01 

Other Commitments 

f·lfH 

Total 

2012 2013 2014 2015 2016 

(millions) 

s 428 $ B18 $ 409 $ 410 $ 411 
;~r; ,, 

739 1.697 1.531 1.61 [I 405 

5,985 3.810 2,900 2,545 2,295 

·;o 475 ':AI 

250 ·rs 

•o;:-, 

----s $ 4.003 

rate swaps Variable rate mterest was computed usmg December 31, 2011 rates 

Thereafter Total 

$ 13.476 PJ $ 15.952 

"; :·-,·-

12,5<50 18,562 

9,415 26,950 

520 . ''H 

265 

7106 7.106 

:;;:;J 56( 

----~-· 

59.535 $ 93.161 

Includes $633 million of tax exempt bonds that permit individual bond holders to tender the bonos for purchase at any t1me pnor to maturity In the event bonds are 
tendered for purchase, they would be remarketed by a designated remarketing agent 1n accordance with the related indenture. If the remarketing is unsuccessful. 
FPL would be required to purchase the tax bonds_ As of Decembet3·i. 2011, all tax exempt bonds tendered for purchase have been successfully 
remarketed. FPL's bank revolving line of credit are available to support the purchase of tax exempt bonds 

(c) Rep1·esents required capac1ty and minimum charges under long-term purchased power and fuel contracts (see Note 14- Contracts), and proJected capital expenditures 
through 2016 (see Note 14- Commitments) 

(d) Represents firm commitments primarily m connection with construction activities and fuel-related contracts See Note 14- Commitmenis and Contracts 
(e) Represents firm commitments primari!y for development and construction activities relating to Lone Star's transmission line and other asso01ated facilities 
(f) Represents expected cash payments adjusted J·or mflation for estimated costs to perform asset retirement activities 
(g) At December 31. 2011, FPL had approximately $2,612 miliion in restricted funds for the payment of future expenditures to decommrssion FPL's nuclear unrts. which 

are included in NEE's and FPL's special use funds. See Note 13 
(h) At December 31. 20·1 ·1, NEEf-<"s 88.23% port:on of Seabrook's and 70% portion ot Duane ,b,rnoid-s and its r:'oint Beach's restricted funds for the payment of tuture 

expenditures to (Jecommiss1on its nudear units totaled approximately S1, 130 miil1on and are inciuded in i'JEE·s special use funds_ See Note 13 
(i) Represents estimated cash distributions related to membership interests and payments related to the acquisition of certam development rights For further discussion 

of membership interests. see Note 1 - Saie of Differential Membership Interests 

NEE's and FPL's liquidity, ability to access credit and capital markets, cost of borrowings and collateral posting requirements under 
certain agreements are dependent on their credit ratings_ At February 27, 2012, Moody's Investors Service, Inc. (Moody's), Standard 
& Poor's Ratings Services (S&P) and Fitch Ratings (Fitd1) had assigned the following credit ratings to NEE, FPL and NEECH: 

Corporate credit rating 

First mortgage bonds 

Fo!!u1io:· 

Commercial paper 

;:~mporate c:red: r at!r':q 

Debentures 

,!(!PIC"" '~ubordmaJ.cd debenture~· 

Commercial paper 

Baa1 

.f-..2 

Aa3 

P-1 

Baa1 

Baa2 

P-2 

A-

fi.. 

A 

t 

A-2 

888+ 

AA-

/,~ 

F1 

A.

BC'i' 

F1 

1s nor a recommendation to buy, sei! or hold securities and should be evaiuated independently of any other rating The rat1ng 1s subject to rev1s1on 
or withdrawal at any t1me by the assigning rating orgamzation 

(b) The outlook indicated by each of Moody's, S&P and Fitch is stable 
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NEE and its subsidiaries, including FPL. have no credit rating downgrade triggers that would accelerate the maturity dates of 
outstanding debt. A change 111 ratings is not an event of default unde1· applicable debt instruments, and whiie there are conditions 
to drawing on the credit facilities noted above, with the exception of the Spain senior· secured limited-recourse loan facility. the 
ma·mtenance of a specific minimum credit rating is not a condition to drawing on these credit facilities 

Commitrnent fees and interest rates on loans under these credit facilities' agreements are tied to credit ratings. A ratings downgrade 
also could reduce tile accessibility and increase the cost of commercial paper and other shorHerm debt issuances and additional 
or replacement credit facilities_ In addition, a ratings downgrade could result in the requirement that NEE subsidiaries, including 
FPL, post collateral under certain agreements, including those related to fuel procurement, power sales and purchases, nuclear 
decommissioning funding_ debt-related reserves and trading activities FPL's and NEECHs credit facilities are available to support 
these potential requirements. 

NEE's charter does not limit the dividends that may be pa1-d on its common stock. As a practical matter, the ability of NEE to pay 
dividends on its common stock is dependent upon, among otl1e1- things, dividends paid to it by its subsidiaries_ For example, FPL 
pays dividends to NEE in a manner consistent witll FPL's long-term targeted capital structure_ However, the mortgage securing 
FPL's first mortgage bonds contains provisions which, under certain conditions. restrict the payment of dividends to NEE and the 
issuance of additional first mortgage bonds. Additionally, in some circumstances, the mortgage restricts the amount of retained 
earnings that FPL can use to pay cash dividends on its common stock. The restricted amount may change based on factors set out 
in the rnortgage, Other than this restriction on the payment of common stock dividends, the mortgage does not restrict FPL's use of 
retained earnings. As of December 31, 2011, no retained earnings were restricted by these provisions of the mortgage and in light 
of FPL's current financial condition and level of management does not expect that planned financing activities or dividends 
would be affected by these limitations. 

FPL may issue first mortgage bonds under its mortgage subject to its meeting an adjusted net earnings test set forth in the mortgage. 
which generally requires adjusted net earnings to be at least twice the annual interest requirements on, or at least 1 Ql';!(l of the 
aggregate principai amount of, FPL's first mortgage bonds including those to be issued and any other non-junior FPL indebtedness. As 
of December 31 2011, coverage for the 12 months ended December 3'1. 2011 would have been approximately 6.5 times tile annual 
interest requirements and approximately 3.6 times the aggregate principai requirements. New first mortgage bonds are also iimited 
to an amount equal to the sum of 60% of unfunded property additions after adjustments to offset property retirements, the amount 
of retired first mortgage bonds or qualified lien bonds and the amount of cash on deposit with the mortgage trustee_ As of December 3i. 
2011, FPL could have issued in excess of $8.9 billion of additional first mortgage bonds based on the unfunded property additions 
and in excess of $5.8 billion based on retired ffrst mortgage bonds. As of December 31, 201'1, no cash was deposited with the 
mortgage trustee for these purposes. 

In September2006, NEE and NEECH executed a Replacement Caprtal Covenant(September2006 RCC) in connection with NEECH's 
offenng of $350 million pnncrpal amount of Serres A Enhanced Junior Subordinated Debentures due 2066 and $350 million principal 
amount of Series B Enhanced Jun·1or Subord.tnated Debentures due 2066 (coHect\vely, Series A and Series B junior subordinated 
debentures). The SeptembGr" 2006 RCC is for the benefit of persons that buy, hold or sell a specified series of !ong-term indebtedness 
(covered debt) of NEECH (other than the Series A and Series B junior subordinated debentures) or, in certain cases, of NEE. FPL 
Group Capital Trust l's 5 7/8% Preferred Trust Securities have been initially designated as the covered debt under the September 
2006 RCC, The September 2006 RCC provrdes that NEECH may rede,em, and NEE or NEECH may purchase, any Serres A and 
Series B junior subordinated debentures on or before October 1, 2036, only to the extent that the redemption or purchase price does 
not exceed a specified amount of proceeds from the sale of qualifying securities, subject to certain !imitations described in the 
September 2006 RCC. Qualifying securities are securities that have equity-like characteristics that are the same as, or more equity
like than, the Series A and Series 8 junior subordinated debentures at the time of redemption or purchase, which are sold within 180 
days pr\or to the date of the redemption or repurchase of the Series A and Series B }un·lor subordinated debentures. 

In June 2007, NEE and NEECH executed a Replacement Caprtal Covenant (June 2007 RCC) in connection with NEECH's offering 
of $400 million principal amount of its Series C Junior Subordinated Debentures due 2067 (Series C junior subordinated 
debentures). The June 2007 RCC is for the benefit of persons that buy, hold or sell a specified series of covered debt of NEECH 
(other than the Series C junior subordinated debentures) or, in certain cases, of NEE. FPL Group Capital Trust l's 5 7/8°/o Preferred 
Trust Securities have been initially designated as the covered debt under the June 2007 RCC. The June 2007 RCC provides that 
NEECH may redeem or purchase. or satisfy. discharge or defease (collectively, defease), and NEE and any majority-owned subsidiary 
of NEE or NEECH rnay purchase, any Series C junior subordinated debentures on or before June 15, 2037, only to the extent that 
the principal amount defeased or the applicable redemption or purchase price does not exceed a specified amount raised from the 
issuance, during the 180 days prior to U1e date of that redemption, purchase or defeasance, of qualifying securities that have equity
like characteristics that are the same as, or more equity-iike than, the appiicable characteristics of the Series C junior subordinated 
debentures at the time of redemption, purchase or defeasance, subject to certain limitations described in the June 2007 RCC 

In September·2007, NEE and NEECH executed a Replacement Capital Covenant(September2007 RCC) in connection with NEECH's 
offering of $250 mi!iion principal amount of its Series 0 Junior Subordinated Debentures due 2067 and $350 mii!ion principal amount 
of Series E Junior Subordinated Debentures due 2067 (collectively, Series 0 and Ser!es E junior subordinated debentures)_ The 
September 2007 RCC is for the benefit of persons that buy, hold or sell a specified series of covered debt of NEECH (other than the 
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Series D and Series E junior subordinated debentures) or, in certain cases, of NEE. FPL Group Capital Trust l's 5 7/8% Preferred 
Trust Securities have been initially designated as the covered debt under the September 2007 RCC. The September 2007 RCC 
provides that NEECH may redeem, purchase, or defease. and NEE and any majority-owned subsidiary of NEE or NEECH may 
purchase. any Series D and Series E junior subordinated debentures on or before September 1, 2037, only to the extent that the 
principal amount defeased or the applicable redemption or purchase price does not exceed a specified amount raised from the 
issuance, during the 180 days prior to the date of that redemption, purchase or defeasance. of qualifying securities that have equity
like dlaracteristics that are the same as. or more equity-like than, the applicable characteristics of the Series D and Series E jun·lor 
subordinated debentures at the time of redemption, purchase or defeasance, subject to certain limitations described in the September 
2007 RCC. 

In March 2009, NEE and NEECH executed a Replacement Capital Covenant (March 2009 RCC) in connection with NEECH's offering 
of $375 miliion princrpal amount of its Series F Junror Subordrnated Debentures due 2069. The March 2009 RCC rs for the benefit 
of persons that buy, hold or sell a specified series of covered debt of NEECH (other than the Series F jun·lor subordinated debentures) 
or, in certain cases, of NEE FPL Group Capital Trust l's 5 7/8% Preferred Trust Securities have been initially designated as the 
covered debt under the lv1arch 2009 RCC. The March 2009 RCC provides that NEECH may redeem. purchase. or defease. and 
NEE and any majority-owned subsidiary of NEE or NEECH may purchase, any Series F junior subordinated debentures on or before 
March 1, 2039, only to the extent that the principal amount de teased or the applicable redemption or purchase pnce does not exceed 
a specified amount raised from the issuance_ during the 180 days prior to the date of that redemption, purchase or defeasance, of 
qualifying secur"1fles that have equHy-l"lke characteristics that are the same as, or more equity-like than. the applicable characteristics 
of the Series F junior subordinated debentures at the time of redemption, purchase or defeasance. subject to certain limitations 
described in the lv1arch 2009 RCC 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

NEE's and FPL's significant accounting policies are described in Note i to tl1e consolidated financial statements, which were 
prepared in accordance with GAAP_ Critical accounting policies are those that NEE and FPL believe are both most important to 
the portrayal of their financiai condition and results of operations, ana' require complex, subjective judgments. often as a result of 
tile need to make estimates and assumptions about the effect of matters that are inherently uncertain. Judgments and uncertainties 
affecting the application of those policies may result in materially different amounts being reported under different conditions or 
using different assumptions. 

NEE and FPL consider the following policies to be the most cr·itical in understanding the judgments that are involved in preparing 
their consolidated financial statements: 

NEE and FPL use derivative instruments (primarily swaps. options, futures and forwards) to manage the commodity price risk 
inherent in the purchase and sale of fuel and electricity, as well as interest rate and foreign currency exchange rate risk associated 
with outstanding and forecasted debt issuances. In addition, NEE, through NEER, uses derivatives to optimize the value of power 
generation assets and engages in powe1· and gas marketing and trading activities to take advantage of expected future favorable 
price movements. 

Nature of A.ccountina Fstimates 

Accounting pronouncements require the use offairvalueaccounting if certain conditions are met, which requires significant judgment 
to measure the fair value of assets and liabilities. This applies not only to traditional financial derivative instruments, but to any 
contract having the accounting characteristics of a derivative. Much of the existing accounting guidance related to derivatives 
focuses on when certain contracts for the purchase and sale of power and certain fuel supply contracts can be exduded from 
derivative accounting rules, however the guidance does not address all contract issues. As a result, significant judgment must be 
used in applying derivatives accounting guidance to contracts. !n the event changes in interpretation occur, it ts possible that 
contracts that currently are excluded from derivatives accounting rules would have to be recorded on the balance sheet at fair value, 
with in the fair value recorded in the statement of income, 

Assumptions and Accountina Approach 

NEE's and FPL's derivative instruments, when required to be marked to market are recorded on the balance sheet at fair value Fair 
values for some of the longer-term contracts where liquid markets are not available are derived through internally developed models 
which estimate the fair value of a contract by calculating the present value of the difference between the contract price and the 
forward orices. Forward prices represent the price at which a bU}'er or seller could contract today to purchase or seli a commodity 
at a future date. The near-term forward market for electricity is generally liquid and therefore the prices ·In the early years of the 
forward curves reflect observable market quotes. However, in the later years, the market is much less liquid and forward price 
curves must 'be developed using factors including the forward prices for the commodities used as fuei to generate electricity, the 
expected system heat rate (which measures the efficiency of power plants in converting fuel to electricity) in the region where the 
purchase or sale takes piace. and a fundamental forecast of expected spot prices based on modeled supply and demand in the 
reg1on. NEE estimates the fair value of interest rate and foreign currency derivatives using a discounted cash flows valuation 
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technique based on the net amount of estimated future cash inflows and outflows related to the denvat1ve agreements. The 
assumptions in tllese models are critical since any changes therein could have a significant impact on the fair value of the derivative 

At FPL, substantially all changes in the fair value of energy derivative transactions are deferred as a regulatory asset or liability 
until the contracts are settled, and, upon settlement, any gains or losses are passed through the fuel clause or the capacity 
clause. See Note 3 

In NEE's non-rate regulated operations. predominantly 1\IEER, all changes in the derivatives' fair value for power purchases and 
sales and trading activities are recognized on a net basis in operating revenues: fuel purchases and sales are recognized on a net 
basis in fuel, purchased power and interchange expense: and the equity method investees' related activity is recognized in equity 
in earnings of equity method investees in NEE's consolidated statements of income. unless trw criteria for hedge accounting are 
met and the company eiects to account for the de1·ivative as a hedge. 

For those transactions accounted for as cash flow hedges, much of the effects of changes in fair value are reflected in OCL a 
component of common shareholders' equity, rather than being recognized in current earnings. For those transactions accounted 
tor as fair value hedges, the effects of changes in fair value are reflected in current earnings offset by changes in the fair va!ue of 
the item be1ng hedged. 

Certain hedging transactions at NEER are entered into as economic hedges but the transactions do not meet the requirements for 
hedge accounting or hedge accounting treatrnent is not elected. Changes in the fair value of those transactions are marked to 
market and reported in the consolidated statements of income. resulting in earnings volatility. These changes in fair value are 
captured in the non-qualifying hedge category in computing adjusted earnings. This could be significant to NEER's results because 
the economic offset to the positions which are required to be marked to market (such as the physicai assets from which power is 
generated) are not marked to market. As a consequence, net income reflects only the movement in one part ofeconom\cally-linked 
transactions. For this reason, NEE's management views results expressed excluding the unrealized mark~tofflmarket impact of the 
non-qualifying hedges as a meaningful measure of current period pe1formance. For additional information regarding derivative 
instruments, see Note 3, Overview and Energy Marketing and Trading and Market Risk Sensitivity 

NEE sponsors a qualified noncontributory defined benefit pension plan for substantially all employees of NEE and its 
subsidiaries. NEE also has a supplemental executive retirement plan (SERP) which includes a non-qualified supplemental defined 
benefit pension component that provides benefits to a select group of management and highly compensated employees. The 
impact of the SERP component is included within the pension as discussed below. Management believes that, based on 
actuarial assumptions and the well-funded status of the pension plan, NEE wili not be required to make any cash contributions to 
the qualified pens·lon plan ·In the near future. 

Jn addition to pension benefits, NEE sponsors a contributory postretirement plan for health care and life insurance benefits (other 
benefits pian) for retirees of NEE and its subsidiaries meeting certain efigibility requirements. The qualified pension plan has a fully 
funded trust dedicated to providing the benefits under the plan. The other benefits plan has a partially funded trust dedicated to 
providing benefits related to life insurance. NEE allocates net periodic benefit income or cost associated with the pension and other 
benefits p!ans to its subs.1diar"1es annuaBy using specific criteria. 

Nature of .Accounting EstimateS: 

For the pension plan, the benefit obligation is the actuarial present value as of the December· 31 measurement date. of all benefits 
attributed by the pension benefit formula to employee service rendered to that date. The amount of benefit to be paid depends on 
a number of future events incorporated into the pension benefit formula, including estimates of the average lite of employees/ 
survivors and average years of service rendered. The projected benefit obligation is measured based on assumptions concerning 
future interest rates and future employee compensation levels. For the other benefits plan, the benefit obligation is the actuarial 
present value as of the December 31 measurement date of all future benefits attributed under the terms of the other benefits pian 
to employee service rendered to that date. NEE derives pension income and the cost of the other benefits plan from actuarial 
calculations based on each plan's provisions and management's assumptions regarding discount rate .. rate of increase in 
compensation levels and expected iong-term rate of return on pian assets and, in the case of the other benefits plan. health care 
cost trend rates. 

Assumptions and t'\_ccountino Aporoach 

NEE's reguiatory assets and liabilities are established in association with accounting guidance which requires recognition of the 
funded status of benefit plans in the balance sheet with changes in the funded status recognized in comprehensive income within 
shareholders' equity in the year in which the changes occur. Since NEE is the plan sponsor, and its subsidiaries do not have 
separate rights to the plan assets or direct obligations to their employees, this accounting guidance is reflected at NEE and not 
allocated to the subsidiaries. The portion of previously unrecognized actuarial gains and losses. prior service costs or credits and 
transition obiigatlons that are estimated to be allocable to FPL as net periodic benefit (income) cost in future periods and that 
otheNJise would be recorded in AOCI are classified as regulatory assets and liabilities. at NEE \n accordance with regulatory 
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treatment 

Pension income and the cost of the other benefits plan are included in O&M expenses, and are calculated using a number of 
actuariai assumptions. Those assumptions include: 

an expected long-term rate of return on qualified plan assets of 7.75% for all years for the pension plan and S.OO'Yo for al! years 
for the other benefits plan. 
assumed increases in salary of 4.00% for all years. 
weighted-average discount rates. of 5.00°;0, 5.50%, and 6.90°/c tor the pension plan and 5.25%. 5.50%. and 6.90%, for the other 
benefits for the years ended December 31, 2011, 2010 and 2009, respectively, and 
health care cost trend rates (as related to other benefits) for those under age 65 of7_60% for medical and 8.20% for prescription 
drug benefits and for those age 65 and over of 7.25°k for medical and 7.75% for prescription drug benefits. These rates are 
assumed to decrease over the next 7 years for medical beneftts and 9 years for prescription drug benefits to the ultimate trend 
rate of 5.50% and remain at that level thereafter. The ultimate trend rate is assumed to be reached in 2018 for medical benefits 
and 2020 for prescnptron drug benefits. 

In developing these assumptions, NEE evaluated input from its actuaries and consultants, as well as information available in the 
marketplace. For the expected long-term rate of r'eturn on fund assets, NEE considered different models, capital market return 
assumptions and histoncal returns for a portfolio with an equity/bond asset m1x similar to its funds, as weii as its funds' historical 
compounded returns. NEE also considered input, including other qualitative and quantitative factors, from its actuaries and 
consultants as well as information available in the marketplace. NEE believes that 7.75'Yo and 8.00%) are reasonable long~term 
rates of return on its pension pian and other benefits pian assets. respectively. NEE will continue to evaluate ali of its actuarial 
assumptions, including its expected rate of return, at least annually, and will adjust them as necessary 

NEE bases its determination of pension and other benefits plan expense or income on a market-reiated valuation of assets. as 
prescribed by accounting guidance. This market-related valuation reduces year-to-year volatility and recognizes investment gains 
or tosses over a five-year pen'od following the year in which they occur. Investment gains or losses for this purpose are the difference 
between tile expected return calculated using the market-related value of assets and the actual return realized on those assets. Since 
the market-related value of assets recognizes gains or losses over a five~year period, the future value of assets will be affected as 
previously deferred gains or losses are recognized. Such gains and losses together with other d\fferences between actual results 
and the estimates used in the actuarial valuations are deferred and recognized in determining pension income and oU1er benefits 
plan expense oniy to the extent they exceed I 0'/o of the greater of projected benefit obligations or the market-related vaiue of assets 

The following table iliustrates the effect on net periodic benefit income of changing the critical actuarial assumptions discuss-ed 
above, while holding all other assumptions constant: 

Discount rate 

mcrease 

Hea!th care cost trend rateia; 

(a) ··Assu-m-e-dh88ith car8.cost trend rates can have a s'1gnif:cant effect on the amounts 
this e1fect IS somewhat rmtrgared by the retiree cost shanng structure rncorporated in 

See Note 2. 

Carrving Value of Long-Lived Assets 

Change in 

(0.5)% $ 
(") 0 s 
1.0 % s 

Increase {Decrease) in 2011 
Net Periodic Benefit income 

N~r:::: FPL 

>":G:- .:;-, 

2 $ 

~: J J: 

$ 

for postretirement plans providing health care benefits However. 
other benefits plan 

NEE evaluates on an ongoing basis the recoverability of its assets for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. 

Nature of Accounting Estimate~ 

The amount oT future net cash f\ows the timing of the cash flows and the determ·lnation of an appropriate interest rate all involve 
estimates and judgments about future events. In particular. the aggregate amount of cash flows determines whether an impairment 
exists, and the timing of the cash flows is critical in determining fair value. Because each assessment is based on the facts and 
circumstances associated with each long-!ived asset, the effects of changes in assumptions cannot be generalized. 
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Assumptions and Accounting Aoproach 

An impairment loss is required to be recognized if the carrying value of the asset exceeds the undiscounted future net cash flows 
associated with that asset. The impairment foss to be recognized is the amount by which tile carrying value of the long-lived asset 
exceeds the asset's fair value. In most instances. the fair value is determined by discounting estimated future cash flows using an 
appropriate interest rate. See Note 4- Nonrecurring Fair Value Measurements 

The components of NEE's and FPL's decommissioning of nuclear plants, dismantlement of pi ants and other accrued asset removal 
costs are as follows: 

Less capitalized ARO asset net of 
accumulated depreciation 

Asset retirement ob!1ga~1on regulatory 
expense d:fference"'' 

CCfl12G QCG0rTTITi:S~~!0')iiV.:) 

Nuclear 

December 31. 

2011 2010 

1,618 t ,E"71 

FPL 

Fossil/Solar 
Dismantlement 

December 3 ·1. 

201i 2010 

4 

23 22 

Interim Removai 
Costs and Other 

December 31 

201", 

(miliions) 

(1) 

2010 

/') 

t'-JEER NEE 

31. December 31, 

2011 2010 2011 2010 

7 

1.640 1,592 

s 4C7 

==== 

The calculation of the future cost of retiring long-lived assets, including nuclear decommissioning and fossil and solar dismantlement 
costs. ·Involves estimating the amount and timing of future expenditures and making judgments concerning whether or not such 
costs are considered a legal obligation. Estimating the amount and timing of future expenditures includes, among other things, 
making projections of when assets will be retired and ultimately decommissioned and how costs vvill escalate with inflation, ln 
addition, NEE and FPL also make interest rate and rate of return projections on their investments in determining recommended 
funding requirements for nuclear decommissfoning costs. Periodically. NEE and FPL are required to update these estimates and 
projections which can affect the annual expense amounts r·ecognized. the liabilities recorded and the annual funding requirements 
for nuclear decommissioning costs. For example, an increase of 0.25r1o in the assumed escalation 1·ates would increase NEE's 
and FPL's asset retirement obl'lgations and conditional asset retirement obligations (collectively, PROs) as of December 31, 201i 
by $126 million and $87 millron, ,·espectlvely. 

Assumptions and Accountinq ApProach 

NEE and FPL each account for AROs under accounting guidance that requires a liability for the fair va!ue of anAROto be recognized 
in the period in which it is incurred if it can be reasonably estimated, with the offsetting associated asset retirement costs capitalized 
as part of the carrying amount of the long-lived assets 

FPL- For ratemaking purposes. FPL accrues and funds for nuclear plant decommissioning costs over the expected service iife of 
each unit based on studies that are filed with the FPSC at least every five years. The studies reflect. among other things, the 
expiration dates of the operating iicenses for FPL's nuclear units. The most recent studies. filed in 20i0, indicate that FPL's portion 
of the future cost of decommissioning its four nuclear units, including spent fuel storage above what is expected to be refunded by 
the DOE under the spent fuel settlement agreement, is approximately $6.2 bi!Hon, or $2.3 billion expressed in 2011 doHars. 

FPL accrues the cost of dismantling its fossil and so!ar piants over the expected service life of each unit based on studies filed with 
the FPSC. Unlike nuclear decommissioning, dismantlement costs are not funded. The most recent studies became effective 
January 1, 2010, At December 31, 2011, FPL's portion of the ultimate cost to dismantle its fossil and solar units is approximately 
$860 million, or $42'1 million expressed in 2011 dollars. Tr1e majority of the dismantlement costs are not considered AROs. FPL 
accrues for interim removai costs over the life of the related assets based on depreciation studies approved by the FPSC. Any 
differences between the ARO amount recorded and the amount recorded for ratemaking purposes are reported as a regulatory 
liability in accordance with regulatory accounting 



NEER- NEER records a liability for the present value of its expected decommissioning costs which is determined using various 
internal and external data and applying a probability percentage to a variety of scenarios 1·egarding the life of the plant and timing 
of decommissioning, The liability is being accreted using the interest ITlethod through the date decommissioning activities are 
expected to be complete. At December 31, 2011, the ARO for nuclear decommissioning of NEER's nuclear plants totaled 
approximately $383 million, NEER's portion of the ultimate cost of decommissioning its nuclear plants, including costs associated 
with spent fuel storage above what is expected to be refunded by the DOE under the spent fuel settlement agreement, is estimated 
to be approximately $11 A billion, or $1.9 billion expressed in 20i 1 dollars 

See Note 1 - Asset Retirement Obiigations. f\)ote 1 Decommissioning of Nuclear Plants. DismanHement of Plants and Other 
Accrued Asset Removal Costs and Note 13. 

NEE's and FPL's regulatory assets and liabilities are as foHows: 

NEE FPL 

December 3 i . December 31, 

2011 2010 2011 2010 

Regulatory assets (millrons) 

Deferred clause and franchise expenses $ 112 $ 368 $ 112 $ 368 

Denvanves .s 502 s 236 s 502 s 236 

Other $ 84 s 82 $ 80 $ 76 

Noncurrent 

Securitized stonn-recovery costs $ 517 $ 581 $ 517 $ 581 

62! s 329 ~ 395 s 2[;3 

Regulatory liabi\ities: 

" " 52 s 24 :, J7 

Noncurrent 

Accxued asset n:::n"rrvai c:osts 0 - 191' c )24L 2 !97 s: 22c:\4 

Asset retirement obligation regulatory expense 
~~~ $ 1 ,640 1 ,592 $ 1 ,640 $ 1 ,592 

Dther ;;; 4'':9 $ 42.3 s 4'16 " ,. 

Regulatory assets and iiabl!ities represent probable future revenues that will be recovered from or refunded to customers through 
the ratemaking process. All regulatory assets and liabilities are included in rate base or othervvise earn (pay) a return on investment 
during the recovery period. 

Assumptions and Accounting Approach 

Accounting gu·1dance allows regulators to create assets and impose liabilities that would not be recorded by non-rate regulated 
entities. If FPL were no longer subject to cost-based rate regulation, the existing regulatory assets and liabilities would be written 
off unless regulators specify an alternative means of recovery or refund. ~n addition, the FPSC has the authority to disaliow recovery 
of costs that it considers excessive or imprudently incurred. Such costs may include, among others, fuel and O&M expenses, the 
cost of replacing power lost when fossil and nuclear units are unavailable, storm restoration costs and costs associated with the 
construction or acquisition of new faci!ities. The continued applicability of regulatory accounting is assessed at each reporting 
period. See Note i for a discussion of NEE's and FPL's other significant accounting policies. 

NEE and FPL are exposed to risks associated with adverse in commodity prices, interest rates, equity prices and currency 
exchange rates. Financial instruments and positions affecting the financial statements of NEE and FPL described below are held 
primarily for purposes other than trading. Market risk is measured as the potentiai loss in fair value resulting from hypothetical 
reasonably possible changes in commodity prices, interest rates, equity prices or currency exchange rates over the next 
year. Management has established risk management policies to monitor and manage such market risks, as wei! as credit risks. 
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NEE and FPL use derivative instruments (primarily swaps, options, futures and forvvards) to manage the commodity price risk 
inherent in the purchase and sale of fuel and electricity. In addition. NEE, through NEER uses derivatives to optimize the value of 
power generation assets and engages in power and gas marketing and trading activities to take advantage of expected future 
favorable price movements. See Critical Accounting Policies and Estimates and Note 3. 

During 2010 and 2011, the changes in the fair value of NEE's consolidated subsidiaries energy contract derivative instruments 
were as follows 

Fair value of contracts outstandinr; at December 31. 2009 

inception value of nnw contracts 

lneffect1ve portion of changes in tair value recorded in earninqs 

Fair vcilue of contracts outstandin9 at Decem bel- 31. 2010 

i-<eciassificcwon to r·caf1zed at settlement of ccmiracrs 

Inception value of new contracts and contracts sold 

Fair value of contracts outstanding at December 31, 201 i 
1\Jei coLon ur·eiTlium payrnents :rece:p1s; 

Net marpin cash collateral paid (received) 

ofai mark-to rnarke1 energv conr.rao nc' asscrs ili&bi!itios} a: 
De-cenmer 3- 20~ 

on Owned Assets 

Non-
OC! 

Recovery 
NEE Total 

(millions) 

s 39 $ 126 $ 131 $ (64) s 
4£1:::-· 

232 
. ~jf) i 

108 (45) 63 

48 

(111 
403 

21U iO!· 8 (501} 426 

72('] :'5()1 
==== ===--== 

NEE's tota! energy contract net assets (liabilities) at December 31. 2011 shown above are inc!uded on tt1e consolldated balance 
sheets as follows: 

Current derivative assets 

No'lcurrent denvat!VE·; assets 

Current derivative liabilities 

Noncurrent denvative !iabiiit1es 

NEE's total mark-to-market energy contract net assets 

63 

December 31. 
2011 

(millions) 

$ 589 

(1.024) 

.'278' 

$ 218 



The sources of fair value estimates and maturity of energy contract derivative instruments at December 31, 2011 were as follows: 

Ouoted pnces in active markets for ident1cal assets 

Significant unobservable inputs 

Total 

Owned Assets- Non-Oualifyinp. 

Sipnificant other observable inputs 

·rotal 

Quoted prices in active markets for identical assets 

Sipnificant unobservable inputs 

lots": 

Owned Assets- FPL Cost Recovery Clauses: 

Significant other observable inputs 

1otal 

2012 2013 2014 

s (49) s (73) $ $ 

(F 1F 

129 55 9 

160 82 93 

122 12i.· 

15 

Maturity 

20i5 

imill1onsl 

10 
11 

(4) 

85 

s 

2016 

s 

2 

Thereafter Total 

5 (i 18) 

33 (84) 

11 217 
-~----

44 
----·--

(37) 

72 492 

---- ---·---· ------~ 
121 248 72(; 

------- ------·-

15 

·----· -------------· 

(505) (505) 

===== ====== 

VVith respect to commodities, NEE's Exposure Management Committee (EMC), which is comprised of certain members of senior 
management, and NEE's chief executive officer are responsible for the overall approval of market risk management policies and 
the delegation of approval and authorization levels_ The EMC and NEE's chief executive officer receive periodic updates on market 
positions and related exposures. credit exposures and overall risk management activities. 

NEE uses a value-at-risk (VaR) model to measure commodity price market risk in its trading and mark-to-market portfolios. The 
VaR is the estimated nomina\ loss of market value based on a one-day holding period at a 95% confidence level using historical 
simulation methodology_ As of December 31,2011 and 2010, the VaR figures are as follows: 

Trading 

FPL NEER NEE 

December31 2011 $ $ 2 $ 

!i s 

Non-Qualifying Heages 
and Hedges in OCI and 

FPL Cost Ciauses1 ~) 

FPL NEE 

(millions) 

... , 
2 Si 38 $ 50 $ 

Total 

FPL. NEER NEE 

s 

25£38$ 50 $ 26 

(a) Non-qualifymg hedges are employed to reduce the market risk exposure to physical assets or contracts which are not marked to market 'he VaR f!gures wr the 
non-qualifying hedges and hedges in OCI and FPL cost recover,, ciauses category do not represent the economic exposure to commodity price movements 

NEE and FPLare exposed to risk resulting from changes in ·Interest rates as a result of their respective ·rssuances of debt, investments 
in special use funds and other investments. NEE and FPL manage their respective interest rate exposure by monitoring current 
interest rates, entering into interest rate swaps and using a combination of fixed rate and variable rate debt. Interest rate swaps 
are used to mitigate and adjust interest rate exposure when deemed appropriate based upon market conditions or when required 
by financing agreements 
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The following are estimates of the fair value of NEE's and FPL's financial instruments 

December 3-'1, 2011 

Carry:ng Estimated 
Amount Fair Value 

(millions) 

Fixed income securities: 

Other investments·. 

Det.Jt securrt;es 

Notes receivable 

Interest rate swans~ net unrealized losses 

FPL 

Fixed income securities- special use funds 

Long~ term debt 1nciudrng current :natunttes 

pnces for or s!milar ISSues 
Based on market prices provided by external sources. 

s 8[:~: 

s 8P 

$ 503 

~ .:::' 

$ (283) 

$ 1.499 

s r 533 

(c) Provided by externai sources based on market pr1ces indicative of market conditions 

217 
( 

s 
$ 535 (,;! 

s: 2:· G9~i 
$ (283) 

(0; 

$ 1499 

s 9 072 

(d) Modeled intEwnally based on market values using discounted cash fiow analys1s and credit valuation adjustment 

~~ ,, 

s 
$ 
~·. 

$ 

$ 

s 

December 3'1, 20~, 0 

Carryrng 
Amount 

525 

92~; 

(16) 

'i,375 

b !"--.-! 

s 

s 
$ 
c 

$ 

$ 

~; 

Estimated 
Fair Value 

583 

(16) (d) 

1,375 II) 

The special use funds of NEE and FPL consist of restricted funds set aside to cover the cost of storm damage for FPL and for the 
decommissioning of NEE's and FPL's nuclear power plants_ A portion of these funds is invested in fixed income debt securities 
primarilycarr\ed at estimated fair value. At FPL, changes ·In fair value. includ"1ng any OTT! losses, resu\tin a corresponding adjustment 
to the related liability accounts based on current regulatory treatment. The changes in fair value of NEE's non-rate regulated 
operations resu!t in a corresponding adjustment to OCI, except tor impairments deemed to be other than temporary. including any 
credit losses, which are reported in current period earnings. Because the funds set aside FPL for storm damage could be needed 
at any time, the related investments are generally more liquid and, therefore, are less sensitive to changes in interest rates. The 
nuclear decommissioning funds, in contrast. are generally invested in longer-term securities, as decommissioning activities are not 
scheduled to begin untii at least 2030 at FPL). 
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At December 31,2011, the estimated fair value for NEE's interest rate swaps was as follows 

Notional 
Amount 

(millions) 

$250 

$250 

S50C) 

$500 

Totai fair value hedges 

Casn ficw heoges 

NEER 
S32 

$"10 

3'13C 

$336 
S292 
$124 

$7() 

$\7 
C:'"-:' 

$282 
S!06 

$239 

S2?5 

$255 

S764 

$632 

$70 

$216 

NF::ECH 

$250 

Totc:i casr, fiow hedqes 

Effective 
Date 

Mav 2010 

Auqust 2011 

AU9USt 2011 

/\ugusl 2Ci ' 

April 2004 

Decemt;er 200Ci 

January 2007 

January 20DU 

January 2009(:, 

Januarv 200~) 

March 2009 

M;:Fch (JU~:;·' 

Mav 2009 

Mav 

Aprii 2010 

Octobe' 20!() 

April 20'11 

,6,pril 20! '1 

April 201 

20"1 'i 

December 2011 

October 2010°' 

Total interest rate swaps 

Maturity 
Date 

November 2013 

June 2013 

March 2019 

December 2017 

November· 20!fJ 

January 2022 

December 20 '16 

December 2023 

December 2023 

December 2016 

December 2023 

May 20i7 

May 2024 

Januarv 2027 

Seote:T:ber 2028 

December 2013 

June 20'1 8 

December 2030 

Januarv 2016 

December 2029 

June 2023 

(a) Three-month london !nierBank Offered Rate (LIBOR) plus 0 4726%, 
(bj Three~month UBOR ''Ius 0.7980% 
(c) Ti'lree-month LIBOR plus 4.827.':',% 
(d) Three-month LIBOR plus 6.675% 
(e) Three~month LIBOR plus 3_945% 
(f) Three-month LIBOR plus 2.05% 
(g) Three-month UBOR 
(h) Six-month UBOR 

Rate 
Pard 

Vanable 

Variable ic; 

Variable (e; 

3.845% 

5.390°/o 

3.725% 

2.655% 

:~ 9SD'> 

3.015% 

4.040% 

2 822'/, 

2.733% 

4.694% 

2.275% 

3.479% 

Rate 
Received 

5.35% 

6.00% 

Variable w; 

Vanable 

Variable (n, 

\/anable 

Variable (f, 

Variable (g, 

Variable b 

Variable (IIJ 

\/anable 

Variable (r., 

Variable ('i 

\/ar-iabis 

Variable (1-.1 

s 

Est11nated 
Fail" Value 

(millrons) 

6 

11 

( 1) 

6 

32 

(11 

'14) 

(40) 

(3) 

(1) 

(20) 

(37) 

(18) 

:54' 

(53) 

(51 

(i) Exchange of payments does not begin until Decembe1· 2016, December 2016, May 2017. December 2013, June 2018 and June 2013, respectively 
(j) Three-month Banker's Acceptance Rate 
(k) One-month Euro interbank Offered Rate (Eunbor1 
(I) Six-month Euribor 
(m) Rate vanes over time from OA9'14% to 3.0048% 

Based upon a hypothetical '10% decrease in interest rates, which is a reasonable near-term market change. the net fair· value of 
NEE's net liabilities would increase by approximately $1,012 million ($421 million for FPL) at December 3i, 2011 
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NEE and FPLare exposed to risk resulting from changes in prices for equity securities_ For example, NEE's nuclear decommissioning 
reserve funds include marketable equity securities primarily carried at their market value of approximately $1,970 million and $2,041 
million ($'1 ,238 million and $1,262 million for FPL) at December 31, 2011 and 2010, respectively, At December 31, 2011, a 
hypothetical10% decrease in the prices quoted by stock exchanges. which is a reasonable near-term market change, would result 
in a $183 m·i\lion ($1"16 million for FPL) reduction in lair value. For FPL, a corresponding adjustment would be made to the related 
liability accounts based on current regulatory treatment, and for NEE's non-rate regulated operations, a corresponding adjustment 
would be made to OCi to the extent the market value of the securities exceeded amoliized cost and to OTT! loss to the extent the 
market value is below amortized cost. 

At December 31, 201l with respect to certain debt issuances and borrowings, NEECH has tvvo cross currency swaps to hedge 
against currency movements with respect to both interest and principal payments. J\t December 31, 201 I and 2010, the fair value 
of cross currency swaps was approximately $18 million and $44 million, respectively. 

NEE and its subsidiaries are aiso exposed to credit risk through their energy marketing and trading operations. Credit risk is the 
risk tllat a financial loss will be incurred if a counterparty to a transaction does not fulfill its financial obligation. NEE manages 
counterparty credit risk for its subsidiaries with energy marketing and trading operations through established po!icies, including 
counterparty credit limits, and in some cases credit enhancements, such as cash prepayments, letters of credit, cash and other 
collateral and guarantees. 

Credit risk is also managed through the use of master netting agreements. NEE's credit department monitors current and forward 
credit exposure to counterparties and their affiliates, both on an individual and an aggregate basis. For all derivative and contractu a! 
transactions, NEE's energy marketing and trading operations, which includes FPL's energy marketing and trading division, are 
exposed to losses in the event of nonperformance by counterparties to these transactions_ Some relevant considerations when 
assessing NEE's energy marketing and trading operations' credit risk exposure include the following-

Operations are primarily concentrated in the energy industry. 
Trade receivables and other financial instruments are predominately with energy, utility and financial serv1ces related companies, 
as well as municipalities, cooperatives and other trading companies in the U.S 
Overall credit risk is managed through established credit policies and is overseen by the EMC. 
Prospective and existing customers are rev·1ewed for creditworthiness based upon established standards. with customers not 
meeting minimum standards providing various credit enhancements or secured payment terms. such as !etters of credit or the 
posting of margin cash collateral 
Master netting agreements are used to offset cash and non-cash gains and losses arising from derivative instruments with the 
same counterparty. NEE"s policy is to have master netting agreements in p!ace with significant counterparties. 

Based on NEE's policies and risk exposures related to credit, NEE and FPL do not anticipate a material adverse effect on their 
financial statements as a resu!t of counterparty nonperformance. As of December 31, 2011, approximately 97% of NEE's and 100% 
of FPL's energy marketing and trading counterparty credit risk exposure is associated with companies that have investment grade 
credit ratings. 

Item 7A. Quantitative and Qualitative Disclosures About Market Risk 

See Management's Discussion Energy Marketing and Trading and Market Risk Sensitivity 
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Item 8. Financial Statements and Supp·lernenl<lry Data 

MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

NextEra Energy, Inc.'s (NEE) and Florida Power & Light Company's (FPL) management are responsible for establishrng and 
maintaining adequate internal control over financial reporting as defined in Rules 13a-'15(f) and 15d-15(f) unde1· the Securities 
Exct1ange Act of 1934. The consolidated financial statements, which in part are based on informed judgments and estimates made 
by management, have been prepared in conformity with generally accepted accounting principles applied on a consistent basis 

To aid in carrying out this responsibility, we, along with all other members of management, maintain a system of internal accounting 
control which is estabHshed after weighing the cost of such controls against the benefits derived. !n the opinion of management, 
the overall system of internal accounting control provides reasonable assurance that the assets of NEE and FPLand tl1eir subsidiaries 
are safeguarded and that transactions are executed in accordance with management's authorization and are properly recorded for 
the preparation of financial statements. In addition, management believes the overall system of internal accounting control provides 
reasonable assurance that material errors or irregularities would be prevented or detected on a timely basis employees in the 
normal course of their duties. Any system of internal accounting control, no matter how weli designed, has inherent limitations. 
including the possibility that controls can be circumvented or overridden and misstatements due to error or fraud may occur and 
not be detected. Aiso, because of ct1anges in conditions, internal control effectiveness may vary over time. Accordingly, even an 
effective system of internal control will provide only reasonable assurance with respect to financial statement preparation and 
reporting. 

The system of internal accounting control is supported by written policies and guidelines. the selection and training of qualified 
employees, an organizational structure that provides an appropriate division of responsibility and a program of internal 
auditing. NEE's written pol"lcies include a Code of Business Conduct & Ethics that states management's policy on conflicts of 
interest and ethical conduct. Compliance with the Code of Business Conduct & Ethics is confirmed annua!ly by key personnel. 

The Board of Directors pursues its oversight responsibility for financial reporting and accounting tf1rough its Audit Committee. This 
Committee, which is comprised entirely of independent directors, meets regularly with management, the internal auditors and the 
independent auditors to make inquiries as to the manner in which the responsibilities of each are being discharged. The independent 
auditors and the internal audit staff have free access to the Committee without management's presence to discuss auditing, internal 
accounting control and financial reporting matters 

Management assessed the effectiveness of NEE's and FPL's internal control over financial reporting as of December 31, 2011, 
using the criteria set forth by the Committee of Sponsoring Organizations of the Treadway Commission in the Internal Control 
Integrated Framework. Based on this assessment, management believes that NEE's and FPL's internal control over financial 
feporting was effective as of December 31, 2011. 

NEE's and FPL's independent registered public accounting firm, Deioitte & Touche LLP, is engaged to express an opinion on NEE's 
and FPL's consolidated financial statements and an opinion on NEE's and FPL's internal control over financial reporting. Their 
reports are based on procedures believed by them to provide a reasonable basis to support such opinions. These reports appear 
on the following pages. 

LEWIS HAY, Ill 

Chairman and Chief Executive Officer of NEE and 
Cl1arrman of the Board of FPL 

ARMANDO J. OLIVERA 

Chief Executive Officer of FPL 

KIMBERLY OUSDAHL 

Krmberly Ousdahl 
Vice President Controller and Chief Accounting Officer 
of FPL 

68 

MORAY P. DEWHURST 

Vice Chairman and Chief Financial Officer. 
and Executive Vice President- Finance of NEE and 
FPL 

CHRIS N. FROGGA TT 

Vice President, Controller and Chief Accounting Officer 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Dtrectors and Shareholders 
NextEra Energy, Inc. and Florida Power & Light Company 

We have audited the internal controi over financial reporting of NextEra Energy, inc. and subsidiaries (NextEra Energy) and Florida 
Power & Light Company and subsidiaries (FPL) as of December 31, 2011, based on criteria established in !nternn! Control
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. NextEra Energy's and 
FPL's management are responsibie for maintaining effective internal control over financial reporting and for their assessments of 
the effectiveness of internal control over financial reporting, included in the accompanying Management's Report on Internal Control 
Over Financial Reporting_ Our responsibility is to express an opinion on NextEra Energy's and FPL's internal control over financial 
reporting based on oui audits 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United 
Those standards require that we plan and per'forrn the audits to obtain reasonable assurance about whether effective 

internal controi over financial reporting was maintained in all material respects. Our audits included obtaining an understandmg of 
internal control over financial reporting. assessing the risk that a material weakness exists, testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinion 

A company's internal control over financial reporting is a process designed by, or under the supervision of, the company's principal 
executive and principal financial officers, or persons performing similar functions, and effected by the company's board of directors 
management, and other personnel to provide reasonable assurance regarding the reliablllty off1nanc·1al reporting and the preparaflon 
of financial statements for external purposes in accordance with generally accepted accounting principles_ A company's internal 
control over financial reporting includes those policies and procedures that (I) pertain to the maintenance of records that in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit prepa1·ation of financial statements in accordance with generally 
accepted accounting principles. and that receipts and expenditures of the company are being made only in accordance with 
author"1zations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely 
detection of unauthorized acquisition. use, or disposition of the company's assets that could have a material effect on the financial 
statements 

Because of the inherent !imitations of internal control over financial reporting, including the possibility of collusion or imp-roper 
management override of controls; material misstatements due to error or fraud may not be prevented or detected on a timely 
bas1s. Also, projections of any evaluation of the effectiveness of the internal control over financial reporting to future periods are 
subject to the risk that tile controls may become because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. · 

in our opinion, NextEra Energy and FPL maintained, in al! material respects, effective internal control over financial reporting as of 
December 31, 2011, based on the criteria established in Internal Control- integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 

\Ne have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 
consolidated financial statements as of and for the year ended December 31, 2011 of Next Era Energy and FPL and our report dated 
February 27, 2012 expressed an unqualified opinion on those financial statements 

DELOITTE & TOUCHE LLP 
Certified Public Accountants 

Miami, Florida 
February 27,2012 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of o·1rectors and Shareholders 
NextEra Energy, Inc. and Florida Power & Light Company 

We have audited the accompanying consolidated balance sheets of NextEra Energy, Inc. and subsidiaries (NextEra Energy) and 
the separate consolidated balance sheets of Florida Power & Light Company and subsidiaries (FPL) as of December 31, 2011 and 
2010, and the related consolidated statements of income, NextEra Energy's common shareholders' equity, FPL's common 
shareholder's equity and cash flows for each of the three years in the period ended December 31, 20·11. These financial statements 
are the responsibility of NextEra Energy's and FPL's management Our responsibility is to express an opinion on these financiai 
statements based on our audits 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining. on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe tl1at our audits provide a 
reasonable basis for our opinion. 

In our opinion, such consolidated f1nanc"1al statements present fairly, In all material respects, the flnanc·lal position of Next Era Energy 
and FPL at December 31, 2011 and 2010, and the respective results of their operations and their cash flows for each of the three 
years in the period ended December 31. 2011. in conformity with accounting principles generally accepted in the United States of 
America. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), 
NextEra Energy's and FPL's internal control over financial reporting as of December 31,2011, based on the criteria established in 
internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of Hle Treadway Commission af71d 
our report dated February 27. 2012 expressed an unqualified opinion on NextEra Energy's and FPL's internal control over financial 
reporting. 

DEWITTE & TOUCHE LLP 
Certified Public Accountants 

MiamL Florida 
February 27, 2012 
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NEXTERA INC. 
CONSOLIDATED STATEMENTS OF INCOME 

(millions, '"''""!)! per share 

Years Ended December 3'1, 

CPE_R/\T!NG RF:V!~_NUES 

OPERATING EXPENSES 

and Interchange 

Other operations and maintenance 

lmparrment char-qes 

Depredation and amortizatton 

Taxes otl"1er than :ncorne 

Tota! operating expenses 

OTHER INCOME (DEDUCTIONSl 

interest exoense 

Loss on sale of natural gas-fired qenerating assetS 

Eauity 1n eam1ngs of eauity rnethoJ 1rwestee2 .. 

Allowance for equity funds used durinQ construction 

interest inconre 

Gains on disposal of assets - net 

Other than temporary rr-npairmem losses secunt:es neid ! ' m.:c1ea' 
aecommiSSIOnrng tuneis 

Other- net 

T otai ether (]eouctKHrs - neT 

INCOME BEFORE INCOME TAXES 

INCOME T,L.XES 

NET INCOME 

Basic 

Assum;ng d!iut:on 

Dividends oer share of common stock 

Basic 

Assurnmg d!lui1or: 

s 

$ 

' 
$ 

2Sb 

3,002 2.877 
'j f) 

1.567 1.788 

12 074 

(1 .. 035} (8'79) 

(151) 
Kt:: C>f3 

39 37 
/9 9'1 

85 67 

(361 i !6) 

38 
/Si25) (7541 

2,452 2.489 

529 532 

s 1.957 

4.62 $ 4.77 

59 s, 4 74 

2.20 $ 2.00 

416.6 410.3 

419.0 413.0 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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$ 

$ 

c 

$ 

40S 

2,649 

1,765 

13049 

(849: 

52 

53 

7!:' 

60 

15CJ 

12 

(652" 

1.942 

327 

5 

3.99 

3 '::;}( 

1.89 

404.4 

407 c 



l:lec.tric L:\i"itv ;;lent in service ar:d cAher propertv 

hu:::if:·c~' -~w· 

Cnm-truc:ion 'NOrlc in pro n·E:~;s 

L€"'' ···-ulaied der"f<:z,uon and amortization 

NEXTERA ENERGY, INC. 
CONSOliDATED BALANCE SHEETS 

except par value) 

Total prop(;rty, piam end equipment· net ($3,063 and S2, 'i98 rel;;lt<:d to VIEs, respectively) 

CURREr--;-: AS~~,- ,-s 
CeTh and c.<lsh Bqu:v&lents 

Cusi.omer rc:: ,:vatJ!c"~ ;;c·' ''i'C'N''' v:, of $11 and $20; respectively 

Other recc;wl.l)[c; 

'uel inventory 
Rer.:ul~otorv nssets 

C':cte ''::<~clause and franchise expenses 
Derivatives 

OthH 

DHivntivos 

Oth€> 
l otei cwrcnt assetf 

Spe,~ia! UNl f1ndr; 

Other :1·vestn:e""'; 

Preo2id benefic cost~' 

Re:;;u1ctvv ssse1·" 

Securitceci storm-recovery costs ($31/ and ~:;355 related to a VIE. respectively) 

DenvaiiVH!·> 

CAPIT.t\UZATION 

Co!Tmcrc s1cci' :::0.01 par •Jalue, authorized-shares~ 800;.-outstanding shareS- 4'16 and 421, re$pectively) 

ACd:t!onai paid-in .capital 

Accumulatec other comorehe-n~wco (los·· ·1 income 

co;;HN'n debt (S 1.3b4 and s:. i ,32-8 related to V!E~. rc-~weciivelvl 

CURRENT LIAB!UT!ES 

Cummt maturitieG of lonq-term debt 

-Accc;mts p;,yatic 

Cust0rner oe~os.1t:-. 

Derivatives 

·Accrue~~ consfruct'1on-related expendii:ures 

Other 

Total u:tren :;abi!ities 

OTHER LIABILITiES AND DEFERRED CREDITS 

Asset retirerr-sY •'i');:J;o'· 

Accumulau::d ccrerred incom'" tsxes 

Rr~;Ju!ato:·y iebi!:r,s~o 

Accrued asset removal costs 

Asse rer;rement.oblig<' on reg ;iatu; expense difference 

Ot!le 

Oerivativfo:o 
Deferrs! n:,!eL;d to diHerentisl membe!·ship interests- VIEs 

Othc 
Total other liebilitios and oeforroc credi1~J 

COMMI"TME:I-JTS; '<D' ,·nr l,J(-~Er,;C it:S 

TOTAL CAPITALIZATION AND LIABILITIES 

$ 

$ 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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1,07C: 

i' 
:;o: 

g,-

(111 
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5,217 

50 f. 
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:!,Hq 

1,640 
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1.203 

$ 

4!l,f:41 

~).f,;~ 1 

ii 

>-9,07:': 

302 

1,509 
1.073 

557 
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::-·3(, 
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2.74:' 

1.:::59 

Sbi 
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b89 

5.41H 

1 920 
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2244 
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NEXTERA INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

CASH FLOWS FROM OPERATING ACTIViTIES 
Net incomE 
Adjustn:e0F ,,., "Jn ··;cFe r-.ec incc '>"" ;c :'et cash provided by {used in) C:P<CTating activities: 

Deprnciat;on and nrnortval'ion 

NucleD' 

Loss on cosle o! rwtuml om'-fircd penHniinr assers 

lm:YYnYv-\<·· ';nmge-; 

Unrealized rpa:"'s·: ioss<!f; on marKt'd to market energy contracis 

Defene.i :<;!'e-: 

Cost rocoverv clauses and franchise fee<-

Al:owance for f.Guib fund:-: usee' durnc; construction 

Other t!lnn t,;cmPor<mt ir~oeitnv-:nt i::J»st'' on ;:ecumle·-· hGirJ 1n nuclesr 0<2Commission.n:.: funds 

OT<:· 

Ch m;)t:s ir1 opr:ret,ne assets and liabilities 

ff~CSIV3b\C' 

Other reo'!ivables 

r-Jis;er;a:s. sucp:~es sn:J 'u:,~c,:r fuel inventory 

Otner cutTE-m assets 

_Ll,ccount: oor.:able 

Cus:orner ueoosr;s 

Men:m< CiJSil coil<deral 

lncorns ;axes 

interesi E'11a other taxes 

Other ii<Jbiiitic:> 

Independent powe1· and ot;wr investrnentD of NEER 

Funds received from:-\ spent fuel se1i'lement 

Nuclear fuE'·i ('), r·c.hc'\ses 

Other e<Joit':l E:·xpenGiture;\ 

Sew~ oi ·:w::,.fw.;c ue ;;:-:r21P"•P ass.ets 

:.osn proceecs rsstricted for construchc·n 

P"cces-Cs ~rorr' ,·;,ooic- 1Yi2!LH·'' o: sE:~''' h?S" 0:1 nc;;·' use 1'' cis 

PurchrJses of st·)CIHitle~o i11 spe( ial use fund~' 

j>r;:lceeds S!Oll2 u matUF'' nrt"+:'r, :,c mtl2'-

OthtY "e 
Net cssh used l:t investi:tp f.:ctivrties 

lssusncec, of long-term debt 

Rei·;rer:rents oi iong-rerm (Jet;t 

Ner chcmqe in short-term onbt 

issuance~: o' co;,y·ncG ,;to:>: - net 

Other- nei 

Net increa':'e (decrem>e) i1: c.as11 and cash oouivalc'nt~ 

Cash a(ld u_iS'i e;quualents a\ begwr"' ·,g c' 'f'Y'' 

Cash ;:<nC cao,n eouiva:ent:' m end of ve;-~r 

SUPPLEI\iEt~i C:; ,, ,--i ;_~ i'-J INfORMATION 

Cas11 paid i'or intere~;t (net o~ amount capi!aiizedt 

SUPPLEME::i-HAL !:''.Cf-1?'[\.:~t: CF NONC.AS'-1 lt-0\IEf;:T!NC::, ,A,NL> ?IN/>,NCING ACTIVITII~.::: 

Accrued property additions 

Sale of mnural gas-fi'-ed -generating :assets fhrough assumption of debt by buyer 

$ 

2; 
'151 

(771) 

3()8; 

122\ 

(9/l 

L1 

G2 
12 

,, u 

(C 

(2,601) 

62£: 

(fi33 

(3C?\ 

1."051 

(4,440) 

1.8(-; 

(515\ 

..)/ 

3,940 

'iCOi 

4E.O 

4S 

(:0"75) 

'920:, 

------"'~1: 10) 
. 23( 

$ 

$ 

$ 
s 
.$ 

878 s 

~-
909 ~; 

'158 

The accompanying Notes to Conso~idated Financial Statements are an integral part of these statements 
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2£" 

'JB 

(386) 

5'1 '; 

(629) 

1371 
(C. 

1(-

3& 

(52) 

17\J 

2': 

61 

(31 

7C 

(2,605 

(2,899) 

58t 
44 

(274) 

(68) 

(6,835-l 

1?'14) 

?? 

3,724 
(769; 

(1,130\ 

308 

916 s 
2C S 

35 s 
545 s 

i C15 

i,765 

231 

(13) 

(8Ei) 

(110) 

E 

22 
(4', 

(2 c22 

(3,068) 

'DC 

8() 

(3C> 

(5'1) 

4,59:' 

(4,710) 

(78:<') 

3.220 

154 

198 

(766 
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61 
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NEXTERA ENEoRG;y INC. 
COIIISOUDATED STATEMENTS OF COMMON SHAREHOLDERS' EQUITY 

Balances, December 31, 2008 

Net mcome 

Exercise of stock options and other incentive plan 
activity 

Dividendc~ v "'rnon stock 

Earned compensation under ESOFJ 

c';(;rY1preh8rSi\IS 

Defmed benefit pension and other benefits plans 

'">n nur> c::v Faaec: ci00; 
Corpor2te Urns 

Issuance costs on publicly-traded equity units known 
as Corporate Units 

Balances, December 31,2009 

Issuances of common stock, net of issuance cost of 
approximately $2 

3Cii'Jit'j/ 

Dividends on common stock 

Olhef comprehensive ioss 

Premium on publicly-traded equity units known as 
Corporate Units 

issucmct·' ccsjs en r:;ubi!CI'f-h:lrl' d c~c;'-::'v un,ts kr:owr 
2s Comcrak' Ur.:ts 

Balances, December 31, 2010 

Net rncome 

Issuances of common stock, net of 1ssuance cost of 
less than ~3i 

Rep:rcnases oi cO!T/"' 

Exercise of stock options and other mcentive pian 
activity 

Earned compensat1on under ESOP 

Defined benefit pension and other benefits plans 

Common Stock 

Shares 

41< 

6 

421 

Aggregate 
Par Value 

4 

4 

Additional 
Paid-In 

56 

30 

(8) 

5.140 

279 

1Q"7 

26 

(59) 

-----
5487 

59 
,-,7,;;, 

68 

31 

Unearned 
ESOP 

Compensation 

11 

(85) 

5 

11 

5 

11 

Accumulated 
Other 

Comprehensive 
Income 
(l.oss)'Qj 

165 

22 

(5': 

2 

(2-:':, 

Retained 
Earnmgs 

s 6,885 

1 ,6'15 

(766) 

~;c 

(822/i 

iC"i20l 

Common 
Shareholders' 

s 12.9!37 

(a) Comprehensive income, which includes net income and other comprehensive income (loss), totaled approximately $1,603 million, $1,954 million and $1,802 million 
for 2011, 2010 and 2009. respectively 

ib) Outstanding and unaiiocated shares held by the Employee Stock Ownership Plan (ESOP) Trust totaled approximately 4 million, 5 million and 6 million a1 
December 31, 201 i. 20i0 and 2009, respectively: the original number of snares purchased and held by the ESOP Trust was approximately 25 million shares 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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FLORIDA POWER & LIGHT COMPANY 
CONSOLIDATED STATEMENTS OF INCOME 

Years Ended December 3'1, 

OPr:=Rf\TiNG RE\IENUES 

OPERATING EXPENSES 

F uei Pi.FCt:ased DO\HSt and :r:te:change 

Other operations and ma·1ntenance 

Taxes other than income taxes and other 

OPERATING INCOME 

OTHER INCOME (DEI.iUCi !ONSi 

lnterest expense 

Aliowence for eou:ty funds used dunng construction 

Other- net 

Total cthe ;jeductiCHrs- net 

INCOME BEFORE INCOME TAXES 

INCOME TAXES 

NET INCOME 

4,97 
~, ,699 

:se 
1,063 

(387) 

::Ji') 

:'354) 

1;722 

$ 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements 
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1,620 
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(361) 
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~:.496 
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FLORIDA POWER & LIGHT COMPANY 
CONSOLIDATED BALANCE SHEETS 

ELECTRIC l.iT!L: ··-v ·~·,~/'.NT 

Plant rn servict~ 

Nuc!erv 

Construction work in proqress 

(millions, exce1>! share am1ount) 

Less cieu;ecra 'un and amortization 

r-:1ectric utility pl<mi -net 
CURRENT /\SSF:Ts 

Cash and cash equivalents 

Cusmrm;r receivables, netof allowances of S8 ·and $17, respectively 

Other receivables 

i\·iatena!s. sucoi:t'.•s and fossil fuel inventorv 
Rerw!tltorv ns~;et~' · 

Derivniivr-s 

Otr·1er 

Other 

Total curr·ent assc1::; 

OTHER ASSETS 

SPeCia! use funds 
PreDaid benefit costs 

Re~w!atorv assets 
Securitized ~;1'ornHecoverv costs (S317 and $356 relnterl to a VIE, respectively) 

Othe1 

Other 

T oiai other asseLs 

TOTAL ASSETS 

CAP iT 1\!...IZ!\TION 

Common r,rock {no parva!ur;_ 1.000 shares authorized, issued and outstnnding\ 

f\ddit\onal. oaicHn ::apns1 

Retained earninps 

T ota! comrnon sl<are~>oider's E:QU!'ry 

Lonf)-tenn tiebt (S4-37 and S486 relcned to a VIE. respectively! 

T ulai car::ntel:z;:;1:D~' 

CURRENT Uf\BIUTiES 

Current maiuri1:es of lonq-rerm debt 

Accounts payable 

Customer deposirs 

F,ccrued imeresl and taxes 

Derivatives 

/\ccr·ued constrUCiiOn-rslated expenditures 

Other 

T ota! c:urrent iiab:i1lies 

OTHER UAE~ILJTIES AND DEFERFi.ED CREDiTS 

Psset ret:remen: obiiC)Gtlon~; 

Accumulated deferred income taxes 

Fief)ulato~'Y !:abilities 

Accrued asse1 remova! costs 

Ass~o~ retw:ernent obiigat!OT' requlatorv exoensr~ cl!f"fere:v;e 

Other 

Other 
Total other liabilities and dete:m.od credits 

COMM!TMENTS A.HD CONTINCENCIES 

TOTAL CAPITALIZATION AND LIABILITIES 

$ 

$ 

December 3 4 . 

201 i 2010 

31.564 s 
' 

OCiS 
2,601 

;~() 

6<:2 
~~ i ;: 

' ' 
so:: 

2.0 
10b 

. (37 

1 ,08B 

f. I 7 

"1,373 $ 

5A64 

330 
50 

678 
54'1 

221 
512 
261 

4.593 

2.197 
: .64·0 

416 

29.51!' 

2,170 

2-0 
71 
3P5 
5[1' 

236 

'!>18 

2,ST' 

1 .025 

~)P.i 

1()1 

45 
554 

C28 

245 

441 

! 083 
3835 

2.:?44 

377 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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FLORIDA POWER & LIGHT COMPANY 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

CASH ' nM OPERATING ACTIVITIES 
Nei ircorne 

Dt:preciat:on and amortization 

huuear :omortizt:l1iO'l 

Deferred income taxes 

Cos1 wcovery clause:~ and f:anchlse fee:--, 

Allowance for equity funds used during construction 
Other~ ncr 

Chanpes in operatin~1 sssets and iiBbilities 

Other rcceivnble, 
Matens::-' 
Other curren1 assets 

01her assets 

Accounts pavsble 

Customer c1eposits 

Income 1axes 

interest and other 1axes 

Other cunent liabilities 
OHv.?:r i:abi!ities 

fue! lnvemorv 

Cash grants under the i\rnenccm Re:c:uvery ancJ Rei Nesirnent i\ct of 2009 

Funds received from a spent fuel sottlemen1 

Nuclear fuei pur·chase~: 

Proceeds from sale O'" mefuri1V of securiiies ·In Si:>edai use funds 

Other- net 

f\!~;l cash used 1n :nvesi:nq acuv:1ies 

CASH FLOWS FROM FINANCiNG ACT1\/ITIES 

issuances of long·· term oebt 

Retirements of lonq-tenn debt 

Net change m shorHerm deb; 

Capital contribution from NEE' 

Divrdends w NEE: 

Other- nel 

Ne\ cas1·: provided by ;used 'n1ancrng acth1111ec~ 

Ner increase !decrease) in cesh &nd cash E'Ouivalents 

Cash ami cash eqU!va!ents at beginmng of yea: 

Cosh and ca~>il equivalents nl ena of vear 

SUPP~t:r·v!ENT 1\L D!SCL_CiSURCS 

C<iSh paid for interest (net of amount capitalized' 

SUPPLE.]\~ ENTAL SCHEDULE OF NONCASH lt~VEST!NG AND FINANCING 
ACTIVITI;::;:· 

Accrued pr::Jperty addil!on~·; 

$ i,Of!f 

798 
14': 
67!) 

1i:• 
(35) 

73 

:>ts 
37 

'2(1/;j 

(20) 

(52i 

149) 

(88' 
(21e:,\ 

(2~ \ 

32 

(3,137} 

2'1!:: 
57 

(333; 

~:.D88 

'3J::G2; 

840 
(451 

229 

410 
1_400) 

$ 389 
s 194 

$ 52(3 

' "' 

' s 

s 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements. 
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1,008 1.097 
137 127 
41P 391 
(62~i1 63' 

(36\ (52.) 

j)/ '42 
toE) 4'' 
2::: 3,r 

{25) 6 
40 (!32 
()1 (91) 

22 :rr· 
(128\ (iJ2) 

22 (33\ 

(2,605\ (2.522) 
1C1 

32 7'1 
(101 (195' 

5,079 3.270 
(5 ;''; :148 

924 516 
{421 (263\ 

(7'1'7; 45 
66(! 

(::50\ {485 

321 $ 305 
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275 s 418 



FLORIDA POWER & LIGHT COMPANY 
CONSOLIDATED STATEMENTS OF COMMON SHAREHOLDER'S 

Net income 

:v·c:·::E to NF.= 

Other 

Baiances i.)E ceTnber 

Net income 

Dividends to NEE 

Balances, December 3\,2010 

1-Jet rncorne 

Capital contributions from NEE 

Dividends to NEE 

Balances. December 31, 2011 

(a) FPL's comprehensive mcome is the same as reported net income 

Additional 
Paid-In 
Capital 

-.:.-----~:-:::::~ ~-~---·-------· 

··;~~' s L] 38::: 

Common 

1,373 5,054 

410 

s i .373 s 5,464 
===== 

$ 

Retained 
Earninos 

Common 
Shareholder's 

2 323 :::: 

831 

945 

(250) 

I! 

3,3EJ4 
,, 
"'' S;,7D1 

068 

(41 ~Yi 

4.D1Z· $ 

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements 
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NEXTERA INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Years Ended December31, 2011,2010 and 2009 

1. 

Basis of Presentation- The operations of NextEra Energy, Inc. (NEE) are conducted primarily through its wholly-owned subsidiary 
Florida Power & Light Company (FPL) and 1ts wholly-owned ind11ect subsidiary NextEra Energy Resources LLC (NEER). FPL a 
rate-regulated electric utility, supplies electric service to approximately 4.6 mi!iion customer accounts throughout most of the east 
and iower west coasts of Florida. NEER invests in independent power projects through both controlled and consolidated entities 
and non-controlling ownership interests in joint ventures essentially all of which are accounted for under the equity method. 

The consolidated financial statements of NEE and FPL include the accounts of their respective majority-owned and controlled 
subsidiaries. Ali significant intercompany balances and transactions have been eliminated in consolidation. Certain amounts 
included in prior years' consolidated financial statements have been reclassified to conform to the current year's presentation. The 
preparation of financial statements requires the use of estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenues and expenses and the disclosure of contingent assets and liabilities Actual results could differ from those 
estimates. 

Regulation - FPL is subject to regulation by the Florida Public Service Commission (FPSC) and the Federal Energy Regulatory 
Comrnission Its rates. are designed to recover the cost of providing electric smvice to its customers including a reasonable 
rate of return on invested capitai. As a result ofthis cost-based regulation, FPL follows the accounting guidance that allows regulators 
to create assets and impose liabilities that would not be recorded by non-rate regulated entities. Regulatory assets and liabilities 
represent probable future revenues that will be recovered from or refunded to customers through the ratemaking process 

Cost recovery clauses, which are designed to permit full recovery of certain costs and provide a return on certain assets allowed 
to be recovered through the various clauses, include substantially all fuel, purchased power and interchange expenses. conservation 
and certain environmental-related expenses, certain revenue taxes and franchise fees. Beginning in 2009, pre-construction costs 
and carrying charges on construction costs for FPL's planned two additional nuclear units at Turkey Point and carrying charges on 
construction costs for FPL's approximately 450 megawatt (mvv) to 490 mw of addit"1onal capacity at St. Lucie and Turkey Po·1nt are 
also recoverable through a cost recovery clause. Also beginning in 2009, costs incurred for FPL's three solar generating facilities 
are recoverable through a cost recovery clause. In accordance with the 2010 rate agreement, cost r·ecovery for FPL's West County 
Energy Center (WCEC) Unit No.3, which was pi aced 1n service in May 2011, is permitted up to the amount of the projected annual 
fuel savings for customers during the term of the 201 0 rate agreement through a cost recovery clause and is reported as retail base 
revenues. See Revenues and Rates below. Revenues from cost recovery clauses are recorded when billed; FPLachieves matching 
of costs and related revenues by deterring the net underrecovery or overrecovery. Any underrecovered costs or overrecovered 
revenues are collected from or returned to customers in subsequent periods 

If FPL were no longer subject to cost-based rate regulat'1on. the existing regulatory assets and liabilities would be written off uniess 
regulators specify an alternative means of recovery or refund_ In addition, the FPSC l1as the authority to disallow recovery of costs 
that it considers excessive or imprudently incurred. The continued applicability of regulatory accounting is assessed at each reporting 
period_ 

Revenues and Rates~ FPL's retail and wholesaie utility rate schedules are approved by the FPSC and the FERC, respectively. FPL 
records unbilled base revenues for the estimated amount of energy delivered to customers but not yet billed. Unbil!ed base revenues 
are included in customer receivables on NEE's and FPL's consolidated balance sheets and amounted to approximately $160 million 
and $!48 mHiion at December 31, 2011 and 2010, respectively. FPL's operating revenues also include amounts resulting from cost 
recovery clauses (see Regulation above), franchise fees, gross receipts taxes and surcharges related to storm-recovery bonds 
(see Note 9- FPL). Franchise fees and gross receipts taxes are imposed on FPL; however, the FPSC anows FPL to include in the 
amounts charged to customers the amount of the gross receipts tax for all customers and the francbise amount for those customers 
located in the jurisdiction that imposes the fee. Accordingly, franchise fees and gross receipts taxes are reported gross in operating 
revenues and taxes other than income taxes and other in NEE's and FPL's consolidated statements of income and were 
approximately $716 million, $687 million and $791 million in 2011, 2010 and 2009, respectively. The revenues from the surcharges 
related to storm~recovery bonds included in operating revenues in NEE's and FPL's consolidated statements of income vvere 
approximately $100 million. $101 million and $91 million 1n 2011,2010 and 2009, respectively. FPLalso collects mun1c1pal utility 
taxes which are reported gross in customer receivables and accounts payable on NEE's and FPL's consolidated balance sheets. 

Effective March 1. 2010, pursuant to an FPSC final order (FPSC rate order) new retail base rates for FPL were established, resulting 
in an increase in retail base revenues of approximately $75 miilion on an annualized basis. The FPSC rate order also established 
a regulatory return on cornrnon equity (ROE) of 10.0% with a range of plus or minus 100 basis points and an adjusted regulatory 
equity ratio of 59_ 1%. It also shifted certain costs from retail base rates to the capacity cost recovery clause (capacity clause)_ !n 
addition, the FPSC rate order directed FPL to reduce depreciation expense (surplus depreciation credit) over the 2010 to 20'13 
period related to a depreciation reserve surplus of approximately $895 million. In February 2011, the FPSC issued a final order 
approving a stipulation and settlement agreement between FPL and principal parties in FPL's 2009 rate case regarding FPL's base 
rates (2010 rate agreement), which enables FPL to earn a regulatory ROE of up to 11 %; per year over the term of the 20i 0 rate 
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agreement. Key elements of the 2010 rate ag1·eement, which is effective through December 3"1. 2012, are as follows: 

Subject to the provisions of the 2010 rate agreement retail base rates are effectively frozen tllrough the end of 2012. 
Incremental cost recovery through FPL's capacity clause for WCEC Unit No. 3, which was placed in service in May 2011, is 
permitted up to the amount of the projected annual fuel savings for customers during the term of the 2010 rate agreement 
Future storm restoration costs would be recoverable on an accelerated basis begmning 60 days from the filing of a cost recovery 
petition, but capped at an amount that produces a surcharge of no more than $4 for every 1,000 kilowatt-hours (kwh) of usage 
on residential bills during the first 12 months of cost recovery_ Any additional costs would be eligible for recove1y in subsequent 
years. If storm restoration costs exceed $800 million in any given calendar year, FPL may request an increase to the $4 
surcharge to recover the amount above $800 million. 
If FPL's earned reguiatory ROE falls below 9%, FPL may seek retail base rate relief. If FPL's earned regulatory ROE rises 
above 11%, any party to the 2010 rate agreement may seek a reduction in FPL's retai! base rates. In determining the regulatory 
ROE for all purposes under the 2010 rate agreement, earnings will be calculated on an actual, non-weather-adjusted basis 
FPL can vary the amount of surplus depreciation credit taken in any calendar year up to a cap in 2010 of $267 million. a cap 
in subsequent years of $267 million plus the amount of any unused portion from prior years, and a total cap of $776 million 
(surplus depreciation credit cap) over the course of the 2010 rate agreement, provided that in any year of the 2010 rate 
agreement FPL must use at ieast enough surplus depreciation credit to maintain a 9% earned regulatory ROE but may not 
use any amount of surplus depredation credit that would result in an earned regulatory ROE in excess of 11% 

Under the terms of a rate agreement approved in 2005 (2005 rate agreement), which was in effect from January 1, 2006 through 
February 28, 2010, retail base rates did not increase except to allow recovery of the revenue requirements of FPL's three power 
plants that achieved commercial operation during the term of the 2005 rate agreement: Turkey Point Unit No.5 in 2007 and WCEC 
Units Nos. i and 2 in 2009. Under the terms of the 2005 rate agreement, FPL's electric property depreciation rates were based 
upon the comprehensive depreciation studies it filed with the FPSC in March 2005; however, FPL reduced depreciation on its plant 
in service by $125 million each year as allowed by the 2005 rate agreement The 2005 rate agreement also provided for a revenue 
sharing mechanism, whereby revenues from retail base operations in excess of certain thresholds would be shared with 
customers. During the term of the 2005 rate agreement FPL's revenues did not exceed the thresholds. 

In January 2012, FPL filed a formal notification with the FPSC indicating its intent to initiate a base rate proceeding. The notification 
stated that, based on preliminary estimates, FPL expects to request a base rate mcrease of approximately $525 million effective 
January 2013 and an additional base rate increase of approximately $i 70 million annually commencing when the modernized Cape 
Canaveral plant becomes operational, which is expected to occur in June 2013. FPL expects to propose an allowed regulatory 
ROE of 11.25% with a 0.25% ROE adder. which is included in the base rate increase FPL expects to request if FPL maintains the 
lowest typical residential customer bill among all the electric utilities in Florida. FPL expects to file its fo~rnal request to initiate a 
base rate proceeding before the end of the first quarter of 2012. A final FPSC decision regarding FPL's base rates is expected in 
the fourth quarter of 2012 in time for new rates to be effective January 1, 2013. 

NEER's revenue is recorded on the basis of commodities delivered, contracts settled or services rendered, and includes estin1ated 
amounts yet to be biHed to customers. Certain commodity contracts for the purchase and sale of power that meet the definition of 
a derivative are recorded at fair value with subsequent changes in fair value recognized as revenue, unless hedge accounting is 
applied. See Energy Trading and Note 3. 

Electric Plant. Deprecietion and Amortization- The cost of additions to units of property of FPL and NEER is added to electric utility 
plant. In accordance with regulatory accounting, the cost of FPL's units of utility property retired, less estimated net saivage value, 
is charged to accumulated depreciation. Maintenance and repairs of property as well as replacements and renewals of items 
determined to be less than units of utHity property are charged to other operat'1ons and ma·lntenance (O&M) expenses. At 
December 31, 2011, the electric generating, transmission. distribution and general facilities of FPL represented approximately 48%, 
12%, 36% and 4%, respectively, of FPL's gross investment in electric utility plant in service. Substantially all of FPL's properties 
are subject to the lien of FPL's mortgage, which secures most debt securities issued by FPL. A number of NEER's generating 
facilities are encumbered by liens securing various financings. The net book value of NEER's assets serving as collateral was 
approximately $8 billion at December 31, 2011. The American Recovery and Reinvestment Act of 2009, as amended (Recovery 
Act), provided for an option to elect a cash grant (convertible investment tax credits (lTCs}) for certain renewable energy property 
(renewable property). Convertible ITCs are recorded as a reduction in property, plant and equipment on NEE's and FPL's 
consolidated balance sheets and were approximately $1.2 billion ($186 million at FPL) and $1.0 billion ($186 million at FPL) at 
December 31, 201i and 2010. respectively, and are amortized as a reduction to deprec·1at1on and amortization expense over the 
estimated life of the related property. At December 3i, 2011 and 20i0, approximately $95 million (none at FPL) and $429 million 
($124 million at FPL), respectively, of such convertible ITCs are included in other receivables on NEE's and FPL's consolidated 
balance sheets. 

Depreciation of FPL's electric property is primarily provided on a straight-line avemge remaining life basis. FPL includes in 
depreciation expense a provision for fossil plant dismantlement; interim asset removal costs, accretion related to asset retirement 
obligations (see Decommissioning of Nuclear Plants. Disrnantiement of Plants and Other Accrued Asset Removal Costs), storm 
recovery amortization and amortization of pre~construction costs associated with planned nuclear units recovered thrOugh a cost 

so 
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recovery clause. For substantially ali of FPL's property, deprecration studres are performed and fried with the FPSC at least every 
four years. As part of tile FPSC rate order, the FPSC approved new depreciation rates which became effective January 1, 2010. !n 
addition, in accordance with the 2010 rate agreement, FPL can vary the amount of surplus depreciation credit taken in any calendar 
year up to a maximum of $267 million (with any unused portion of the maximum rolling over to and available in subsequent years). 
provided its regulatory ROE remains within the range of 9%, to 11 °/o; FPL may use up to a maximum of $776 million in surplus 
depreciation credit over the course of the 2010 rate agreement. FPL recognized approximately $187 million and $4 million of the 
surplus depreciation credit cap in 201 'i and 2010, respectively. Under the terms of the 2005 rate agreement FPL's electric property 
depreciation rates were based upon the comprehensive depreciation studies it filed with the FPSC in March 2005; however FPL 
reduced depreciation by $125 million annually as was allowed by the 2005 rate agreement. The weighted annual composite 
depreciation rate for FPL's electric plant in service, including capitalized software. but excluding the effects of decommissioning. 
dismantlement and the depreciaf1on adjustments discussed above. was approximately 3.2%, 3.2%) and 3.6% for 201~:, 2010 and 
2009, respectively. 

NEER's electric piants in service less salvage value, if any, are depreciated primarily using the straight--line method over their 
estimated useful lives. NEER's effective depreciation rates, excluding decommissioning, were •4.0'/o, 4.4% and 4.2% for 2011, 2010 
and 2009, respectively_ NEER reviews the estimated useful lives of its fixed assets on an ongoing basis. In 2011, this review 
indicated that the actual lives of certain equipment at NEER's wind plants are expected to be longer than the previously estimated 
useful lives used for depreciation purposes. As a result effective January 1. 201 i, NEER changed the estimates of the useful lives 
of certain equipment to better reflect the estimated periods during which these assets are expected to remain in service_ The useful 
l"lves of substantially all of the wind pi ants' equipment that were prev-Iously estimated to be 25 years were increased to 30 years. The 
effect of this change in estimate was to reduce depreciation and amortization expense by approximately $75 million, increase net 
income by $44 million and increase basic and diluted earnings per share by approximately $0. i I for the year ended December 31, 
2011. 

Nuciear Fuel FPL and NEER have several contracts for the supply of uranium, conversion, enrichment and fabrication of nuclear 
fuel. See Note 14- Contracts. FPL's and NEER's nuciear fuel costs are charged to fuel expense on a unit of production method. 

Construction Activity- Aiiowance for funds used during construction (AFUDC) is a non-cash item which represents the allowed cost 
of capital, including an ROE, used to finance FPL construction projects. The portion of AFUDC attributabie to borrowed funds is 
recorded as a reduction of interest expense and the remainder is recorded as other income. FPSC rules iimit the recording of 
AFUDC to projects that !lave an estimated cost in excess of 0,5% of a utility's plant in service balance and require more than one 
year to complete. FPSC ruies allow construction projects below the 0.5% threshold as a component of rate base. During 2011, 
AFUDC was capitalized at a rate of 6.41% and amounted to approxirnate!y $50 million. During the period January 2010 through 
March 2010 and during April 2010 through December 2010, AFUDC was capita!ized at a rate of 7.4 i% and 6.41%. respectively, 
and amounted to approximately $50 million tor the year. During 2009, AFUDC was capitalized at a rate of 7.41%, and amounted 
to approximately $74 million. See Note 14- Commitments. 

FPL's construction work in progress includes construction materials, progress payments on major equipment contracts, third-party 
engineering costs, AFUDC and other costs directly associated with the construction of various projects. Upon completion of the 
projects, these costs are transferred to electric utility plant in service. Capitalized costs associated with construction activities are 
charged to O&M expenses when recoverabi!ity is no longer probable. See Regulation above for information on recovery of costs 
associated with new nuclear capacity and solar generating facilities. 

NEER capitalizes project development costs once it is probable that such costs will be realized through the ultimate construction 
of a power plant or sale of development rights. At December 3'1, 2011 and 2010, NEER's capitalized development costs totaled 
approximately $89 million and $99 million, respectively, which are included in other assets on NEE's consoHdated balance 
sheets. These costs include land nghts and other third-party costs drrectly associated with the development of a new project Upon 
commencement of construction, these costs either are transferred to construction work in progress or remain in other assets, 
depending upon the nature of the cost. Capitalized development costs are charged to O&M expenses when it is probable that 
these costs are not realizable 

NEER's construction work in progress includes construction materials, prepayments on turbine generators and other equipment 
third-party engineering costs, capitalized interest and other costs directly associated with the construction and development of 
various projects_ Interest capitalized on construction projects amounted to approximately $104 million, $7i million and $85 million 
durrng 2011, 2010 and 2009, respectively. Interest expense allocated from NextEra Energy Capital Holdings, Inc. (NEECH) to 
NEER is based on a deemed capital structure of 70% debt. Upon commencement of plant operation, costs associated witr1 
construction work in progress are transferred to electric utility plant in service and other property. 

Asset Retirement Obligations - NEE and FPL each account for asset retirement obligations and conditional asset retirement 
obligations (collectively, AROs) under accounting guidance that requires a liability for the fair value of an ARO to be recognized in 
the period in which it is incurred if it can be reasonably estimated, with the offsetting associated asset retirement costs capitalized 
as part of the carrying amount of the long-lived assets_ The asset retirement cost is subsequently allocated to expense using a 
systematic and rational method over the asset's estimated useful life Changes in the ARO resulting from the passage of time are 
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recognized as an increase in the carrying amount of the liability and as accretion expense, which is included in depreciation and 
amortization expense in the consolidated statements of income. Changes resulting from revisions to the timing or amount ot the 
original estimate of cash flows are recognized as an increase or a decrease in the asset retirement cost, or income when asset 
retirement cost is depleted. in the case of NEE's non~rate regulated operations. and ARO and regulatory liability. in the case of 
FPL. See Decommissioning of 1\.Juclear Plants, Dismantlement of Plants and Other Accrued Asset Removal Costs below and 
Note 13. 

Decommissioning of Nuclear Plants, Dismantlement of Plants and Other Accrued Asset Removal Costs For rate making purposes. 
FPL accrues for the cost of end of life retirement and disposal of its nuclear, fossil and solar plants over tile expected service life 
of each unit based on nuclear decommissioning and fossil and solar dismantlement studies periodically filed with the FPSC. In 
addition, FPL accrues for interim removal costs over the 1\fe of tile related assets based on deprec'1af1on studies approved by the 
FPSC. As approved by the FPSC, FPLpreviously suspended its annual decommissioning accrual. For financial reporting purposes. 
FPL recognizes decommissioning and dismantlement liabilities in accordance with accounting guidance that requires a liability for 
the fair value of an ARO to be recognized in the period in which it is incurred. Any differences between expense recognized for 
financial report;ng purposes and the amount recoverable through rates are reported as a regulatory liability in accordance with 
regulatory accounting. See Electric Plant, Depreciation and Amortization. Asset Retirement Obligations and Note 13 

Nuciear decommissioning studies are performed at least every five years and are submitted to the FPSC for approvaL FPL fiied 
updated nuclear decommissioning studies with the FPSC in December 2010. These studies reflect FPL's current plans, under the 
operating licenses, for prompt dismantlement of Turkey Point Units Nos. 3 and 4 following the end of plant operation with 
decommissioning activities commencing in 2032 and 2033. respectively, and provide for St. Lucie Unit No. 1 to be mothballed 
beginning in 2036 with decommissioning activities to be integrated with the prompt dismantlement of St. Lucie Unit No. 2 in 
2043. T'nese stud·les a!so assume that FPL will be storing spent fuel on site pending removal to a U.S_ government facility. The 
studies indicate FPL's portion of the ultimate costs of decommissioning its four nuclear units, including costs associated with spent 
fuel storage above what rs expected to be refunded by the U.S. Department of Energy (DOE) under a spent fuel settlement agreement, 
to be approximately $6.2 billion_ FPL's portion of the ultimate cost of decommissioning its four units. expressed in 201 i dollars, is 
estimated by the studies to aggregate $2.3 billion 

Restricted funds for the payment of future expenditures to decommission FPL's nuclear units are included in nuciear 
decommissioning reserve funds, which are included in special use funds on NEE's and FPL's consolidated balance 
sheets. Marketable securities held in the decommissioning funds are primarily classified as available for sale and carried at fail" 
value with market adjustments, including any other than temporary impairment losses, resulting in a corresponding adjustment to 
the related regulatory liability accounts consistent with regulatory treatment. See Note 5. Contributions to the funds have been 
suspended since 2005. Fund earnings, net of taxes, are reinvested in the funds. Earnings are recognized as income/loss and 
then recorded to reflect a corresponding increase/decrease in the related regulatory liability accounts. As a result, there is no effect 
on net income. During 2011, 2010 and 2009, fund earnings on decommissioning funds were approximately $66 miHion, $76 million 
and $81 million. respectively. The tax effects of amounts not yet recognized for tax purposes are included in accumulated deferred 
income taxes. 

Fossil and solar plant dismantlement studies are p-erformed at least every four years and are submitted to the FPSC for 
approval. FPL's latest fossil and solar plant dismantlement studies became effective January 1, 2010 and resulted in an increase 
in the annual expense from $15 miHion to $18 million which is recorded in depreciation and amortization expense in NEE's and 
FPL's consolidated statements of income. At December 31, 2011, FPL's portion of the ultimate cost to dismantle its fossil and solar 
units is approximately $860 million, or $421 minion expressed in 2011 dollars. 

NEER records nuclear decommissioning liabilities for Seabrook Station (Seabroov,). Duane Arnold Energy Center (Duane Arnold) 
and Point Beach Nuclear Power Plant (Point Beach) in accordance with accounting guidance that requires a liability for the fair 
value of an ARO to be recognized in the period in which it is incurred. The liability is being accreted using the interest rnethod 
through the date decommissioning activities are expected to be complete. See Note 13. At December 31, 2011 and 2010, NEER's 
ARO related to nuclear decommrssromng totaled approximately $383 millron and $478 million. respectrvely. and was determined 
using various internai and external data and applying a probability percentage to a variety of scenarios regarding the life of the 
plant and flming of decornmlssion·lng. NEER's portion of the ultimate cost of decomm·1ss·1oning Its nuclear plants, including costs 
associated with spent fuel storage above what is expected to be refunded by the DOE under a spent fuel settlement agreement. 
rs estimated to be approximately $11.4 billron. or $1.8 billion expressed in 2011 dollars. 

Seabrook files a comprehensive nuclear decommissioning study with the New Hampshire Nuclear Decommissioning Financing 
Committee (NDFC) every four years; the most recent study was filed in 2011 and the final order on the proposed decommissioning 
fJnd·lng plan is pend"1ng NDFC approval. Seabrook's decomm·lssioning fund.lng plan is also subject to annual review by the NDFC, 
and in January 2012, the NDFC issued an interim order suspending Seabrook's decommissioning funding requirements pending 
the NDFC's final order. Currently, there are no ongoing decommissioning funding requirements for Duane Arnold and Point Beach. 
however, the U.S. Nuclear Regulatory Commission (NRC) i1as the authority to require additional funding in the future. NEER's 
portion of Seabrook's, Duane Arnold's and Point Beach's restricted funds for the payment of future expenditures to decommission 
these plants ts included in nudear decommissioning reserve funds, which are included in special use funds on NEE's consolidated 
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balance sheets. Marketable securities held in the decommissioning funds are primarily classified as available for sale and carried 
at fair value. Market adjustments result in a corresponding adjustment to other comprehensive income (OC!), except for unrealized 
losses associated with marketable securities considered to be other than temporary, including any credit losses. which are recognized 
as other than temporary impairment losses on securities held in nuclear decommissioning funds in NEE's consolidated statements 
of income. Fund earnings are recognized in income and are reinvested in the funds either on a pretax or after-tax basis. See 
Note 5. The tax effects of amounts not yet recognized for tax purposes are included in accumulated deferred income taxes. 

Major Maintenance Costs- FPL uses the accrue-in-advance method for recognizing costs associated with planned major nuclear 
maintenance, in accordance with regulatory treatment, and records the related accrual as a regulatory liability. FPL expenses costs 
associated with planned fossil maintenance as incurred. FPL's estimated nuclear maintenance costs for each nuclear unit's next 
planned outage are accrued over the period from the end of the last outage to the end of the next planned outage. Any d"ifference 
between the estimated and actual costs is included in O&M expenses when known. The accr·ued liability for· nuclear maintenance 
costs at December 31, 2011 and 2010 totaled approximately $49 million and $58 million, respectively, and is included in regulatory 
liabilities~ other·. For the years ended December 31. 2011, 2010 and 2009, FPL recognized approximately $97 million, $100 million 
and $84 million, respectively, in nuclear maintenance costs which are included in O&M expenses in NEE's and FPL's consolidated 
statements of income. 

NEER uses the deferral method to account for certain planned major maintenance costs. NEER's major maintenance costs for its 
nuclear generating units and combustion turbines are capitalized and amortized on a unit of production method over the period 
from the end of the last outage to the beginning of the next pian ned outage. NEER's capitalized major maintenance costs, net of 
accumulated amortizatron, totaled approximately $133 mil!ion and $95 million at December 31,2011 and 2010, respectrvely, and 
are included in other assets, For the years ended December 31, 2011,2010 and 2009, NEER recogll!zed approxrmately $77 million. 
$88 million and $73 million in major maintenance costs which are included in O&M expenses in NEE's consolidated statements of 
mcome 

Cash Equivalents~ Cash equivalents consist of short-term. highly iiquid investments with original maturities of three months or less 

Restricted Cash- At December 31, 2011 and 2010, NEE had approxrmately $88 miliron ($37 million for FPL) and $111 million ($39 
milrion for FPL), respectively, of restricted cash included in other current assets on NEE's and FPL's consolidated balance sheets. 
vvhich was restricted primarily for cash collateral and debt service payments. \/Vhere offsetting positions exist, restricted 
cash related to margin cash coilateral is netted against derivative instruments. See Note 3. In addition, NEE had approximately 
$565 million of noncurrent restricted cash at December 31, 2011 related to ioan proceeds heid for construction at NEER, which 
was included in other assets on NEE's consolidated balance sheets. 

Affowance for Doubtful Accounts- FPL maintains an accumulated provision for uncollectible customer accounts receivable that is 
estimated using a percentage, derived from historical revenue and write-off trends, of the previous five months of revenue. Additional 
amounts are included in the provision to address specific items that are not considered in the calculation described above, NEER 
regu!arly reviews col!ectibility of its receivables and establishes a provision for losses estimated as a percentage of accounts 
receivable based on the historical bad debt write-off trends for its retail electricity provider operations and, when necessary, using 
the specific identification rnethod tor all other receivables. 

Inventory- FPL values materials. supplies and fossil fuel inventory using a weighted-average cost method. NEER's materials, 
supplies and fossil fuel inventories are carried at the lower of weighted-average cost or market, uniess evidence indicates that the 
weighted-average cost (even if in excess of market) will be recovered with a norma! profit upon sale in the ordinary course of 
business. 

Energy Trading- NEE provides tu!! energy and capacity requirements services primarily to distribution utilities. which include load~ 
following services and various ancillary services. in certain markets and engages in power and gas marketing and trading activities 
to optimize the value of eiectricity and fuel contracts and generating facilities, as well as to take advantage of expected favorable 
commodity price movements. Trading contracts that meet the definition of a derivative are accounted for at fair value and realized 
gains and losses from all trading contracts, including those where physical delivery is required. are recorded net for all periods 
presented. See Note 3. 

Securitized Storm-Recovery Costs. Storm Fund and Storm Reserve- In connection with the 2007 storm-recovery bond financing 
(see Note 9- FPL), the net proceeds to FPL from the sale of tile storm-recovery property were used primarily to reimburse FPL for 
its esttmated net of tax deficiency in its storm and property insurance reserve (storm reserve) and provide for a storm and property 
insurance reserve fund (storm fund). Upon the issuance ofthe storm-recovery bonds, the storm reserve deficiency was reclassified 
to securitized storm-recovery costs and is recorded as a regulatory asset on NEE's and FPL's consolidated balance sheets. As 
storm-recovery charges are billed to customers. the securitized storm-recovery costs are amortized and inc!uded in depreciation 
and amortization in NEE's and FPL's consolidated statements of income. Marketable securities held in the storm fund are classified 
as available for sale and are carried at fair value with market adjustments, including any other than temporary impairment losses, 
resulting in a corresponding adjustment to the storm reserve. Fund earnings. net of taxes, are reinvested in the fund_ The tax 
effects of amounts not yet recognized for tax purposes are included in accumulated deferred income taxes. The storm fund is 
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included in special use funds on NEE's and FPL's consolidated balance sheets and was approximately $125 million at both 
December 31, 2011 and 2010. See Note 5. 

The storm reserve that was reestablished in an FPSC financing order related to the issuance of the storm~recovery bonds is not 
reflected on NEE's and FPL's consolidated balance sheets as of December 31,2011 m 2010 because the associated regulatory 
asset does not meet the specific recognition criteria under the accounting guidance for certain regulated entities. As a result the 
storm reserve will be recognized as a regulatory liability as the storm~recovery charges are billed to customers and charged to 
depreciation and amortization in NEE's and FPL's consolidated statements of income. Althougll NEE's and FPL's consolidated 
balance sheets as of Decernber 31, 2011 reflect a storm reserve of approximately $54 million (included in regulatory liabilities
other on NEE's and FPL's consolidated balance sheets), FPL had the capacity to absorb up to approximately $202 million in future 
prudently incurrecJ storm restoration costs without seeking recovery through a rate adjustment from the FPSC or hf!ng a petition 
with the FPSC 

Jmpairrnent of Long-Lived Assets~ NEE evaluates on an ongoing basis the recoverabiiity of its assets for impairment whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable_ An impairment loss is required to 
!Je recognized if the carrying value of the asset exceeds the undiscounted future net cash flows associated with that asset. The 
impairment loss to be recognized is the amount by which the carrying value of the long-lived asset exceeds the assets fair value. ln 
most instances, the fair value is determined by discounting estimated future cash flows using an appropriate interest rate. See 
Note 4- Nonrecurring Fair Value Measurements. 

Goodwill and Other Intangible Assets- NEE's goodwill and other intangible assets are as follows 

c;oodv;:ii 

Merchant reporting unit 

Fiber-optic telecommunications reportinp unit 

Totai goodwi!! 

Other intangible assets· 

Purchased oower BQree:Trems 

Customer lists 

Othe:. r.:mrnaniy !and anc1 transrn1ss:or· 'IQilts ;:-;erT1HS and licenses 

Total 

Less accumulated arnortizator' 

other intangible assets - net 

Weighted
Average 

Useful Lives 

(years) 

7 

29 

$ 

s 

$ 

December 31, 

2011 2010 

(millrons) 

72 $ 72 

50 45 

25 
-<fi"--7 

'"''' s 

"7(' 
!\.) s 87 

45 34 
,.,,,') 249 

346 370 

88 93 

258 277 

NEE's goodwill relates to various acquisitions wl1ich were accounted for using the purchase method of accounting. Othe1· intangible 
assets are amortized, primarHy on a straight-1'1ne bas'1s, over thelr estimated useful lives. For the years ended December 31, 2011. 
2010 and 2009, amortization expense was approximately $14 million, $18 million and $14 million, respectively, and is expected to 
be approxrmately $12 million, $9 million, $8 million, $7 million and $5 million for 2012.2013,2014, 2015 and 2016, respectively 

Goodwill and other intangible assets are included in other assets on NEE's consolidated balance sheets. Goodwill is assessed for 
impairment at least annually by applying a fair value-based analysis. Other intangible assets are periodically reviewed when 
impairment indicators are present to assess recoverability from future operations using undiscounted future cash flows 

Pension and Other Postretirement Plans - NEE a!locates net periodic pension benefit income to its subsidiaries based on the 
pensionable earnings of the subsidiaries' employees: net periodic supplemental executive retirement plan (SERP) benefit costs to 
its subsidiaries based upon actuarial calculations by participant: and postretirement health care and life insurance benefits (other 
benefits) net periodic benefit costs to its subsidiaries based upon the number of eligible employees at each subsidiary 

NEE's regulatory assets and liabilities are established in association with accounting guidance which requires recognition of the 
funded status of benefit plans in the balance sheet, with changes in the funded status recognized in comprehensive income within 
shareholders' equity in the year in which the changes occur. Since NEE is the plan sponsor. and its subsidiaries do not have 
separate rights to the plan assets or· direct obligations to their employees, this accounting guidance is reflected at NEE and not 
allocated to the subsidiaries The portion of previousiy unrecognized actuarial gains and losses, prior service costs or credits and 
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transition obligations that are estimated to be allocable to FPL as net periodic benefit (income) cost in future periods and that 
othelwise would be recorded in accumulated other comprehensive income (AOCf) are classified as regulatory assets and liabilities 
at NEE in accordance with regulatory treatment 

Stock-Based Compensation- NEE accounts for stock-based payment transactions based on grant-date fair value Compensation 
costs for awards with graded vesting are recognized on a straight-line basis over the requisite service period for the entire award. See 
Note 11 Stoci\·Based Compensation. 

Retirernent of Long-Term Debt- Gains and losses that result from differences in FPL's reacquisition cost and the book va!ue of 
long-term debt wllich is retired are deferred as a regulatory asset or liability and amortized to interest expense ratably over the 
remaining life of the original issue, which is consistent with its treatment in the ratemaking process. 1\JEECH and NEER recognize 
such differences as other income (deductions) at the time of retirement 

income Taxes- Deferred income taxes are provided on ail significant temporary differences between the financial statement and 
tax bases of assets and liabilities. In connection with the tax sharing agreement between NEE and its subsid-Iaries, the income tax 
provision at each subsidiary reflects the use of the "separate return method," except that tax benefits that cou!d not be used on a 
separate return basis, but are used on the consolidated tax return, are recorded by the subsidiary that generated the tax benefits. Any 
remaining consolidated income tax benefits or expenses are recorded at the corporate leveL Included in other regulatory assets 
and other regulatory liabilities on NEE's and FPL's consolidated balance sheets is the revenue equivalent of the difference in 
accumulated deferred income taxes computed under accounting rules, as compared to regulato1y accounting rules. The net 
regulatory asset totaled $171 million and $151 million at December 31. 2011 and 2010, respectively. and IS being amort1zed 1n 
accordance with the regulatory treatment over the estimated lives of the assets or liabilities for which the deferred tax amount was 
initially recognized. 

NEER recognizes ITCs as a reduction to income tax expense when the related energy property is placed into service. Production 
tax credits (PTCs) are recognized as wind energy is generated and sold based on a per kwh rate prescribed in applicable federal 
and state statutes and are recorded as a reduction of current income taxes payable, unless limited by tax law in which instance 
they are recorded as defe.rred tax assets. NEE and FPL record a deferred income tax benefit created by the convertible lTCs on 
the difference between the financial statement and tax bases of renewable property. For NEER, this deferred income tax benefit 
is recorded in income tax expense in the year that the renewable property is pfaced in service_ For FPL, this deferred income tax 
benefit is offset by a regu!atory Habi\ity, which is amortized as a reduction of depreciation expense over the approximate !ives of 
the related renewable property in accordance with the regulatory treatment At December 31. 2011 and 2010, the net deferred 
income tax benefits associated with the convertible ITCs were approximately $56 miliion and $58 million, respectively. and are 
included in other regulatory assets and regulatory liabilities on NEE's and FPL's consolidated balance sheets. 

A valuation allowance is recorded to reduce the carrying amounts of deterred tax assets when it is more likely than not that such 
assets wiil not be realized. NEE recognizes interest income (expense) related to unrecognized tax benefits (liabilities) in interest 
income and interest expense, respectively, net ot the amount deferred at FPL. At FPL, the offset to accrued interest receivable 
(payable) on income taxes is classified as a regulatory liability (regulatory asset) which wHI be amortized to income (expense) over 
a f1ve-year per'lod upon settlement in accordance with regulatory treatment. All tax positions taken by NEE 'm its ·Income tax returns 
that are recognized in the financial statements must satisfy a more-likely-than-not threshold. See Note 6. 

Sale of Differential Membership interests ~ Certain indirect wholly-owned subsidiaries of NEER sold their Class 8 membership 
interest in entities that have ownership interests in wind facilities; with generating capacity totaling approximately 1.916 mw at 
December 31, 2011, to third-party investors. In exchange for the cash received, the ho!ders of the Class 8 membership interests 
wiil receive a portion of the economic attributes of the facilities, including tax attributes, for a variable period. The transactions are 
not treated as a sale under the accounting rules and the proceeds received are deferred and recorded in deferral related to differential 
membership interests on NEE's consolidated balance sheets. The deferred amount is being recognized as an adjustment to taxes 
other tl1an income taxes and other in NEE's consolidated statements of income as the Class 8 members receive their portion of 
the economic attributes. NEE continues to operate and manage the wind facilities, and consolidates the entities that own the wind 
facilities 

Guarantees- NEE's and FPL's payment guarantees and related contracts provided to unconsolidated entities entered into afte 
December 31, 2002, for which it or a subsidiary is the guarantor, are recorded at fair value_ See Note 14- Commitments 

Variable Interest Entities (VIEs)~ An entity is considered to be a VIE when its total equity investment at risk is not sufficient to permit 
the entity to finance its activities without additional subordinated financial support. or its equity investors, as a group._ lack the 
characteristics of having a controlling financial interest Areporting company is required to consolidate a VIE as its primary beneficiary 
when it has both the power to direct the activities of the V!E that most significantly impact the VIE's economic performance, and 
the obligation to absorb losses or the right to receive benefits from the VIE that could potentially be significant to the VIE. NEE and 
FPLevaluate whethei· an entity is a VIE whenever reconsideration events as defined by the accounting guidance occur_ See Note 9 
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Ernp•loyee Retirement Benefits 

Employee Benefit Plans and Other Postretirement Plan- NEE sponsors a qualified noncontributory defined benefit pension plan 
for substantiaily all employees of NEE and its subsidiaries. NEE also has a SERP, which includes a non-qualified supplemental 
defined benefit pension component that provides benefits to a select group of management and highly compensated employees. The 
impact of this SERP component is included within pension benefits in the following tables, and was not material to NEE's financial 
statements for the years ended December 31, 2011, 2010 and 2009. !n addition to pension benefits, NEE sponsors a contributory 
postretirement plan for other benefits for retirees of NEE and its subsidiaries meeting certain eiigibility requirements. 

Plan Assets, Benefit Obligations and Funded Status -The changes in assets and benefit obligations of the plans and the plans' 
funded status are as follows: 

Fair value of plan assets at January 1 

Employer contributions1'~' 

'ransrers 

Participant contributions 

Benefit payrnents'-

Fair value of pian assets at December 31 

Change in benefr1 obii\:;atien 

Obligation at January 1 

Service cost 

Interest cost 

Particioant conmbutions 

Plan amendments 

Soec1a! terminatiol"! benefits 

Actuarial losses (gains)- net 
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9 

;39 

s 32 

$ 430 

23 

(12) 

;:· 
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{a) Employer contnbutions and benefit payments include only those amounts contributed d1rect!y to. 01" paid directly from, pian assets FPL's port1on of contributions 
related to SERP benefits was $1 million tor 2011 and for 2010. FPL's portion of contributions related to other benefits was $27 million and S26 million for 2011 
and 2010, respectively 

(b) Represents amounts that were transferred from the qualified pens1on plan as rermbursement for eligible retiree medical expenses paid by NEE pursuant to the 
provisions of the internal Revemre Code. 

(c) NEE's accumulated pension benefit obligation, which inciudes no assumption about future salary leve!s, for its pension plans at December 31, 201 i and 2010 was 
$2.068 million and $1.935 million, respectively 

NEE's and FPLs prepaid (accrued) benefit cost shown above are included on the consolidated balance sheets as follows 

NEE FPL 

Pension Benefits Other Benefits 

2011 2010 2041 2010 

Prepaid beneti~ C(!Sts s ~ .02'1 s 1 25U > s s 1.035 3 

Accrued benefit cost included in 
other current iiabilities (4) (3) (26) (27) (2) (2) (22) (23) 

Accrued benefi: cost rncluderJ ,c 
othe!· !labilities 'iTi :'373 ·35fr: 16) ;c;·, !2~-·1 l25i3 ----- ------

Prepaid (accrued) benefit cost at 
December 31 s 999 s 1.239 $ (399) s 1.080 s 1,027 9 (273) s 
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NEE's unrecognized amounts included in accumulated other comprehensive income (loss) yet to be recognized as components of 
prepaid (accrued) benefit cost are as follows: 

Pension Benefits Otiler Benefits 

20"11 2010 2011 2010 ----------
(millions) 

Unrecognized prior service benefit (cost) (net of $3, S2 and S2 
tax b(-mefits, respectively) $ (5) s (4) s !3) s 

Unrecognized gain (loss) (net of S24 tax benefit, $5 tax 
expense. $3 tax benefit and $5 tax benefit, respectively) 

(L 

NEE's unrecognized amounts included in reguiatory assets (liabilities) yet to be recognized as components of net prepaid (accrued) 
benefit cost are as follows: 

'.Jnr~::coqnl7ed pr:o:· senJice cost 

Unrecognized transition obligation 

Total 

Regulatory Assets (Liabilities) 

2011 2010 

(millions) 

n s 

2011 

2 

44 

2010 

4 

---cc- ---------~ --,------
$ 1m' ~· ~, 59 42 

~=~ 

The foliowing table provides the weighted-average assumptions used to determine benefit obligations for the plans. These rates 
are used in determining net periodic benefit cost in the following year, 

Pension Benefits Other Benefits 

20ii 2010 2011 2010 

4 

Salary increase 4.00'% 4.00% 

The projected 2012 trend assumption used to measure the expected cost of health care benefits covered by the plans for those 
under age 65 is 7.30% for medical and 7.90% for prescription drug benefits and for those age 65 and over is 7.00% for medica! 
and 7.50% for prescription drug benefits. These rates are assumed to decrease over the next 6 years for medica! benefits and 8 
years for prescription drug benefits to the ultimate trend rate of 5.50% and remain at that level thereafter The ultimate trend rate 
is assumed to be reached in 2018 for medica! benefits and 202.0 for prescription drug benefits. Assumed health care cost trend 
rates have an effect on the amounts reported for postretirement plans providing health care benefits. An increase or decrease of 
one percentage point in assumed health care cost trend rates would have a corresponding effect on the other benefits accumulated 
obligation oi approximately $2 million at December 31" 2011. 

NEE's investment policy for the pension plan recognizes the benefit of protecting the plan's funded status, thereby avoiding the 
necessity of future employer contributions. !ts broad objectives are to achieve a high rate of total return with a prudent level of risk 
taking while maintaining sufficient liquidity and diversification to avoid large losses and preserve capital over the long term_ 

The NEE pension plan fund's current asset allocation is a mix of 43.5°;0 equity investments, 43.5% fixed income investments. 10% 
convertible securities and 3% alternative investments. The fund's investment strategy emphasizes traditional investments, broadly 
diversified across the global equity and f1xed income markets, using a combination of different investment styles and vehicles. The 
pension fund's equity allocation includes direct equity holdings and assets classified as equity commingled vehicles. Similarly. its 
fixed incorne ai!ocation includes direct debt security holdings and assets classified as debt security commingled vehicles. These 
equity and debt security commingled vehicles include common and collective trusts, pooled separate accounts, registered investment 
companies or other forms of pooled investment arrangements. The pension fund's convertible security allocation is principally direct 
holdings of convertible securities and includes a convertible security oriented limited partnership. The pension fund's alternative 
investments allocation consists of absolute return oriented iimited partnerships that use a broad range of investment strategies on 
a global basis 
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With regard to its other benefits plan, NEE's policy is to fund claims as incurred during the year through NEE contributions, participant 
contributions and plan assets. The other benefits plan's assets are invested with a focus· on assuring the availability of funds to 
pay benefits while maintaining sufficient diversification to avoid large losses and preser·ve capital. The other benefits plan's fund 
has a strategic asset allocation that targets a mix of 60% equity investments and 40% fixed income investments. The fund's 
investment strategy consists of traditional investments, diversified across the globai equity and f1xed ·Income markets. The fund's 
equity investments are comprised of assets classified as equity commingled vehicles. Similarly, its fixed income investments are 
comprised of assets classified as debt security commingled vehicles. These equity and debt commingled vehicles include common 
and collective trusts, pooled separate accounts, registered investment companies or other forms ofpoo!ed investment arrangements. 

The fair value measurements of NEE's pension plan assets by fair value hierarchy level are as follows: 

Equity securities·n· 

Equitlj commingled vehicles(Cl 

Corporate debt securities{61 

Assc+backed securities 

Debt security comminp!ed vehicles!"' 

Convertible secmires 

Limited partnershipsii' 

Totai 

See Note 4 for discussion of fa1r value measurement techniques 
InCludes foreign investments of $258 million 
Includes foreign investments of $185 million 
Includes foreign mvestments of $58 m!ll1on 
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(a) 
(b) 
(C) 
(d) 
(e) Includes foreign investments of $61 miliion and $85 mi!iion of shorl-term commingled vehicles. 

Toial 

5 756 

568 

135 

325 
31B 

586 

169 

(
,. 
•I Includes alternative investments of S94 million; of whicl> $3i million were foreign investments. Fair values have been estimated using net asset value per share 

of the investments_ These investments primarily have a one~ to three·-year lockup and are redeemable on either a quarterly or annual basis with a 30 to 90 day 
1·edemption notification reqc1irement and have unfunded commitments of S24 million 

E::qurty seC\ nue~:' 

Equity commingled vehicles(c) 

Comorate debt securitie?/"i 

Debt security comminpled vehicles(~, 

Converiibie secun11es 

Total 

(a) See Note 4 for discussion of fair value measurement technioues 
(b) Includes fore1gn InveStments of $293 million 
(c) Includes foreign Investments of $219 million 
(d) Includes foreign mvestments of $47 million 
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The fair· value measurements, all of which were Level2. of NEE's other benefits plan assets at December 31. 2011 and 2010 were 
approximately $17 million and $20 million of equity commingled vehicles (of which $4 million and $5 million were foreign investments) 
and $11 million and $12 millron of debt security commingled vehicles, respectrvely. 

Expected Cash Flows NEE anticipates pay·lng approximately $26 million for eflgible ret'1ree med.lcal expenses on behalf of the 
other benefits plan during 2012. 

The following table provides information about benefit payments expected to be paid by the plans. net of government d1·ug subsidy, 
for each of the following calendar years: 

2013 

2C:!4 

2015 

2016 

2017-2021 

$ 

$ 

$ 

~) 

$ 

Pension 
Benefits 

(millions) 

162 ~') 

162 $ 

162 

162 $ 

161" ~) 

850 $ 

Other 
Benefits 

36 
~3C:, 

30 

3C 

144 

Net Periodic Cost- The components of net periodic benefit (income) cost for the plans are as foliows: 

interest cost 

E:xpecreci return on piar~ assets 

Amortization of transition obliuation 

Amortization of serv:cs benei'11 

Amortization of gains 

SE f-:;:p settlements 

Special termination benefits 

Net periodic benefit (income) cost at FPL 

s 

Pension Benefits 

2011 2010 

6::1 s. 5fj 

98 102 

(238) {24:' 

200~1 2011 

(millions) 

109 21 

(23) 

Other Benefits 

s 

2010 

6 s 
23 

2009 

24 

4 

Other Comprehensive Income- The components of net periodic benefit income {cost) recognized m OCI for the plans are as follows: 

F'TIN s.erv:cs cost cnet of $2 iax benefitl 

Net gains (losses) (net of $32 tax benefit. none. $2 tax expense and $1 tax 
expense, respectively) 

hrncrtlzation of pr:or serv1ce benett 

Amortization of transition obligation 

:ma: 
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Pension Benefits Other Benefits 

2011 2010 2011 2010 

(millions) 

s s s 

3 2 

iJ 
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Regulatory Assets {Liabilities)- The components of net periodic benefit (income) cost recognized during the year in regulatory assets 
(liabilities) for the plans are as foliows: 

Regulatory 
Assets (Liabilities) 

(Pension) 
Regulatory Assets 
(SERP and Other·) 

2011 2010 201 i 2010 

Unrecognized (gains) losses 

Amortization of transiHon obligation 

Total 

217 

(millions) 

$ 

(35) 7 

The weighted-average assumptions used to determine net periodic benefit (incorne) cost for the plans are as fol!ows 

Pension Benefits Other Benefits 

2011 2010 2009 2011 2010 
--· ------ ·--~ ---

D1scoum rete 5 oo(;;, 5.50°/Q {.:: 90~< 5 25:J/, 5 50~/. 

Salary increase 4.00% 4.00% 4.00% 4.00%· 4.00% 
.• 

75 1'/c "75'~·c - 75'};· 8 00}; 0 00~/~-Expected long-tenT' rate ot return·' 

(9) 

2009 

f) 9CY>" 

4.00% 

8.00"/,, 

(a) In developing the expected long-term rate of return on assets assumption for 1ts NEE evaluated input. including other qualitative and quantitative factors, 
from its actuanes and consultants. as well as information avwlable in the mackelplace NEE considered different models_ capital market return assumprions and 
11istoncal returns for a portfolio with an equityibond asset mix similar to its funds also considered its funds' histoncal compounded returns 

Assumed health care cost trend rates have an effect on the amounts reported for postretirement plans providing health care 
benefits. 1\n increase or decrease of one percentage point in assumed health care cost trend rates would have a corresponding 
effect on the total service and interest cost recognized at December 31, 2011 by Jess than $i million. 

Employee Contribution Plans - NEE offers employee retirement savings plans which allow eligible participants to contribute a 
percentage of qualifred compensation through payroll deductions. NEE makes matching contributions to participants' 
accounts. Defined contribution expense pursuant to these plans was approximately $42 million, $34 mitlion and $38 mil! ion for NEE 
($28 million, $26 million and $28 million for FPL) for the years ended Decembe1· 31, 2011. 2010 and 2009. respectively. See Note 11 
- Employee Stock Ownership Plan. 

3. Derivative Instruments 

NEE and FPL use derivative instruments (primarily swaps, options, futures and forwards) to manage the commodity price risk 
inherent in the purchase and sale of fuel and electricity, as well as interest rate and foreign currency exchange rate risk associated 
with outstanding and forecasted debt issuances, and to optimize the value of NEER's power generation assets. 

With respect to commodities related to NEE's competitive energy business, NEER employs risk management procedures to conduct 
its activities related to optimizing the value of its power generation assets, providing full energy and capacity requirements services 
primarily to distribution utilities, and engaging in power and gas marketing and trading activities to tai<:e advantage of expected future 
favorable price movements and changes in the expected volatility of prices in the energy markets. These risk management activities 
invoive the use ot derivative instruments executed within prescribed limits to manage the risk associated with fluctuating commodity 
prices. Transactions in derivative instruments are executed on recognized exchanges or via the over-the~counter markets. 
depending on the most favorable credit terms and market execution factors. For NEER's power generation assets, derivative 
instruments are used to hedge the commodity price risk associated with the fuel requirements of the assets. where applicable, as 
well as to hedge all 01 a portion of the expected energy output of these assets These hedges protect NEER against adverse 
changes in the wholesale forward commodity markets associated with its generation assets. With regard to full energy and capacity 
requirements services, NEER is required to vary the quantity of energy and related services based on the load demands of the 
customer served by the distribution utility. For this type ot transaction, derivative instruments are used to hedge the anticipated 
electricity quantities required to serve these customers and protect against unfavorable changes in the forward energy 
markets. Additionally, NEER takes positions in the energy markets based on differences between actual forward market levels and 
management's view of fundamental market conditions. NEER uses derivative instruments to realize value from these market 
dislocations. subject to strict risk management limits around market operational and credit exposure .. 
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Derivative instruments, when required to be marked to market, are recorded on NEE's and FPL's consolidated balance sheets as 
either an asset or liability measured at fair value_ At FPL, substantially all changes in the derivatives' fair value are deferred as a 
regulatory asset or liability until tile contracts are settled, and, upon settlement, any gains or lasses are passed through the fuel 
and purchased power cost recovery clause (fuel clause) or the capacity clause. For NEE's non-rate regulated operations, 
predominantly NEER, unless hedge accounting is applied, essentially all changes in the derivatives' fair value for power purchases 
and sales and trading activities are recognized on a net basis in operating revenues; fuel purchases and sales are recognized on 
a net basis in fueL purchased power and interct1ange expense; and the equity method investees' related activity is recognized in 
equity in earnings of equity metl1od investees in NEE's consolidated statements of income. Settlement gains and losses are included 
within the· nne items in the consolidated statements of income to which they relate. For commodity derivatives, NEE believes that 
where offsetting positions exist at the same location for the same time, the transactions are cons.ldered to have been netted and 
therefore physical delivery has been deemed not to have occurred for financial reporting purposes. Transactions for which physical 
delivery is deemed not to have occurred are presented on a net basis in the consolidated statements of income. Settlements related 
to derivative instruments are primarily recognized in net cash provided by operating activities in NEE's and FPL's consolidated 
statements of cash flows 

While most of NEE's derivatives are entered into for the purpose of managing commodity price risk reducing the impact ofvolatilitv 
in interest rates on outstanding and forecasted debt issuances and managing foreign currency risk, hedge accounting is only applied 
where specific criteria are met and it is practicable to do so. tn order to apply hedge accounting, the transaction must be designated 
as a hedge and it must be highly effective in offsetting the hedged risk. Additionally, tor hedges of forecasted transactions, the 
forecasted transactions must be probable. For interest rate swaps and foreign currency derivative instruments, generally NEE 
assesses a hedging instrument's effectiveness by using nonstatistical met!1ods including dollar value comparisons of the change 
in the fair value of the derivative to the change in the fair value or cash flows of the hedged item. Hedge effectiveness is tested at 
the inception of the hedge and on at least a quarterly basis throughout its lite. The effective portion of the gain or loss on a derivative 
instrument designated as a cash flow hedge is reported as a component of OC! and is reclassified into earnings in the period(s) 
during which the transaction being hedged affects earnings or when it becomes probable that a forecasted transaction being hedged 
would not occur. See Note 7_ The ineffective portion of net unrealized gains (losses) on these hedges is reported in earnings in 
the current period. At December 31, 2011, NEE's AOC! included amounts related to discontinued commodity cash flow hedges 
with expiration dates through Decembel' 2012; interest rate cash flow hedges with expiration dates through December 2030: and 
foreign currency cash flow hedges with expiration dates through September 2030. 

In 201 i, subsidiaries of NEER sold their ownership interest in five natural gas-fired generating plants. See Note 4- Nonrecurring 
Fair Value Measurements. Certain ot the plants had hedged their exposure to interest rate and commodity price fluctuations by 
entering into derivative contracts. Because the plants were sold to a th!rd party. it becarne no longer probable that the future hedged 
transactions would occur. Therefore, NEE was required to reclassify any gains or losses in AOCI related to those hedges to 
earnings. During the year ended December 31, 20i1, NEE reclassified approximately $21 million of net losses to earnings, with 
$30 million of !osses recorded in loss on sale of natural gas-fired generating assets and $9 million of gains recorded in other - net 

The net fair values of NEE's and FPL's mark-to-market derivative instrument assets (liabilities) are included on the consolidated 
balance sheets as follows: 

2011 

Current derivatrve 8ssets':: 

Noncurrent derivative assets1
c) 

Noncurrent derivative liabilities([) 

NEE 
December 31 , 

Gi! S 

973 

2010 

(mi!l"ions) 

506 $ 

589 

FPL 
December 31. 

2011 20"10 

s 
2 ((j) 

s (2361 

(a) At December 31, 2011 and 2010. NEE's balances reflect the netting of approxrmate!y $106 million and $23 miliion (none at FPL). respectively. in margin cash 
collateral received from counterpartres 

(b) Included in current other assets on FPL's consolidated balance sheets. 
(c) At December 31, 2011 and 2010. NEE's balances reflect the netting of approxrmately $109 million and $43 million (none at FPL) respectively. in margin cash 

collateral received from counterparties 
(d) Included in noncurrent other assets on FPL's consolidated balance sheets 
(e) At December 31. 201 i and 2010. NEE's balances reflect the netting of approximately Si 12 million and $23 million (none at FPL), respectiveiy, in margin casl1 

collateral provided to counterparties 
(f) At December 31. 201 i and 2010. NEE's balances reflect the netting of approximately $79 million and $72 miliion (none at FPL) in margin cash collateral provided 

to counterparties 
(gl Included in noncurrent other liabilities on FPL's consolidated balance sheets 
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At December 31, 2011 and Decembei· 31,2010, NEE had approximately $22 million and $7 million (none at FPL), respectively, in 
margin cash collateral received from counterparties that was not offset aga1nst derivative assets. These amounts are ·Included in 
current other liabilities on NEE's consolidated balance sheets. Additionally, at December 31, 2011 and December 31, 2010, NEE 
had approximately $50 million and $58 miliion (none at FPL), respectively, in margin cash collateral provided to counterparties tl1at 
was not offset against derivative liabilities. These amounts are included in current other assets on NEE's consolidated balance 
sheets 

As discussed above, NEE uses derivative instruments to, among other things, manage its commodity price risk, interest rate risk 
and foreign currency exchange rate risk. The table above presents NEE's and FPI..'s net derivative positions at December 31, 2011 
and December 31. 2010, which reflect the offsetting of positions of certain transactions within the portfolio, the contractual ability 
to settle contracts under master netting arrangements and the netting of margin cash collateral. However, disclosure rules require 
that the following tables be presented on a gross basis 

The fair values of NEE's derivatives designated as hedging instruments for accounting purposes (none at FPL) are presented below 
as gross asset and liability values. as required by disclosure rules 

December 31, 2011 

Assets Liabilities 

Current derivative assets 22 s 
Current deri·vai!Vc liabilities 

Noncurrent derivative assets 15 

260 

Foreign currency swaps: 

Current denvalive asse1s 

Current derivative liabilities 3 

Noncurrent derivative liabilities 3 ---------

s 

December3i. 2010 

Derivative 
Assets 

16 

91 

2L 

L 

s 

Derivative 
Liabilities 

4 

!Ot8i 326 s. 142 5 s 37 s 127 
~=~ ~=~~=~=== 

Gains (losses) related to NEE's cash flow hedges are recorded on NEE's consolidated financial statements (none at FPL) as follows 

recognu:ed 

Gains (losses) 
reclassified 
fromAOCI 
to net 
1ncorne 

recogn:zed 

Year Ended 
December 31, 201'1 

Interest Foreign 
Commodity Rate Currency 
Contracts Swaps Swaps 

s s s 

s 41 s (76) $ 

Year Ended 
December 3"1. 2010 

Interest Foreign 
Commodify Rate CurrellC)' 

Total Contracts S~ovaps Swaps 

(miliions) 

S:.t1CG\ ;s 2() s ·:':',2· s 24 

$ (34) s 118 $ (65) s 

s 

Year Ended 
December 31. 2009 

!merest Foreign 
Commodity Rate Currency 

Total Contracts Swap Total 

~; '.2·, '9' 26. S222. 

164 $ (39) s 4 ;ci 8129 

s 

(a) Included in operating revenues for comrnod'1ty contracts and interest expense for interest rate swaps In 2011. excludes approximately $21 million of net losses 
reiaied to the discontinuance of certain cash flow hedges. See further discussion above 

(b) Loss of approximately $4 million is included in interest expense and the balance is included in other~ net. 
(c) Loss of approximately $1 million is included in interest expense and the balance 1s Included in other· net 
(d) Represents the ineffective portion of the hedging instrument included in operating revenues 

For the year ended December 31, 2011, NEE 1·ecorded a gain of approximately $28 million on six fair va!ue hedges which resulted 
in a corresponding increase in the related debt. For the year ended December 31. 2010, NEE recorded a gain of approximately 
$11 million on three fair value hedges which resulted in a corresponding increase in the related debt Fortheyearended December 31, 
2009. NEE recorded a loss of $6 million on a fair value hedge which resuited in a corresponding reduction in the related debt 
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The fair values of !\lEE's and FPL's derivatives not designated as hedging instruments for accounting purposes are presented below 
as gross asset and liability values, as required by disciosure rules. However, the majority of the underlying contracts are subject 
to master netting arrangements and would not be contractually settled on a gross basis. 

December 31. 2011 

NEE FPL 

Derivative DenvatiVe Derivative 
Assets liabilities Assets 

Current derivative assets s 1,127 s 432 s 11 
(a) 

Noncurreni derivatiVe assets 1.290 250 2 
(I;) 

Foreipn currency swap 

Current derivative liabilities 3 

Total s s 14 

(a) included 1n current other assets on FPL's consolidated balance sheets 
(b) Included in noncurrent other assets on FPL's consolidated balance sheets. 
(c) Included in noncurrent other liabilities on FPL's consolidated b1:1lance sheets 

December 31, 20i0 

f\JEE 

Derivative 
Liabilities 

Derivative Denvative Oenvative 
Assets Liabilities Asse\s 

(millions) 

$ 
Iii) s 754 $ 278 s 8 

p.> .,., 

687 157 1 

5 51S 

FH 

(?.) 

(P) 

Derivative 
Liabilities 

$ I 

$ 258 

(<i"! 

Gains (losses) related to NEE's derivatives not designated as hedging instruments are recorded in NEE's consolidated statements 
of income (none at FPL) as follows: 

Years Ended December 31 

2011 2010 2009 

(miilions) 

Corrwnodily contr'3.Cts 

Operaiinp revenues 473 (E;· s 531 (<\1 279 (<') 

Fue!. purchased oovJe' and m1erchange 2(! 

Foreipn currency swap ~other- net 22 18 (3) 

Interest r·at.e contraei's o1ne: - ne1 

Total s 4(14 $ 550 

(~1) In addition, for the years ended December 3i. 2011, 2010 and 2009, FPL recorded approximately $1346 million. S665 million and $688 million of losses. respectively. 
related to commodity contracts as regulatory assets on its consolidated balance sheets 

The following table represents net notional volumes associated with derivative instruments that are requked to be reported at fair 
value in NEE's and FPL's consolidated financial statements. The tabie includes significant volumes of transactions that have minimal 
exposure to commodity price changes because they are variably priced agreements. The table does not present a complete picture 
of NEE's and FPL's overall net economic exposure because NEE and FPL do not use derivative instruments to hedge a!l of their 
commodity exposures. At December 31, 2011, NEE and FPL had derivative commodity contracts for the following net notional 
volumes· 

NEE FPL 
(millions) 

1121 nl\vh 

Natural gas 132 mmbtu(''l 775 mmbtuPJ 

(a) flllegawatt~hours 

(b) Or.e million British thermal units 
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At December 31, 2011, NEE had interest rate contracts with a notional amount totaling approximately $6.5 billion and foreign 
currency swaps with a notional amount totaling approximately $544 million. 

Certain of NEE's and FPL's derivative instruments contain credit-risk-related contingent features including, among other things, the 
requirement to maintain an investment grade credit rating from specified credit rating agencies and certain financial r-atios. as weli 
as credit-related cross-default and material adverse change triggers. At December 31, 2011, the aggregate fair value of NEE's 
derivative instruments with credit-risk-related contingent features that were in a liability position was approximately $3.2 biliion ($0.5 
billion for FPL) 

!f the credit-riskMrelated contingent features underlying these agreements and other commodity-related contracts were triggered, 
NEE or FPL could be required to post collateral or settle contracts according to contractual terms which generally allow netf1ng of 
contracts in offsetting positions. Certain contracts contain multiple types of credit-related triggers_ To the extent these contracts 
contain a credit ratings downgrade the maximum exposure is included in the following credit ratings collateral posting 
requirements. If FPL's and NEECH's credit ratings were downgraded to 8BB/Baa2 (a two level downgrade for FPL and a one level 
downgrade for NEECH from the current lowest applicable rating). NEE would be required to post collateral sucll that the total posted 
collateral would be approximately $800 million ($250 million at FPL). If FPL's and NEECH's credit ratings were downgraded to 
below investment grade, NEE would be required to post additional collateral sucll that the total posted coliateral would be 
approximately $2.8 billion ($0.9 bii!ion at FPL). Some contracts at NEE. including some FPL contracts, do not contain credit ratings 
downgrade triggers, but do contain provisions that require certain financiai measures be maintained and/or have credit-related 
cross-default triggers. In the event these provisions were triggered. NEE could be requ·lred to post addltiona! coilateral of up to 
approximately $600 million ($100 million at 

Collateral may be posted 10 the form of cash or credit support. At December 31, 2011, NEE had posted approximately $400 million 
($30 million at FPL) 10 the form of letters of credit, related to denvatives, in the normal course of bus1ness which could be applied 
toward the collateral requirements described above. FPL and NEECH have bank revolving line of credit facilities in excess of the 
collateral requirements described above that would be available to support, among other things, derivative activities. Under the 
terms of the bank revolving line of credit facilities, maintenance of a specific credit rating is not a condition to drawing on these credit 
facilities, although there are other conditions to drawing on these credit facilities 

Additionally, some contracts contain certain adequate assurance provisions where a counterparty may demand additional collateral 
based on subjective events and/or conditions. Due to the subjective nature of these provisions, NEE and FPLare unable to determine 
an exact value for these items and they are not included in any of the quantitative disclosures above. 

4. Fair Value Measurements 

NEE and FPL use several different valuation techniques to measure the fair value of assets and liabilities. relying primarily on the 
market approach of using prices and other market information for identical and/or compa1·able assets and liabilities for those assets 
and liabilities that are measured at fair value on a recurring basis. NEE's and FPL's assessment of the significance of any particular 
input to the fair value measurement requires judgment and may affect their placement witllin the fair value hierarchy levels. Non
performance risk, including the consideration of a credit valuation adjustment is also considered in the determination of fair value 
for all assets and liabilities measured at fair value 

Cash Equivafents- Cash equivalents consist of shorHerm, highly liquid investments with original maturities of three months or 
less. NEE and FPL primarily hold investments in money market funds. The fair value of tl1ese funds is calculated using current 
market prices 

Special Use Funds and Other Investments- NEE and FPL hold primarily debt and equity securities directly. as weli as indirectly 
through comm1ngled funds. Substantially all directly held equity securities are valued at their quoted market prices. For directly 
held debt securities, multiple prices and price types are obtained from pricing vendors whenever possible, which enables cross
provider validations. A primary price source is identified based on asset type, class or issue of each security. Commingled funds_ 
which are similar to mutual funds, are maintained by banks or investment companies and hold certain investments in accordance 
with a stated set of objectives. The fair value of commingled funds is primarlly derived from the quoted prices in active markets of 
the underlying securities. Because the fund shares are offered to a limited group of investors, they are not considered to be traded 
'1n an active market 

Derivative Instruments NEE and FPL measure the fair value of commodity contracts on a daily basis using prices observed on 
commodities exchanges and in the over-the-counter markets, or through the use of industry-standard valuation techniques, such 
as option modeling or discounted casll f!ows techniques, incorporating both observable and unobservable valuation inputs. The 
resulting measurements are the best estimate of fair value as represented by the transfer of the asset or liability through an orderly 
transaction in the marketplace at the measurement date. 

Most exchange-traded derivative assets and liabilities are valued directly using unadjusted quoted prices. For exchange-traded 
derivative assets and liabilities where the principal market is deemed to be inactive based on average daily volumes and open 
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interest the measurement is established using settlement prices from the exchanges, and therefore considered to be valued using 
significant other observable inputs 

NEE and FPL also enter into over-the-counter commodity contract derivatives. The majority of these contracts are transacted at 
liquid trading points, and the prices for these contracts are verified using quoted prices in active markets from exchanges. brokers 
or pricing services for similar contracts. tn instances where the reference markets are deemed to be inactive or do not have 
transactions for a similar contract the derivative assets and liabilities may be valued using significant other observable inputs and 
potentially significant unobservable inputs. In such instances, tile valuation for these contracts is established using teci1niques 
including extrapolation from or interpolation between actively traded contracts, or estimated basis adjustments from liquid trading 
points 

NEE. through NEER also enters into full requirements contracts, which, in many cases. meet the definition of derivatives and are 
measured at fair value. These contracts typically have one or more inputs that are not observable and are significant to the valuation 
of the contract. In addition, certain exchange and non-exchange traded derivative options at NEE have one or more significant 
inputs that are not observable, and are valued using industry-standard option models. 

!n all cases where NEE and FPL use significant unobservable inputs for the valuation of a commodity contract, consideration is 
given to the assumptions that market participants would use in valuing the asset or liability. This consideration includes, but is not 
limited to, assumptions about market liquidity, volatility and contract duration. 

NEE uses interest rate and foreign currency swaps to mitigate and adjust interest rate and foreign currency exposure related to 
certain outstanding and forecasted debt issuances and borrowings. NEE estimates the fair value of these derivatives using a 
discounted cash flows valuation technique based on the net amount of estimated future cash inflows and outflows related to the 
swap agreements. 

Recurring Fair Value Measurements- NEE's and FPL's financial assets and iiabilities and other fair value measurements made on 
a recurring basis by fair value hierarchy level are as follows: 
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Cash equivalents: 

FPL equity securities 

NEE: 

U.S. Government and municipal bonds 

Cocoorate debt securiiies 

Mortgage-backed securities 

Olhel- debt ~~eC:Ji'i1res 

FPL 

E-qurtv securi1'1es 

U.S. Government and municipal bonds 

Corporate debr secuntres 

Mortpage-backed securities 

Other deV secur'r!ies 

Other investments: 

NEf: 

Equity securities 

U S Government 

Corporate debt securities 

fvlortgage-backed secuntieD 

Other 

DenvatiVes 

NEE 
Ccmmod!tV contracts 

Interest rate swaps 

Foreign currency swaps 

FPL- commodity contracts 

Lmbi!ities 

Derivatives: 

NEE 
Commodity contracts 

Interest rate swaps 

Foreign currency swaps 

F'PL corTlmoditv conrracts 

in Active 
Marl<ets for 

ldentical/"'.ssets 
or Liabilities 

(Level1) 

1 5~; 

$ i i 

$ 

508 

$ 

s 

12(; 

s 458 

s 

s 4 

" 0 

s 

$ 5 

s 2.443 

$ 

$ 

$ 2.588 

s 
$ 

December 3i, 201 ·1 

Significant 
Other 

Observable 
Inputs 

(Level 2j 

s 
$ 

206 

$ 167 

s 
$ 511 

s 4~' 

s 1.056 

$ i34 

'3 .)5C 

$ 434 

$ 

$ 43 
e-n 

$ 5 

s 3_478 

$ 37 

s ')"7 

$ 8 

s 3.582 

3Ji'"j 

$ 9 

s :;: :·J 

Significant 
Unobservable 

inputs 
(Level 3) 

(millions) 

$ 

$ 

$ 

s 

$ 

s 

$ 

c 
~ ' ' 

,. 

$ 

s 
$ 6 

$ 585 

$ 

~; 2 

$ 

$ 

$ 

s 
$ 

$ 

:) 
$ 

s 
$ 

s 
$ 

s 
$ 

$ 

$ 

s 

iS 477' 

(2) 

(5A53) 

$ 

$ 

s 
s 

s 
s 
$ 

s 
$ 

$ 

s 
$ 

$ 

$ 

s 

Total 

i i 

675 

51 i 

592 

434 

4 

F-

43 

,-,,' 

10 

i.S2J 

37 

27 

12 

1,302 

320 

9 

') i3 

(a) tncludes the effect of th0 cc_,ntractual ability to settle contracts under master nelflng arr·angements and margin cash collaieral payments and receipts 

(GJ 

(,,, 

{C; 

((! 

(b) At NEE, approximately $1,086 million ($979 million at FPL) are invested 1n commmgled funds whose underlying investments would be Levell if those mvestments 
were held directly by NEE or FPL 

(c:i See Note 3 for a reconciliation of net derivaiives to NEE's and FPl.'s consolidated balance sheets 
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Cash equivalents 

FPL -equity securities 

NEE 
securrues 

U.S. Government and municipal bonds 

Comorone debt securities 

Mortgane-backed securities 

()ther deb! secuntres 

FPL 

Equity securil!es 

U.S. Government and municipal bonds 

Ccrporate debt secunties 

Mortpage-backed securities 

Other d2b1 securities 

Other investments: 

!'JEE 

Equity securities 

U S Governrnen1 snct mun1op<:li tioncis 

Corporate debt securities 

Mongaqe backed securi1ies 

Other 

DenvativE-s 

NEE 
-=:ommod!iy comrac1s 

Interest rate swaps 

Foreign cum:ncy sv;ar;~~ 

FPL - commodity contracts 

Derivatives: 

Commodity contracts 

Foreign currency swaps 

- cormnod11y comracts 

Quoted Pnces 
in Active 

MarKets for 
ldentlcal Assets 

or Liabilities 
(Levell) 

$ 

$ 

$ 

$ 

$ 

s 
$ 

' s 
$ 

$ 

s 
$ 

s 
$ 

$ 

s 
$ 

s 

14 

495 

12S 

458 

3 

' 

5 

r~> 

1,821 

Decembet 31, 2010 

Significant 
Other 

Observable 
Inputs 

(Level 2) 

$ 

$ 

' 
$ 

s 

$ 

s 
$ 

2. 

$ 

s 
s 

$ 

s 
$ 

s 
$ 

$ 

~-

$ 

122 

7 

2AS 

127 

447 

10E' 

1.082 

11 i 

334 

381 

4'1 

4 

32 

5b 

10 

I .53(-) 

107 

4!3 

14 

1,509 

:2~ 

4 

257 

Significant 
Unobservable 

Inputs 
(Level 3) 

(minions) 

$ 

s 

s 

$ 

$ 

$ 

2: 

s 

s 82~ 

$ 

s 
$ 8 

$ 528 
; 

$ 

•' 

$ 

$ 

s 
$ 

$ 

s 

s 
$ 

s 
$ 

s 

$ 

s 
$ 

s 
$ 

s 
$ 

s 
$ 

$ 

s 
$ 

(' 177, s oO 

$ 

s 
(13) s 

(3.206) $ 

s 
,. 
& 

1'1 s 

Total 

i22 

7 

622 

48('; 

447 

10i> 

; .2U7 

569 

33£, 

38i 
4-\ 

4 

32 
5P 

15 

940 

107 

4B 

9 

652 

123 

4 

24~; 

(a) Includes tile effeci of the contractual ability to settle contracts under master nettmg arrangements and margin cash collateral payments and receipts 

('·' 

((,) 

(C) 

!<) 

(b) At NEE. approximately $1.084 miliion {$980 million at FPL) are invested 1n commingled funds whose underlying Investments would be Levell if those mvestments 
were held directly by NEE or FPL 

(c) See Note 3 for a reconciliation of net derivatives to NEE's and FPL's consolidated balance sheets 
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The reconciiiation of changes in the fair value of derivatives that are based on significant unobservable inputs is as follows 

Real'lzed and unrealized gains (losses) 

mc:luOe<J in "-:c-Fnil'iW' ., 

Included in regulatory assets and liabilities 

Transfers id~'1 

Transfers out' 

Fair value of net derivatives based on significant unobservable 
input:;, nt December 31 

i'ne amount ot gams !losses} ror psnod :nciuded in e-arn:n(JS 
attributable to the chan.;w :n unrezl:zed ps;r-;c-; r:ossesJ reiai:ng 
to derivatives still heicJ at tl1e 

2011 

FPL 

s 29G 

3 

6 

s 486 

s 

Years Ended December 3i. 

2010 2009 

NEE FPL NEE FPL 
(millions) 

::<t3L s 1 ' s 

407 ror;;-, 

3 7 

:6', J:,' 

2 16 

146; ·;97: 
-----· 

4 s 296 $ 7 s :~64 s 
= 

s I 7U s s 2'70 s 

7 

11 

years 2010 and 2009, $441 million $384 million and $555 million, respectively. of realized and unrealized gams are reflected 
in the consolidated statements of mcorne in operattng revenues and the balance is reflected in fuei. purchased power and mterchange 

(b) For the year ended December 31. 2011. includes $270 million of purchases. $166 million of settlements and $362 million of issuances. 
(c) Transfers into Level 3 were a result of decreased observability of market data and transfers from level 3 to Level 2 were a result of increased observability of 

mar·ket data_ NEE's and FPL's policy is to recogmze all transfers at the begtnntng of the reporting pertod 
(d) For the years ended December· 31, 2011. 2010 and 2009, $423 miilion. $153 million and $270 million, respectively, of unrealized gains are reflected in the consolidated 

statements of income in operattng revenues and tile balance 'ts reflected 'tn 1uel, purcloased po\Ner and ·lntercloange 

Nonrecurring Fair Value Measurements- NEE tests long-lived assets for recoverability whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. In 2011; recent market value indications and the impact of newly proposed 
environmental regulations suggested that the carrying value of certain NEER assets, primarily wind assets in West Texas and oil
fired assets in Maine, may be impaired. NEER performed a fair value analysis and concluded that an impairment charge related 
to the long-lived assets, primarily property, plant and equipment, was necessary. The fair value analysis was primariiy based on 
tile income approach using significant unobservable inputs (Leve! 3) including revenue and generation forecasts, projected capital 
and maintenance expenditures and discount rates. As a result long~lived assets held and used with a carrying amount of 
approximately $79 m\lrlon were written down to their fair value of $28 million, resulting in an impa-Irment charge of $51 million ($31 
million after-tax), which is recorded as a separate line item in NEE's consolidated statements of income for the year ended 
December 31.2011 

In 2011, subsidiaries of NEER completed the sales of their ownersllip interests in five natural gas-fired generating plants with a total 
generating capacity of approximately 2,700 mw for net cash proceeds of approximately $1.2 billion, after transaction costs and 
working capital and other adjustments. Approximately $363 million of these proceeds were used to repay debt associated with 
certain of the projects. A NEEP affiliate will continue to operate the facilities included in the sales under service contracts: three 
facilities for a five-year period, one facillty for a two~year period and the fifth facility for a one-year period. In connection with the 
sales. a loss of approximately $151 million ($98 million after-tax) was recorded in NEE's consolidated statements of income. The 
loss includes the reclassification of $30 million from AOCI as a result of the discontinuance of certain cash flow hedges because it 
became probable that the related forecasted transactions being hedged would not occur. See Note 3. 
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5. Financial Instruments 

The carrying amounts of cash equivalents and commercial paper approximate their fair values. At December 31, 2011 and 2010 
other investments of NEE, not included in the table below, included financial instruments of approximately $35 million and $97 
mil\ion ($4 million and $4 million at FPL). respectively, ·Including $2 million and $48 mlll'lon ·Included ·In current other receivables on 
the consolidated balance sheets (none at FPL), which primarily consist of notes receivable that are carried at estimated fair value 
or cost, which approximates tair value. 

The following estimates of the fair value of financial instruments have been made primarily using available market 
information. However, the use of different market assumptions or methods of valuation could resu!t in different estimated fair values. 

December 3 ·1 , 2011 December 3'1. 2010 

Fair Value Amount Fair Value 

(millions) 

N\-';_\ 

Special use funds $ 3.867 (') s 3,867 
,,, 

$ 3,742 (n, s 3,742 I() 

()th~cr !nvc?strne! 

Notes receivable $ 503 s 535 (!.J 
$ 525 $ 583 (G) 

Debt secufitk'<:: 8f'' 2- :;:, i 14 i]4 

Equity securities 5 80 $ 159 ("' $ 57 $ 125 (f, 

!.on(.>te~'n1 debt rnc!udi' g curren1 IY\2tunties 
,,, 
Li C1L s 23 6~·10 S:- Fi ~)29 s 2C 756 

Interest rate swaps ' net unrealized losses $ (283) $ (283) 1_9, 
$ (16) $ (16) (h 

t-me1qn curTency svvans net unrea!;zec1 ga:P<~ s 18 s 12, s 44 s 
FPL: 

Soecmi use tun cis ::;:, '---· i ,) ' 2 "}T~ 2J:337 s 
Long-term debt, including current maturities $ 7 &::':''~ ,...rJ~ s 9,078 Fi $ 6,727 s 7,236 

(a) At December 31. 2011. includes $'164 million of investments accounted for under the equity method and $39 million of loans not measured at fail" value on a 
recurring basis ($112 rniilion and $24 mi!lion, respectively, for FPL). At December 31. 2010, mcludes S76 million of mvestments accounted for under the eqUity 
method and $17 million of ioans not measured at fair value on a recurring basis ($94 miiiion and $11 miil1on. respectively, for FPL) For the remaining balance. 
see Note 4 for classification by major secuniy type. The amortized cost of debt and equity securities is $1.638 million and $1 A25 mtllion, respectively at 
December 31, 2011 and $1 .616 million and $1 ,489 million. respectively, at December 3i. 2010 (S1 ,321 million and $864 million, respectively, at December 31 
2011 and $1.281 million and $943 million, respectively, 8t December 31, 2010 for FPL) 

{b) Based on quoted market wices for these or similar issues 
(c) Classified as held to matunty. Based on market pnces provided by external sources. Notes rece1vabie bear interest primanly at f!Xed rates and mature trom 2014 

to 2029 Notes receivable are considered impaired and placed in non-accrual status when it becomes probable that all amounts due cannot be collected in 
accordance with the contractual terms of the agreement. The assessment to place notes receivable in non-accrual status considers various credit indicators, such 
as credit standings and ratings and market··l'elated information As of December 31. 2011. neither NEE nor FPI_ hsd any note.;o. receivable reported in non~accrual 
status 

(d) Classified as tradir\g securities. 
(e) iVlodeled iniernally based on latest market data 
(fJ Provided by external sources based on market prices indicative of market conditions. 
(g) Modeled internally based on market values using discounted cash flow anaiys1s and credit valuation adjustment 

Special Use Funds- The special use funds consist of FPL's storm fund assets of $125 million and NEE's and FPL's nuclear 
decommissioning fund assets of $3.742 million and $2,612 mill ton. respectively, at December 31, 2011. The investments held in 
the special use funds consist of equity and debt securities which are primarily classified as available for sale and carried at estimated 
fair value (see Note 4). For FPL's special use funds, consistent with regulatory treatment, changes in fair value, including any other 
than temporary impairment losses, result in a corresponding adjustment to the related regulatory liability accounts. For NEE's non
rate regulated operations, changes in fair value result in a corresponding adjustment to OCI, except for unrealized losses associated 
with marketable securities considered to be other than temporary, ·mcluding any credit losses, which are recognized as other than 
temporary impairment losses on securities held in nuclear decommissioning funds in NEE's consolidated statements of income. Debt 
securities included in the nuclear decommissioning funds have a weighted-average maturity at December 31, 201 ~~ of approximately 
six years at both NEE and FPL. FPL's storm fund primarily consists of debt securities with a weighted-average maturity at 
December 31, 2011 of approximately three years. The cost of securities sold is determined using the specific identification method 
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Realized gains and losses and proceeds from the sale or maturity of available for saie securities are as follows: 

Rea!;zed gains tg:- 10() s s "/!. 

Realized losses $ 88 $ 30 $ 30 s E2 $ 22 
Proceeds trnm salr' or matuntv (){ ·;ecurWe;:, s i[ 34;:} s r~ 72';: ' 5W ? ()8>-~ ,, (}!() 

48 

$ 25 
3 27>) 

Unrealized losses on available for sale debt securities at December 31, 2011 and 2010 were not material to NEE or FPL. The 
unrealized gains on available for sale securities are as follows: 

NEE FPL 

December 3 i. December 31. 

2011 2010 

(millions) 

s ')46 f-)[ 2 :nc 
U.S. Government and munlcipa! bonds s 46 $ 15 $ 43 $ 15 
Corporate debt secunnes ' 

'{; .s 2:) 2) /4 s ~(; 

MortfJage-backed securities s 27 $ 20 $ 24 s 18 

debr c;ecurines s s :2 

Regulations issued by the FERC and the NRC provide general risk management guidelines to protect nuclear decommissioning 
funds and to allow such funds to earn a reasonable return_ The FERC reguiations prohibit among other investments, investments 
in any securities of NEE or its subsidiaries, affiliates or associates, excluding investments tied to market indices or mutual 
funds. Similar restrictions applicable to the decomm·lssloning funds for NEER's nuclear plants are included ·In the NRC operating 
iicenses for those facilities or in NRC regulations applicable to NRC licensees not in cost-of-service environments_ With respect 
to the decommissioning fund for Seabrook, decommissioning fund contributions and withdrawals are also regulated by the NDFC 
pursuant to New Hampshire law. 

The nuclear decommissioning reserve funds are managed by investment managers who must comply with the guidelines of NEE 
and FPL and the rules of the applicable regulatory authorities. The funds' assets are invested giving consideration to taxes. liquidity, 
risk, diversification and other prudent investment objectives. 

Interest Rate and Foreign Currency Swaps- NEE and '1ts subsidiaries use a combination of fixed rate and variable rate debt to 
manage interest rate exposure. Interest rate swaps are used to mitigate and adjust interest rate exposure when deemed appropriate 
based upon market conditions or when required by financing agreements_ In addition, with respect to certain debt issuances and 
borrowings, NEECH has two cross currency swaps to hedge against currency movements with respect to both interest and principal 
payments. See Note 3. 

6. Income Taxes 

The components of income taxes are as fo!lows· 

Deferred 

Total federal 

SLne 

Currentw1 

Deferred 

Total state 

Total incrxne tcxe::: 

s 

(a) lnciudes provision fo unrecognimd tax tJenefits 

2011 

NEE 
Years Ended December 31 , 

2010 

(35) $ 11 s 
5'72 434 

46,.:; 

11 11 

100 

FPL 

Years Ended December 31, 

2009 2011 2010 2009 
(millions) 

(18) s (64) s 11:\ s 63 
280 822 .,c:; '!4? 

493 405 

77 43 49 57 
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NOTES TO COIIISOUDATED FINANCIAL STATEMENTS (Contirme·d) 

A reconciliation between the effective income tax rates and the applicable statuto1y rates is as follows: 

Statutory federal tnco!Tlt'' ~~lx rate 

Increases ireductions) resulting fronT 

PTCs and ITCs- NEER 

Ccnver11bk NL::EF 

Other- net 

(111) 

NEE 

(12,2) (13.1 i 

FPL 

The income tax effects of temporary differences giving rise to consolidated deferred income tax liabilities and assets are as follows: 

Property-related 

F·'ensior: 

Storm reserve deficiency 

~~uclear decornm:sstonmg trusts 

Net unrealized gains on derivatives 

t.iefened fuel costs 

Other 

Totoi deferred tax liabilities 

Deferred tax assets and valuation allowance: 

IJecomrniss:oning reserves 

Postretirement benefits 

!\)a\ operating loss carryforuards 

Tax credit carryforwards 

:\f-<:0 and accrued asset rernocra! costs 

Other 

\./aiuation aliowanc:e''' 

Net deferred tax assets 

Ner accurnulate\J deferred tncome taxes 

$ 

NEE 

December 31, 

20i i 2010 

11,727 $ 7,795 s 
394 48S 

235 258 

iII 14€' 

209 226 

40 10'1 

573 638 

"1029') 

406 

170 175 

ss-:' 663 

2. i 11 1,819 

884 895 

830 790 

i228) 

4,730 4489 

s.se,s 5 5.160 s 

state tax credits and state operating loss carryforwards. 

Deferred tax assets and liabilities are included on the consolidated balance sheets as follows: 

NEE 
December 31, 

2011 2010 

2011 

(millions) 

01.fler curn:;nt assets 10 $ 

Other assets 153 106 

Other current liat)ilitieS 

Accumulated deferred income taxes 

Net accumulated dederred msome wxes s 

101 

FPL 

December 3i, 

2010 

S,260 5 4,532 

420 '39f'J 

235 258 

iCi 

151 187 

e. 47? 

J?G 32::, 

118 130 

261 309 

FPL 

December 31 

2011 2010 

s 
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The components of NEE's deferred tax assets relating to net operating loss carryforwards and tax credit carry'forwards at 
December 31,2011 are as follows: 

Federai 

Stste 

Foreign 

Tax credit carryforwards: 

Slate 

Amount 

(millions) 

s 433 

14 

s 55: 
===· ,,,,,_ 

3 

298 

Expiration 
Dates 

2026-2031 

2021-2031 

2012-2035 

Unrecognized Tax Benefits- The majority of the liabilities for unrecognized tax benefits represent tax positions for which the ultimate 
deductibility is highly certain but for which there is uncertainty about the timing of such deductibility. A disallowance of the shorter 
deductibility period for these tax positions would not affect the annual effective income tax rate. Amounts included in tl1e liabilities 
for unrecognized tax benefits at December 31, 2011,2010 and 2009 at NEE and FPL that, If disallowed, could impact the annual 
effective income tax rate were not significant 

At December 31,2010 and 2009, NEE's liabilities for unrecognized tax benefits totaled $264 million and $279 million ($215 million 
and $247 million for FPL), respectively. During 2011. NEE settled the majority of the uncertainties giving rise to the unrecognrzed 
tax benefits with the Internal Revenue Service (IRS). As part of the settlement NEE received a cash refund of approximate'1y $278 
miliion, including interest of approximately $131 million, related to the 1988 through 2005 tax years and finalized the examination 
of the 2006 throug!l2008 tax years (coliectively. IRS settlement). The IRS settlement primarily related to the timing of certain NEE 
and FPL deductions for repairs, casualty losses and indirect service costs. At December 31. 2011, NEE's and FPL's liabilities for 
unrecognized tax benefits were not material. 

NEE and its subsidiaries file income tax returns in u-~e U.S federal-jurisdiction and various states, the most significant of which is 
Florida, and certain foreign jurisdictions. With the exception of a few states. NEE and FPL are effectively no longer subject to U.S. 
federal, state and foreign examinations by taxing authorities for years before 2009. Income tax returns for 2009 and 2010 are under 
exam·1naf1on by the IRS. The amounts of unrecognized tax benef\ts and related lnterest accruals may change with.:n the next 12 
months; however. NEE and FPL do not expect these changes to have a significant impact on NEE's or FPL's financial statements 
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Income 

The components of NEE's comprehensive income and accumulated other comprehensive income (loss) are as follows· 

Net income of NEE 

Effect1ve portion of net unrealized gmns (net of $90 tax expense) 

Net unrea!ized gains (lOsses) on available for sale securities 

Reclassification from AOCI to net income (net of S'17 tax benefit) 

Defmed benefit pens1on and other benefits plans (net of $14 tax expense) 

exuense~ 

Balances, December 3·1, 2009 

Net unrealized ga!ilS (losses) on cash fiow hedges· 

Reclassification from AOCI to net income (net of S35 tax benefit) 

Net unrealized gains on securities still held (_net of S41 tax expense) 

Defined benefit pension and otner benefits plans (net of S1 tax expense) 

Balances, December 31, 2010 

Net umealized gains (losses) on cash flow hedges 

Reclassification from AOCI to net income (net of S18 tax expense) 

Net unrealized gain on securif1es sf1lllleld (net of $1,8 tax expense) 

Defined benef1t pension and other benefits plans (net of $32 tax benefit) 

Other comprehensive loss related to equity method investee (net of $8 tax 
benefit) 

$ 

s 

s 

Other 

Net 
Unrealized 

Gains 
(Losses) 

Net On Cash 
Income Flow Hedges 

~) 

1,6'15 

137 

67 

-~-

(38) 

24 

S?.'.': 

':?f)~;-

37 

il~oss) 

Comprehensive 
Other Total Income 

(millions} 

('i 

s 1.615 

137 137 

19 

(27) (27) (27) 

22 22 22 

·------· 
102 '169 1.802 

93; 

c 

(38) (38) 

60 60 60 

1"'4 

2 2 2 

-----· --------· 
142 166 ' 1 0!;-,4 

82'.0 

265 i2C5 

37 37 

19 19 19 

4~;; ·AS: ·li? 

(-15) (45) (45) 

'" 

(12') 

GC<C' 

(a) Includes amounts reclass'rfied into earnings due to discontinuance of cash flow hedges of approximately $3 million (net of $2 million tax benefit) for whici'r the 
hedged transactions are no longer probable of occurnng 

(b) Approximately $13 million of iosses, related to derivative instruments, is expected to be reclassified into earnings within tile next 12 months as either the princrpal 
and/or interest payments are made or electricity rs sold. Such amount assumes no change in power prices, interest rates 01· scheduled principal payments 
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8. Jointly-Owned Electric Plants 

Certain NEE subsidiaries own undivided interests in the jointly-owned facilities described below, and are entJUed to a proportionate 
share of the output from those facilities. The subsidiaries are responsible for their share of the operating costs, as well as providing 
their own financing. Accordingly. each subsidiary includes its proportionate share of the facilities and related revenues and expenses 
in the appropriate balance sheet and statement of income captions. NEE's and FPL's respective sha1·es of direct expenses for 
these facilities are included in fuel, purchased power and interchange. O&M, depreciation and amortization and taxes other than 
income taxes and other in NEE's and FPL's consolidated statements of income. 

NEE's and FPL's proportionate ownership interest in jointly-owned facilities is as follows: 

St. Lucie Unit No.2 

Scherer Unit No. 4 

Duane Arnold 

Seaurook 

Wyman Station Unit No.4 

Transmission substation assets located in Seabrook. New 
Harnpshire 

(a) Excludes nuclear fuel 

9. Variable Interest Entities 

Ownership 
interest 

85% 

76% 

70% 

8().23C/; 

84.35% 

88.23% 

$ 

s 
$ 

$ 

s 
$ 

$ 

December 31, 201 i 

Gross 
lnvestrnenti~1 

i ,424 

389 

720 

330 

88"1 

105 

60 

Accumulated 
Depreciationw; 

(millions) 

$ 550 

s 157 

$ 232 

$ 76 

s 145 

$ 41 

$ 12 

s 
s 
s 

$ 

~) 

s 

s 

Construction 
Work 

in Progress 

138 

323 

50 

2 

As of December 31, 2011, NEE has eight VIEs which it consolidates and has interests in certain other VIEs which it does not 
consolidate. 

FPL - FPL is considered the primary beneficiary of, and therefore consolidates, a VIE that is a wholly-owned bankruptcy remote 
special purpose subsidiary that it formed in 2007 for the soie purpose of issuing storm-recovery bonds pursuant to the securitization 
provisions of the Florida Statutes and a financing order of the FPSC. FPL is considered the primary beneficiary because FPL has 
the power to direct the significant activities of the VIE, and its equity investment, which is subordinate to the bondholder's interest 
in the VIE, is at risk. Storm restoration costs incurred by FPL during 2005 and 2004 exceeded the amount in FPL's funded storm 
and property insurance reserve, resulting in a storm reserve deficiency. In 2007, the VIE issued $652 million aggregate principal 
amount of senior secured bonds (storm-recovery bonds), primarily for the after-tax equivalent of the total of FPL's unrecovered 
balance of the 2004 storm restoration costs, the 2005 storm restoration costs and approximately $200 million to reestablish FPL's 
storm and property insurance reserve. In connection with this financing, net proceeds, after debt Issuance costs, to the VIE 
(approximately S644 miHion) were used to acquire the storm-recovery property, which includes the right to impose, collect and 
receive a storm-recovery charge from a!l customers receiving electric transmission or distribution service from FPL under rate 
schedules approved by the FPSC or under special contracts, certain other rights and interests that arise under the financing order 
1ssued by the FPSC and certain other collateral pledged by the VIE that issued the bonds. The storm-recovery bonds are payable 
only from and are secured by the storm-recovery property. The bondholders have no recourse to the general credit of FPL. The 
assets of the ViE were approximateiy $406 million and $444 million at December 31, 2011 and December 31, 2010. respectively. 
and consisted primarily of storm-recovery property, which are included in securitized storm-recovery costs on NEE's and FPL's 
consolidated balance sheets. The liabilities of the VIE were approximately $496 million and $542 million at December 31. 2011 
and December 31, 2010, respectively, and consisted primarily of storm-recovery bonds, which are included in long-term debt on 
NEE's and FPL's consolidated balance sheets. 

FPL identified a potential VIE. which IS considered a qualifying facility as daf1ned by the Public Utility Regulatory Poiic1es Act of 
1978. as amended (PURPA). PLIRPA reqUires utilities. such as FPL. to purchase the electricity output of a qualifying facility. FPL 
entered into a PPAeffective in 1994 with this 250 mw coal-fired qualifying facility to purchase substantially all of the facility's capacity 
and electrical output over a substantial portion of its estimated usefui iife. FPL absorbs a portion of the facility's variability related 
to changes in the market price of coal through the price it pays per mwh (energy payment). After making exhaustive efforts .. FPL 
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was unable to obtain the information from the facility necessary to determine whether the facility is a VIE or whether FPL is the 
primary beneficiary of the facility. The PPA with the facility contains no provision which legally obligates the facility to release this 
information to FPL. The energy payments paid by FPL will fluctuate as coal prices change. Tr1is fluctuation does not expose FPL 
to losses since the energy payments paid by FPL to the facility are passed on to FPL's customers through the fuel clause as approved 
by trte FPSC Notwithstanding the fact that FPL's energy payments are recovered through the fuel clause. if the facility was 
determined to be a VIE, the absorption of some of the facility's fuei price variability might cause FPL to be considered the primary 
beneficrary. During the years ended December 31, 2011, 2010 and 2009, FPL purchased 1.188.649 mwh. 1,502,234 mwh and 
·1 .604.735 mwl1. respectively. from the facility at a total cost of approxrmately $189 million. $184 million and $173 miliron. respectrvely 

Additionally, FPL entered into a PPA effective rn 1995 with a 330 mw coal-fired qualifyrng facility to purchase substantially all of the 
facility's electrical output over a substantial portion of its estimated useful life. The facility is considered a VIE because FPL absorbs 
a portion of the facility's variability related to changes in the marKet price of coal through the energy payment Since FPL does not 
control the most significant activities of the facility. including operations and maintenance, FPL is not the primary beneficiary and 
does not consolidate this VfE. The energy payments paid by FPL wiil fluctuate as coal prices change. This fluctuatron does not 
expose FPL to fosses since the energy payments paid by FPL to the faciHty are passed on to FPL's customers through the fuel 
clause as approved by the FPSC. 

NEER- NEE consolidates seven NEER VIEs. NEER is considered the primary beneficiary of these VIEs since NEER controls the 
most significant activlties of these VIEs; includ\ng operations and maintenance, and through its 100% equity ownership has the 
obiigatron to absorb expected losses of these VIEs 

An NEER VIE consolidates two entities which own and operate natural gas/oil electric generating facilities with the capability of 
producing 110 mw This VIE sells its electric output under power sales contracts to a third party, with expiration dates in 2018 and 
2020_ The power sales contracts provide the offtaker the ability to dispatch the facilities and require the offtaker to absorb the cost 
of fueL This VIE uses third party debt and equity to finance its operations. The debt is secured by liens against the generating 
facilities and the other assets of these entities. The debt l1olders have no recourse to the general credit of NEER The assets and 
liabilities of the V!E were approximately $105 million end $82 million. respectrveiy, at December 31. 2011 and $99 million and $82 
mlllion, respectively, at December 31, 2010. and consisted primarily of property, plant and equipment and long-term debt. In 
November 2011, NEER sold its ownership ·Interest ·In certain natural gas-fired generating plants (see Note 4). of which tvvo were 
VIEs with the capability of producing a total of 1,175 mw. At December 31. 2010. the assets and liabilities of these tvlfo VIEs totaled 
approximately $730 million and $373 million. respectively, and consisted primarily of property, plant and equipment and !ong-term 
debt 

The other six NEER VIEs consolidate several entities which own and operate wind electric generating facilities with the capability 
of producing a total of I, 916 mw. These VIEs sell their electric output under power sales contracts to third parties with expiration 
dates rangrng from 2018 through 2037. The VIEs use ih:rd-party debt and/or equity to finance their operations. Certain investors 
that hold no equity interest in the VIEs hold differential membership interests, which give them the right to receive a portion of the 
economic attributes of the generating facilities, including certain tax attributes. The debt is secured by liens against the generating 
facilities and the other assets of these entitles. The debt holders have no recourse to the general credit of NEER. The assets and 
liabilities of these VIEs totaled approximately $3.2 billion and $2 6 billion, respectively, at December 31. 2011 Three ofthe VIEs 
were consolidated at December 31, 2010, and the assets and liabilities of those VIEs totaled approximately $1.7 billion and $1.6 
biliion, respectively, at December 31, 2010. At December 31, 2011 and December 31, 2010, the assets and liabilities of the VIEs 
consisted primarily of property, plant and equipment, deferral related to differential membership interests and long-term debt. 

Other- As of December 31, 2011 and December 31, 2010, several NEE subsidiaries have investments totaling approximately $668 
miliron ($526 mill ron at FPL) and $646 miliion ($480 million at FPL). respectively. rn certain special purpose entities. which consisted 
primarily of investments in mortgage-backed securities. These investments are included in special use funds and other investments 
on NEE's consolidated balance sheets and in special use funds on FPL's consolidated balance sheets. As of December 31, 2011, 
NEE subsidiaries are not the primary beneficiary and therefore do not consolidate any of these entities because they do not control 
any of the ongoing activities of these entities. were not involved in the initial design of these entities and do not have a controlling 
financial interest in these entities. Prior to December 31,2011, NEE consolidated one of these entities: however, NEE is no longer 
the primary beneficiary of this entity and therefore no longer consolidates this entity. Upon deconsolidation, NEE's investment in 
tl1is entity is accounted for under the equity method. NEE did not recognize any gain or loss and there was no significant effect on 
NEE's consolidated balance sheets as a result of the deconsolidation 
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10. Investments in ParbHli"S and Joint Ventures 

NEER- NEER has non-controlling non-majority owned interests in various partnerships and joint ventures, essentially all of which 
own electric generating facilities. At December 31, 2011 and 2010, NEER's investments in partnerships and jomt ventures totaled 
approximately $193 million and $217 million. respectively, which ·Is ·Included ·In other investments on NEE's consolidated baiance 
sheets. NEER's interest in these partnerships and joint ventures range from approximately 5.5% to 50%. At December 31, 2011, 
the principal operating entities included in NEER's investments in partnerships and joint ventures were Northeast Energy, LP, Desert 
Sunlight Investment Hold<ngs, LLC, Mojave 3/4/5 LLC, Luz Solar Partners Ltd, Ill, Luz Solar Partners Ltd. V and 1n 2010 also 
included Luz Soiar Partners Ltd .. IV. 

Summar'1zed comb.lned informaf1on for these prindpal operating entities is as follows: 

2011 2010 

(millions) 

Total assets 873 $ 660 

Partners'Jmembers' equity $ 365 s 450 

1\i!::ER's share oi underly:ng equity 1n the cnncipai operating entit1es !82 s 22:~ 

Difference between investment carrying amount and underlyinn equity in net assets\"J (26) 

!-JEEP's :nvestrnent carry:nQ arnoum for tl'>e princ1pai oDer,;,n;nu entli:es n: 
-

(a) The majority of U1e difference between the investment carry:ng amount and the underlying equity in net assets is being amortized over the remaining life of U1e 
rnvestee's assets 

Certain subsidiaries of NEER provide services to the partnerships and joint ventures. including operations and maintenance and 
business management services. NEE's operating revenues for tfle years ended December 31, 2011, 2010 and 2009 inciude 
approximately $26 million. $25 mil! ion and $21 mi!!ion, respectively, related to such services. The net receivables at December 31. 
2011 and 2010, for these services, as well as for affiiiate energy commodity transactions, payroll and other payments made on 
behalf of these investees, were approximately $19 million and $36 million, respectively, and are included in other receivables on 
NEE's consolidated balance sheets. 

NEE- in 2004, a trust created by NEE so!d $300 million of 5 718% preferred trust secuntles to the public and $9 million of common 
trust securities to NEE. The trust is an unconsolidated 100%-owned finance subsidiary. The proceeds from the saie of the preferred 
and common trust securities were used to buy 5 7/8% junior subordinated debentures maturing in March 2044 from NEECH. NEE 
has fuily and unconditionally guaranteed the preferred trust securities and the junior subordinated debentures. 

11. Common and Preferred Stock 

Earnings Per Share- The reconciliation of NEE's basic and diluted earnings per share of common stock is as fo!!ows: 

Nurneri':itu. net ;ncorne 

Denominator: 

'IJe1ghted-averane numoer ot cvnrrron shares outstandinQ basiC 

Performance share awards, options, restricted stock, equity units and warrantsiaJ 

\Nerght.ed~average number of cornrnon :.o.tmre.s ou1stznd1n~J- a:.;sum1ng di'.ul'\OP 

Earninps per share of common stock· 

Basic 

Assuming dilution $ 

Years Ended December 31, 

2011 2010 2009 
(millions. except per share amounts) 

416 41/: ,, 
2.Li " 7 

4.62 s L TT s 
4.59 s 4.74 $ 

4Q!,. 4 

2.8 

3.97 

(a) Performance share awards are included in diluted weighted-average number of common snares outstanding based upon what would be rssued if the end of the 
reporf1ng penod was the end of the term of the award. Options. perfo1mance share awards, restrrcted stock, equity un1ts and warrants are included in diluted 
weighted-average number of common shares outstanding by appiy1ng the treasury stock meu·rod 

Cornman shares issuable pursuant to equity units and stock options, restricted stock and performance share awards which were 
not included in the denominator above due to their antidilutive effect were approximately 14.6 million. 9.1 million and 0.8 miilion ·for 
the years ended December 31. 2011, 2010 and 2009 respectively 
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Common Stock Dividend Restrictions- NEE's charter does not limit the dividends that may be paid on its common stock. FPL's 
mortgage securing FPL's f\rst mortgage bonds contains provisions which, under celia in conditions, restrict the payment of div'idends 
and other drstributions to NEE These restrictions do not currently limit FPL's ability to pay dividends to NEE. 

Employee Stock Ownersh!fJ Plan- The employee retirement savings plans of NEE include a leveraged ESOP feature Shares of 
common stock held by the trust for the employee retirement savings plans (Trust) are used to provide all or a portion of the employers' 
matching contributions. Dividends received on all shares, along with cash contributions from the employers, are used to pay principal 
and interest on an ESOP ioan field by a subsidiary of NEECH. Dividends on shares allocated to employee accounts and used by 
the Trust for debt service are replaced with shares of common stock, at prevailing market prices, in an equivalent amount For 
purposes of computing basic and fully diluted earnings per share, ESOP shares that have been committed to be released are 
considered outstanding 

ESOP-related compensation expense was approxunately $42 million, $37 million and $42 millron rn 2011, 2010 and 2009, 
respectively, The re!ated share release was based on the fair value of shares allocated to employee accounts during the 
period. Interest income on the ESOP loan is eliminated in consolidation, ESOP-related unearned compensation included as a 
reduction of common shareholders' equity at December 31, 2011 INas approximately $53 million, representing unallocated shares 
at the original issue price. The fair vaiue of the ESOP-related unearned compensation account using the closing price of NEE 
common stock at December 31,2011 was approximately $224 million. 

Stock-Based Compensation- Net income for the years ended December 31, 2011. 2010 and 2009 includes approxrmately $49 
mlllion, $57 million and $51 million, respectively, of compensation costs and $19 million, $22 million and $20 million, respectively, 
of income tax benefits related to stock-based compensation arrangements. Compensation cost capitalized for the years ended 
December 31. 2011, 2010 and 2009 was not material. As of December 31. 2011. there were approxrmately $58 million of 
unrecognized compensation costs related to nonvested/nonexercisable stock-based compensation arrangements These costs 
are expected to be recognized over a weighted-average period of 1.8 years. 

At December 31. 2011, approximately 23 million shares of common stock were authorized for awards to officers. employees and 
non-employee directors of NEE and its subsidiaries under NEE's: (a) 2011 Long Term Incentive Plan, (b) 2007 Non-Employee 
Directors Stock Plan and (c) earlier equity compensation plans under whicil shares are reserved for issuance under existing grants. 
but no additional shares are available for grant under the earlier plans. NEE satisfies restricted stock and performance share a\Nards 
by issuing new shares of its common stock or by purchasing shares of its common stock in the open market. NEE satisfies stock 
option exercises by issuing new shares of tts common stock. NEE generally grants most of its stock-bas8d compensation awards 
in the first quarter of each year 

Restricted Stock and Performance Share Awards - Restricted stock typicaily vests within three years after the date of grant and is 
subject to, among other things, restrictions on transferability prior to vesting. The fair value of restricted stock is measured based 
upon the closing market price of NEE common stock as of the date of grant Performance share awards are typica!ly payable at 
the end of a three-year performance period if the specified performance criteria are met. The fair value of performance share awards 
is estimated based upon the closing market price of NEE comrnon stock as of the date of grant less the present value of expected 
dividends, multiplied by an estimated performance multiple which is subsequently trued up based on actual performance. 

The activity in restricted stock and performance share awards for the year ended December 31, 2011 was as follows: 

Restricted Stock: 

Nonvested balance .Januar:i _, 201 

Granted 

Performance Share Awards: 

Granted 

Forfeited 

NonveStec; t> :rn.ce, December 3i, 201 i 

107 

Shares 

452,488 s 

1 ::ll i;_39r> s 
566,386 s 

144B 416 

$ 

$ 

Weighted
Average 

Grant Date 
Fair Value 
Per Share 

50.4C 

54.77 

45 

50.13 

5b 4·2 

43.34 

/3.72 
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The weighted-average grant date fair value per share of restricted stock granted for the years ended December 31, 2010 and 2009 
was $46.72 and $51.50 respectively. The weighted-average grant date fa\r value per share of performance share awards granted 
ior the years ended December 3i. 2010 and 2009 was $42 95 and $42.66. respectively. 

The total fair value of restricted stock and performance share awards vested was $53 million, $47 million and $46 million for the 
years ended December 31, 201 t 2010 and 2009, respectively. 

Options Options typically vest within three years after the date of grant and have a maximum term of ten years The exercise 
price of each option granted equals the closing market price of NEE common stock on the date of grant The fair value of the options 
is estimated on the date of tr1e grant using the Black-Scholes option-pricing model and based on the foHowing assumptions· 

f:::./f';Crjzyi r.'c·, ':1V 

Expecled d1'vidends 

Risk-free rate 

(a) Based on l1istorical experience 

2011 

4.03'% 

2.80% 

2010 

3.61 -4.39% 3.35-3.71% 

1.65 2.91% 2.68- 2.97% 

(b) Based on historical exercise and post-vesting canceiiat1on experience adiusted for outstanding awards. 

Option activity for the year ended December 31, 201 i was as follows: 

Ea!ancc January 1 20'1 I 

Granted 

Exercrscd 

Forfeited 

C:xprreG 

Balance, December 3"1. 201 l 

Weighted
Average 
Exercise 

Price 
Per Share 

Weighted
Average 

Remaining 
Contractual 

Terrn 
Shares 

Underlying 
Options 

----- ··-:---~c-=- --"---'-----
h.03E.U)~)2 S ~~Cl 

536,302 $ 54.59 

0(15 839,; s 29 1.S 

(102,451) $ 50.49 

('18,698) s 47 42 

4.385.865 $ 42.64 4.7 

3.342,,329 40 15 

5 

s 

Aggregate 
lntrinsic 
Value 

(mill'lons) 

81 

The weighted-average grant date fair value of options granted was $7.78, $6.22 and $6.79 per share tor the years ended 
December 31. 2011.2010 and 2009. respectively The total intrinsrc vaiue of stock options exercised was approximately $29 million. 
$32 miliron and $9 million for the years ended December 31, 20i 1, 2010 and 2009. respectrvely. 

Cash received from opt! on exercises was approximately $31 million, $4i million and $10 miliion for the years ended December 3i, 
2011, 2010 and 2009, respectively The tax benefits realized from options exercised were approximately $11 million. $12 million 
and $3 mill ron for the years ended December 3',. 2011. 20i 0 and 2009, respectrvely 

Accelerated Share Repurchase (ASR) of NEE Common Stock -In December2011, NEE purchased approximately 6.7 million shares 
of its common stock at a price of $55.76 per share for an aggregate price of $375 million pursuant to an ASR agreement. The 
approximately 6.7 million shares repurchased were retired, which resulted in a decrease in common stock and additional paid-in 
capital on NEE's consolidated balance sheet On February 24. 2012, NEE elected to settle the ASR agreement in cash. which 
settlement is expected to be complete within three business days of such date; the settlement amount is not expected to be material. 

Continuous Offering of NEE Common Stock- In December 20i0, NEE completed the program it commenced in January 2009 
under which it offered and sold, from time to time, NEE common stock having a gross sales price of up to $400 million. During 
2010 and 2009, NEE received gross proceeds through the sale and issuance of common stock under this program of approximately 
$240 million and $160 million, respectively. 

Preferred Stock- NEE's charter authorizes the issuance of 100 million shares of serial preferred stock, $0.01 par value, none of 
which are outstanding. FPL's charter authorizes the issuance of 10,414,100 shares of preferred stock, $100 par value; 5 million 
shares of subordinated preferred stock, no par value and 5 million shares of preferred stock, no par value, none of which are 
outstanding 
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Long-term debt consists of the following: 

December 31 

I 2010 

FPL; 

Firsi mort~H:Jpe bonds - rnaturinq 2013 throu0h 2042 - 4.125% to 6.2()0,-h 

Storm-recover; r:wnds- matunng 2C!i ::\ irnoq;L 2C2 J;L+Qt\. · 

Pollution control, solid waste disposal and industrial development revenue bonds- maturing 2020 
throuph 2029- variable. 0.'1% and 0.3% weighted-average interest rates. respectively(tl; 

Unamori:ized discount 

Less current maturities of lonq-term debt 

NEECH 
[)ebentures- maturing 20·1 3 through 2021 · ;:_55<< to 

Debentures maturinq 2012 -variable. 0.77% and i .0% weiphted-averaqe interest rate, resoectivelv(c:1 

Junior Subordinated Debentures - maturinr;:; 2044 through 20G9- 5 7/8% to 8. 75% 

Sen1or secured bonds ·· rnarunng 203Ci 7 500'/ ., 

Japanese yen denominated senior notes - maturinq 2030 - 5.1325%!"' 

Japanese ven uenonl!nared 1errn loans~ rnatunng 20'\4 and 20:- ~ va !S:bie : Sl'-;·;; and 2Z>,) \Netghted·
averaqe tnte:esr rene 

Term loans - maiuring 2012 through 2016 - primarily variable. ·f.39% and I .2% weighted-average 
interest rate. respectivelvM 

Fa:r value svmo 

Unamortized discount 

Less current maturities of lon~Herm debt 

:_clng--term cJebl of NEf::CH. excludrng cwre 1t tna1urrtles 

NEER: 

Sen1m secured ilmltecJ .. recourse bonds anci no1es ·- marunng 2013 through 203(; 4 '125'/,, 7 59%, 

Other long-term debt- matunng 2012 through 2030- primarily iirnited-recourse and variable. 2.6% 
weighted-average interest rate(d(dJ 

Cenacnan revo!v1nq credit iaciiity- matunnq :20'1 - vanab!e '\-;,.; we:ghteJ ... ;:werage mterest tate''' 

Total lonq-term debt of NEER 

i ess current rnaturi11ef; of ionQ-lern: cieb't 

Lonq-term debt of NEER excludino current maturities 

T oia! long·+;nTi debt 

6,390 $ 

487 

633 

L3UO 

200 

7S3 

2,353 

500 

130 

442 

1,533 

32 

J 147 

2.529 

ii.:.. 

5,84-L 

408 

5.540 

531 

633 

2..500 

450 

753 

2,353 

500 

123 

32"? 

950 

2.652 

2.52"1 

82 

390 

(a) Pnnc1pal on the storm-recovery bonds is due on the fmal maturity date (the date by which the principal must be repaid to prevent a default) for each tranche 
however. it began be1ng paid semiannually and sequentially on February 1, 2008. when the first semiannual interest payment became due 

(b) Tax exempt bonds that perm;t individual bond holders to tender the bonds for purchase at any time prior to maturity. In the event bonds are tendered for purchase 
they wou!d be remarketed by a designated remarketing agent in accordance with the related indenture. If the remarketing is unsuccessful. FPL would be required 
to purchase the iax exempt bonds_ As of December 3i, 20i1, ail tax exempt bonds tendered tm purcl1ase have been successfully remarketed. FPL's bank 
revolving lines of credit are available to support the purchase of tax exempt bonds 

(c) Interest rate swap agreements have been entered 1nto iortlle major'1ty of tnese debt ·Issuances. 
(d) Vanable rate is based on an underlymg index plus a margin 
(e) issued by a wholly-owned subsidiary of 1-.JEECH and collateralized by a third-pwiy note receivable he!d by that subsidiary See Note 5 

Minimum annual maturities of long-term debt for NEE are approximately $808 million, $2,435 million. $1,974 million. $1,837 million 
and $695 million for 2012,2013.2014.2015 and 2016, respectively. The respective amounts for FPLare approximately $50 million, 
$453 million, $56 million. $60 million and $64 million 

At December 3"1. 2011 and 2010, commercial paper borrowings had a weighted-average interest rate of 0.48% (0.26% for FPL) 
and 0.39% (0.26% fo1· FPL). respectively. Available lines of credit aggregated approximately $74 billion ($4.4 billion for NEECH 
and $3.0 billion tor FPL) at December 31. 2011 and were available to support NEECH's and FPL's commercia! paper 
programs. These facilities provide for the issuance of letters of credit of up to approximately $6A billion. The issuance of letters 
of credit is subject to the aggregate commitment under the applicable facility VVhile no direct borrowings were outstanding at 
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December 31, 2011, letters of credit totaling $1,238 million and $34 million were outstanding under the NEECH and FPL credit 
facilities, respectively. On February 9, 2012. NEECH and FPL refinanced a po1iion of their credit facilities and reduced the amount 
of letters of credit that could be issued under the facilities from 100% to 50% of the facility amount 

NEE has guaranteed certain payment obligations of NEECH. including most of those under NEECH's debt. including all of its 
debentures and commercial paper issuances. as well as most of its guarantees. NEECH has guaranteed certain debt and other 
obiigations of NEER and its subsidiaries. 

In 2008, FPL entered into a reclaimed water agreement with Palm Beach County. Florida (PBC) to provide FPL's WCEC with 
reclaimed water for cooling purposes beginning in January 2011. Under the reclaimed water agreement, FPL constructed a 
reclaimed water system, including modifications to an existing treatment plant and a water pipeline, that PBC \egally owns and 
operates. The reclaimed water agr·eement also required PBC to issue bonds for the purpose of paying tile costs associated with 
t11e construction of the reclaimed water system. In 2009, PBC issued approximately $68 million principal amount of Palm Beach 
County. Florida \f\Jater and Sewer Revenue Bonds. Under the reclaimed water agreement FPL vvill pay PBC an operating fee for 
the reclaimed water delivered which will be used by PBC to, among other things, service the principal of, and interest on, the 
bonds. The portion of the operating fee related to PBC's servicing principal of, and interest on, the bonds will be paid by FPL, 
beginning October 201 t until final maturity of the bonds. FPL does not have a direct obligation to the bondholders: however, if 
FPLor PBC were to terminate the reclaimed water agreement, FPL would be obligated to continue to pay the portion of the operating 
fee intended to reimburse PBC for costs related to issuance of the bonds, including amounts to be used by PBC to service the 
principal of, and interest on, the bonds. in the event of a default by PBC under the reclaimed water agreement, FPL would have 
certain rights, including. among other things, the right to appoint a third-party contractor to repair, and restore operations of, the 
reclaimed water treatment piant, and, in the event of a termination of the reclaimed wate1· agreement by FPL relating to a PBC 
default, the right to assume ownership of the reclaimed water pipeline from PBC. For financial reporting purposes. FPLis considered 
the owner of the reclaimed water system and FPL and NEE have recorded electric utility plant in service and other property and 
long-term debt (see FPL's other long-term debt in the table above) as costs were reimbursed by PBC to FPL. 

In 2009. NEE sold $350 million of equ1ty units (initrally cons1st1ng of Corporate Units). Each equity unit has a stated amount of $50 
and consists of a contract to purchase NEE common stock (stock purchase contract) and, initiaHy, a 1/20, or5%, undivided beneficial 
ownership interest in a Series C Debenture due June I, 2014 issued in the principal amount of $1,000 by NEECH tabie 
above). Each stock purchase contract requires the holder to purchase by no !ater than June 1 2012 (the final settlement date) for 
a price of $50 in cash, a number of shares of NEE common stock (subject to antidilution adjustments) based on a price per share 
range of $55.67 to $66.80. If purchased on the final settlement date, as of December 31, 2011, the number of shares issued would 
(subject to antidilution adjustments) range from 0.9051 shares it the applicable market value of a share of common stock is less 
tr1an or equa! to $55.67, to 0.7544 shares if the appiicable market value of a share is equal to or greater than $66.80. with appiicable 
market value to be determined using the average closing prices of NEE common stock over a 20-day trading period ending May 29, 
2012. Total annual distributions on the equ!ty units will be at the rate of 8.375%, consisting of interest on the debentures (3.60% 
per year) and payments under the stock purchase contracts (4.775% per year). The interest rate on the debentures is expected 
to be reset no later than 1\11ay 2012. The holder of an equity unit may satisfy its purchase obligation wlth proceeds raised from 
remarketing the NEECH debentures that are part of its equity unit. The undivided beneficial ownership interest in the NEECH 
debenture that is a component of each Corporate Unit is pledged to NEE to secure the holder's obligation to purchase NEE common 
stock under the related stock purchase contract If a successful remarketing does not occu1· on or before the third business day 
prior to the final settlement date. and a holder has not notified NEE of its intention to settle the stock purchase contract with cash. 
NEE would exercrse lis rights as a secured party in the debentures to satisty 1n full the holders· obligations to purchase NEE common 
stock under the related stock purchase contracts on the final settlement date. The debentures are fully and unconditionar!y 
guaranteed by NEE. 

In 2010, NEE said $402.5 million of equity units (initrally consisting of Corporate Units). Each equity unit has a stated amount of 
$50 and consists of a contract to purchase NEE common stock (stock purchase contract) and. initially, a 1/20, or 5%, undivided 
beneficial ownership interest in a Series D Debenture due September I. 2015 issued in the principal amount of $1,000 by NEECH 
(see table above). Each stock purchase contract requires the holder to purchase by no later than September I, 2013 (the final 
settlement date} for a price of $50 in cash, a number of shares of NEE common stock (subject to antidilution adjustments) based 
on a pnce pe1· share range of $55.02 to $68.78. If purchased on the final settlement date, as of December 31, 2011, the number 
of shares issued would (subject to antidi!ution adjustments) range from 0.9121 shares if the applicable market value of a share of 
common stock is iess than or equal to $55.02, to 0.7296 shares if the applicable market value of a share is equal to or greater than 
$68 78, with applicable market value to be determrned using the average closing prices of NEE common stock over a 20-day trading 
period ending August 28, 2013, Total annual distributions on the equity units will be at the rate of 7.00%, consisting of interest on 
the debentures (1.90% per year) and payments under the stock purchase contracts (5.10% per year). The interest rate on the 
debentures is expected to be reset on or after March I, 2013. The holder of an equity unit may satisfy its purchase obligation with 
proceeds raised from remarket!ng the NEECH debentures that are part of its equity unit. The undivided beneficial ownership interest 
111 the NEECH debenture that is a component of each Corporate Unit is pledged to NEE to secure the holder's obligation to purchase 
NEE common stock under the re!ated stock purchase contract. If a successful remarketing does not occu1· on or before the third 
business day prior to the fina! settlement date, and a holder has not notified NEE of its intention to settle the stock purchase contract 
with cash. NEE would exercise its rights as a secured party in the debentures to satisfy in full the holders' obligations to purchase 
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NEE common stock under the related stock purchase contracts on the final settlement date. The debentures are fully and 
unconditionally guaranteed by NEE. 

Prior to the issuance of NEE's common stock, the stock purchase contracts w\!1 be reflected in NEE's diluted earnings per share 
calculations using the treasury stock method. Under this method, the number of shares of NEE common stock used in calculating 
diluted earnings per share is deemed to be increased by the excess, if any, of the number of shares that would be issued upon 
settlement of the stock purchase contracts over the number of shares that could be purchased by NEE in the market, at the average 
market price during the period, us1ng the proceeds receivable upon settlement 

13. Asset Retirement 

FPL's ARO relates primarily to the nuclear decommissioning obligation of its nuclear units. FPL's AROs other than nuclear 
decommissioning are not significant. The accounting provisions result in timing differences in the recognition of legal asset retirement 
costs for financial reporting purposes and the method the FPSC allows FPL to recover in rates. NEER's ARO relates pnmarily to 
the nuclear decommissioning obHgation of its nuclear plants and obligations for Hie dismantlement of its wind facilities located on 
leased property See Note 1 - Decommissioning of Nuclear Piants, Dismantlement of Plants and Other J.\ccrued Asset Removal 
Costs. 

A rollfotward of NEE's and FPL's ARO is as follows· 

FPL NEER NEE 

(millions) 

s i .83:5 585 2 L'1C 

Liabilities incurred 3 3 

;\ccret!on expense 10' 33 4'{7 

Liabilities settled (1) (1) 

i8~)1', iQ7'> :V':G 

Balances. December 31. 2010 1.083 556 1.639 

l_rabi!il.:ecs rncurred 

Accretion exoense 58 31 89 

r:~E'JiSIOn rn esmnBted casl: f!ows - net :'123' 

Balances, December 31. 2011 $ 1.144 $ 467 s 

(a) Primarily reflects the effect of a decrease in the escalation rates used to determine the ultimate projected costs of decommtssioning FPL's nuciear units and lower 
costs due to the expected future reimbursement by the DOE of certain spent fuel storage cos1's as stipulated by a spent fuel settlement agreement 

(b) Primarily reflects the effect of revised probability assessments regarding when assets will be retired and ultimately decommissioned and lower costs due to the 
expected future reimbursement by the DOE of ceriain spent fuel storage costs as strpulated by a spent fuei settlement agreement 

(c) Prinrarily reflects the effect of revised cost estrmates and probability assessments regardrng when assets wi!i be decommissioned 

Restricted funds for the payment of future expenditures to decommission NEE's and FPL's nuclear units included in special use 
funds on NEE's and FPL's consolidated balance sheets are as follows (see Note 5): 

Ba!ances December 3·1 201 i 

Balances, December 31. 2010 $ 

FPL 

'/ f::i') 
'~·'-' ',_,__ s 
2.512 $ 

NEER NEE 

(millions) 

13C s ('42 

1.105 $ 3.617 

NEE and FPL have identified but not recognized ARO liabilities related to electric transmission and distribution and 
telecommunications assets resulting from easements over property not owned by NEE or FPL. In addition, NEE has identified but 
not recognized ARO liabllities related to the majority of NEER's hydro facilities. These easements are generally perpetuai and. 
along with the hydro facilities, only require retirement action upon abandonment or cessation of use of the property or facility for its 
specified purpose_ The ARO liability is not estimable for such easements and hydro facilities as NEE and FPL intend to use these 
properties and facilities indefinitely. In the event NEE and FPL decide to abandon or cease the use of a particular easement and/ 
or hydro facility. an ARO liability would be recorded at that time. 
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14. Commitments and Contingencies 

Commitments - NEE and its subsidiaries have made commitments in connection with a portion of their projected capita! 
expenditures. Capital expenditures at FPL include, among other things, the cost for construction or acquisition of additional facilities 
and equipment to meet customer demand, as well as capital improvements to and maintenance of existing facilities and the 
procurement of nuclear fuel. At NEER capital expenditures include, among other things, the cost, including capitalized interest 
tor construction of wind and soiar projects and the procurement of nudear fueL Capital expenditures for Corporate and Other 
primarily include the cost for construction of a transmission line and other associated facilities by Lone Star Transmission, LLC 
(Lone Star), a rate-regulated transmission service provider in Texas, and the cost to meet customer-specific requirements and 
maintain the fiber-optic network for the fiber-optic telecommunications business (FPL FiberNet). 

At December 31. 2011 estrmated planned caprtal expenditures for 2012 through 2016 were as foilows 

2012. 2013 2014 

(miliions) 

Generation: 18
J 

Nevv 

Transrmssion and drstributron 

Nuclear fuel 

General_ and otner 

Total 

NEER 

Win de; 

Other'n-

Total 

Comorate anci Other'' 

$ i 78C 

730 
830 

205 

At30 

s 3.675 

$ i .490 
j 43[, 

310 

17b 

,) 625 0 85 

660 660 
705 690 

125 205 

·,go 120 

S- .760 

$ 30 $ 20 
!::;? "r4S 

255 265 
so 95 

(a) includes f1FUDC of approximately $70 million. $87 million and $33 million in 2012 to 2014. respectively 
(b) includes iand. generating structures; transm1ssion interconnection and integration and licensing. 

< 
" 

$ 

2015 

525 

660 

250 

so 
1.515 s 

5 $ 

45 

280 
!00 

2016 Total 

2A90 

430 3.005 
705 3.590 

250 1.035 

85 605 
i.470 $ 10.725 

5 $ 1,550 

2.. 34C 

275 1.385 

65 5!5 

(C) Consists of projects that have recetved FPSC approval. Includes pre~construction costs and carrymg charges (equal to a pretaxAFUDC rate) on construction 
costs recoverable through the capacity clause of approximately $109 million, 840 million and $2 million in 2012 to 2014. respectively. Excludes capital expenditures 
for the construction cosis for the two additional nuciear units at FPL's Turkey Point site i)eyond what is reqwred to rece1ve an NRC license for each unit Excludes 
capital expenditures fnr the modernization of the Port Everglades facili1y, which if the project proceeds and t!<e required regulatory approvals ere obtained is 
expected to cost approximately $1.2 billion and be placed in-serv1ce in 2016. 

(d) Consists ot capital expenditures for planned new wind projects that have received applicab!e internal approvals and related transmission NEER plans to add new 
wind generation of approximately 1,4 50 rnw to 4,500 mw in 2012. at a total cost of approximately $2 bill ton to $3 billion 

(e) Consists of capital expenditures for planned new solar projects totaling 665 mwthat have received applicable internal approvals and reiate<:l transmission, including 
equity contributions associated with an equity method investment in a 550 mw solar proJect. Excludes solar projects requiring internal approvals with generation 
totaling 270 mw with an esf1mated cost of approximately ~,1 bHiion 

(f) Includes nuclear fuel 
(g) Consists of capital expenditures that have rece1ved appiicable internal approvals NEER plans to add natura! gas Infrastructure projects at a total cost of 

approximately $400 million to $600 million in 2010 through 2014 
(h) Consists of capital expenditures tl'1at have received applicable internal approvals and includes AFUDC related to Lone Star of approximately $41 rnil!ion and Si4 

million in 2012 and 2013, respec!ively 

These estimates are subject to continuing review and adjustment and actual capital expenditures may vary significantly from these 
estimates. 

At December 31, 2011, subsidiaries of NEE, other than FPL, in the normai course of business, have guaranteed certain debt service 
and fuel payments of non-consolidated entities. The terms of the guarantees relating to the non-consolidated entities are equal to 
the terms of the related agreements, with remaining terms rangmg from less than one year to six years. The maximum potential 
amount of future payments that could be required under these guarantees at December 31, 2011 was approximately $50 million. At 
December 31, 2011, NEE did not have any liabilities recorded for these guarantees_ In certain instances, NEE can seek recourse 
from third parties for amounts paid under the guarantees, At December 31, 2011, the fair value of the guarantees was not material. !n 
addition to the guarantees relating to non-consolidated entities, NEE has guaranteed certain payment obligations of NEECH, 
including most payment obligations under NEECH's debt and guarantees 
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Contracts - In addition to the estimated pianned capital expenditures included in the table in Commitments above, FPL has 
commitments under long-term purchased power and fuel contracts. FPL is obligated under take-or-pay purchased power contracts 
with JEA and with subsidianes of The Southern Company (Southern subsidianes) to pay for approximately 1,330 mw annually 
through 2015 and 375 mw annually thereafter through 2021. FPL also has various firm pay-for-performance contracts to purchase 
approximately 705 mw from certain cogenerators and small power producers (qualifying facilities) with expiration dates ranging 
from 2024 through 2034. The purchased power contracts pmvide for capacity and energy payments. Energy payments are based 
on the actual power taken under these contracts. Capacity payments for the pay~ for-performance contracts are subject to the 
qualifying facilities meeting certain contract conditions. FPL. has one agreement with an electricity supplier- to purchase 
approximately 155 mw of power with an expiration date of iv1ay 2012. In generaL the agreement requires FPL to make a capacity 
payment and supply the fuel consumed by the plant under the contract. FPL has contracts with expiration dates through 2036 for 
the purchase and transportation of natural gas and coal, and storage of natural gas 

NEER has entered into contracts primarily for the purchase of wind turbines and towers, solar reflectors, steam turbine generators 
and heat collection elements and related construction and development activities, as well as for the supply of uranium, conversion, 
enrichment and fabrication of nuclear fuel, with expiration dates ranging from March 2012 through 2031, approximately $2.6 billion 
of which is included in the estimated planned capital expenditures table in Commitments above. In addition, NEER has contracts 
primarily for the purchase, transportation and storage of natural gas and firm transmiss1'on service with expiration dates ranging 
frorn March 2012 through 2033 

The transmission business included in Corporate and Other has entered into contracts primarily for development and construction 
activities relating to Lone Star's transmission line and other associated facilities. all of which is included in the estimated planned 
capital expenditures table in Commitments above. 

The required capacity and/or minimum payments under the contracts discussed above as of December 31. 2011 were estimated 
as follows 

Capacity charges:iai 

Quaiifvnq faci!itres 

JEA and Southern subsidiaries 

Cther eiocmcity suooiiers 

Minimum charges. at projected prices: 

~~a'rura! gas. :nciudn"lq i'ra.nsport21'10r' 
and 

Coai(IJ) 

NEER 
Corporate and Other 

s 
$ 

s 

s 
$ 

s 
$ 

21)'12 2013 

2PS s 27CJ s 
225 5 225 

,. , 
~~ 

705 ,) 92Ei s 
80 s 85 $ 

'('7(' 
i ,.,! I~~ s 47::! s 

250 5 15 $ 

2014 2015 2016 Thereafter 

(miiiions) 

27'-'\ s 280 ;:.: 24Cl s :2.390 

205 $ 180 $ 55 s 145 

s s 

575 :::_, 565 $ C2~: ' 6.925 

30 $ 5 $ 5 $ 5 
140 > s s 590 

$ $ $ 

(a) Capacity charges under these contracts, substantially all of which are recoverable through the capacity clause, totaled approximately $511 million, $537 million 
and $603 million for the years ended December 31 2011. 2010 and 2008. respectively_ E:nergy d1arges under these contracts, which are recoverable through 
the fuel clause, totaled approx'llnately $403 mill'lon. $434 million and $439 mill.lon for the years ended December 31. 201 i, 2010 and 2009, respectively 

(b) Recoverable through the fuel clause 
(c) Includes termination payments associated with wind turbine contracts for projects that have not yet received applicable internal approvals 

Insurance~ Liability for accidents at nuciear power plants is governed by the Price-Anderson Act, which limits the liability of nuclear 
reactor owners to the amount of insurance available from both private sources and an industry retrospective payment plan. In 
accordance with this Act, NEE maintains $375 million of private liability insurance per site, which is the maximum obtainable, and 
participates in a secondary financial protection system, which provides up to $12.2 billion of liability insurance coverage per incident 
at any nuclear reactor in the United States. Under the secondary financial protection system, NEE is subject to retrospective 
assessments ot up to $940 mi!lion ($470 miliion for FPL), plus any applicable taxes, per incident at any nuclear reactor in the United 
States, payable at a rate not to exceed $140 miliion ($70 million for FPL) per incident per year NEE and FPL are contractually 
entitled to recover a proportionate share of such assessments from the owners of minority interests in Seabrook, Duane Arnold 
and St. Lucie Unit No 2, which approximates $14 million, $35 million and $18 million, plus any applicable taxes, per incident, 
respectively 

NEE participates in a nuclear insurance mutual company that provides $2.75 billion of limited insurance coverage per occurrence 
per site for property decontamination and premature decommissioning risks at its nuclear plants. The proceeds from such 
insurance. however, must first be used for reactor stabilization and site decontamination before they can be used for plant repail· NEE 
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also participates in an insurance program that provides limited coverage for replacement power costs if a nuclear plant is out of 
service for an extended period oftirne because of an accident. ln the event of an accident at one of NEE's or another participating 
rnsured's nuclear plants, NEE could be assessed up to $165 million ($93 million for FPL), plus any applicable taxes, in retrospective 
premiums in a policy year. NEE and FPL are contractualiy entitled to recover a propotiionate share of such assessments from the 
owners of minority inte1·ests in Seabrook, Duane Arnold and St. Lucie Unit No_ 2, which approximates $2 million. $4 million and $3 
million, plus any applicable taxes, respectively. 

Due to the high cost and limited coverage available from third-party insurers, NEE does not have insurance coverage for a substantia! 
portion of its transmission and distribution property and has no insurance coverage for FPL FiberNet's fiber-optic cable. Should 
FPL's future storm restoration costs exceed the reserve amount established through the issuance of storm-recovery bonds by a 
VIE in 2007, FPL may recover storrn restoration costs. subject to prudence rev·1ew by the FPSC, either through surcharges approved 
by the FPSC or through securitization provisions pursuant to Flmida law 

In the event of a ioss, the amount of insurance available might not be adequate to cover property damage and other expenses 
incurred. Uninsured losses and other expenses, to the extent not recovered from customers in the case of FPL. would be borne 
by NEE and FPL and could have a material adverse effect on NEE's and FPL's financial condition, results of operations and liquidity 

Leg at Proceedings- In November i999, the Attorney General of the United States, on behalf of the U.S. Environmental Protection 
Agency (EPA), brought an action in the U.S. District Court for the Northern District of Georgia against Power Company 
and other substdiaries ofThe Southern Company for certatn alleged violations of the Prevention of Srgmficant Deterioration (PSD) 
provisions and the New Source Performance Standards (NSPS) of the Clean Air Act In May 2001, the EPA amended rts complaint 
to allege, among other things. that Georgia Power Company constructed and is continuing to operate Scherer Unit No. 4, in which 
FPL owns a 76% interest, without obtaining a PSD permit, without complying with NSPS requirements, and without applying best 
available control technology for nitrogen oxides. sulfur dioxides and particulate matter as required by the Clean Air Act. It also 
alleges that unspecified major modifications have been made at Scherer Unit No. 4 that require its compliance with the 
aforementioned Clean Air Act provisions. The EPA seeks injunctive relief requiring the installation of best available control technology 
and civil penaltres. Under the EPA's civil penalty rules, the EPA could assess up to $25,000 per day for each violation from an 
unspecifred date after June 1, 1975 through January 30, 1997, up to $27.500 per day for each vrolation from January 31, 1997 
througi1 March 15, 2004, up to $32.500 per day lor each violation from March 16, 2004 through January 12, 2009 and up to $37,500 
per day for each vio!ation thereafter. Power Company has answered the amended complaint, asserting that it has complied 
with all requirements of the Clean Air Act. denying the plaintiff's allegations of liability, denying that the plaintiff is entitled to any of 
the relief that it seeks and raising various other defenses. In June 2001, a federal district court stayed discovery and administratively 
ciosed the case and the EPA has not yet moved to reopen the case. In April2007, the U.S. Supreme Court in a separate unrelated 
case reject~d an argument that a "major modification" occurs at a plant only when there is a resulting increase in the hourly rate 
of air emissions. Georgia Power Company has made a similar argument in defense of its case, but has other factual and legal 
defenses that are unaffected by the U.S. Supreme Court's decision. 

In 1995 and i996, NEE. through an indirect subsidiary, purchased from Adelphia Communications Corporation (Adelphia) 1 ,09i ,524 
shares of Adelphia common stock and 20,000 shares of Adeiphta preferred stock (convertible into 2,358,490 shares of Adelphra 
common stock) for an aggregate price of approximately $35,900.000. On January 29, 1999, Adelphia repurchased all of these 
shares for $149,213,130 in cash. !n June 2004, Adelphia, Adelphia Cab!evision, L.L.C. and the Official Committee of Unsecured 
Creditors of Adelphia filed a complaint against NEE and rts rndirect subsidiary in the U,S, Bankruptcy Court, Southern District of 
New York, The complaint alleges that the repurchase of these shares by Adelphia was a fraudulent transfer, in that at the trme of 
the transaction Adelphia (i) was insolvent or was rendered insolvent (ii) did not receive reasonably equivalent value in exchange 
for the cash it paid. and (iii) was engaged or about to engage in a business or transaction for which any property remaining with 
Adelphia had unreasonably small capital. The complaint seeks the recovery for the benefrt of Adelphra's bankruptcy estate of\he 
cash paid for the repurchased shares, pius interest from January 29, 1999. NEE has filed an answer to the complaint. NEE believes 
that the complarnt rs without merit because, among other reasons, Adelphra wrll be unable to demonstrate that (i) Adelphra's 
repurchase of shares from NEE, which repurchase was at the market value tor those shares, was not tor reasonably equivalent 
value, Adelphia was insolvent at the time of the repurchase. or (iii) the repurchase left Adelphia with unreasonably small 
capitaL The case has been scheduled for trial in April 2012. 

In October 2004, TXU Portfolio Management Company (TXU) served FPL Energy Pecos Wrnd I. LP, FPL Energy Pecos Wind I GP. 
LLC, FPL Energy Pecos Wind II, LP, FPL Energy Pecos Wind II GP. LLC and Indian Mesa Wind Farm. LP (NEER Affiliates) as 
defendants ·in a c·ivil action flied in the District Court in Dallas County, Texas. FPL Energy, LLC, now known as NextEra Energy 
Resources. LLC, was added as a defendant rn 2005. The petition alleged that the NEER Affiliates had contractual obligations to 
produce and sell to TXU a minimum quantity of energy and renewable energy credits each year during the period from 2002 til rough 
2005 and that the NEER Affiliates failed to meet this obligation. The piaintiff asserted claims for breach of contract and declaratory 
JUdgment and sought damages of approxrmately $34 million. Following a jury tnal in 2007, among other findings, both TXU and 
the NEER Affiliates were found to have breached the contracts. In August 2008, the trial court issued a final judgment holding that 
the contracts were not terminated and neither party was entitled to recover any damages. In November 2008, TXU appealed the 
final judgment to the Fifth District Court of Appeals in Dallas, Texas. In an opinion issued in July 2010, the appellate court reversed 
portions of the trial court's judgment. ruling that the contracts' liquidated damage provision is an enforceab!e liquidated damage 
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clause. The appellate court ordered that U1e case be remanded back to the trial court for further proceedings to determine the 
amount of damages payab!e by the NEERAffiliates. The NEER Affiliates filed a motion for rehearing ofthe appellate court's decision. 
which motion was denied, and in April2011 fiied a petition for review of the appellate court decision with the Texas Supreme Court 
In February 2012. the Texas Supreme Court granted the petition for review and will be scheduling the case for oral argument 

NEE and FPL are vigorously defending, and believe that they or their affiliates have meritorious defenses to, the iawsuits described 
above. in addition to the legal proceedings discussed above, NEE and its subsidiaries, including FPL, are involved in other legal 
and regulatory proceedings, actions and claims in the ordinary course oft11eir businesses. Generating plants in which NEE or FPL 
has an ownership interest are also involved in legal and regulatory proceedings, actions and claims, the liabilities from which, if 
any. would be shared by NEE or FPL. In the event that NEE and FPL. or the11· affiliates, do not prevailrn the lawsuits described 
above or these other legal and regulatory proceed·mgs, actions and claims, there may be a mater"1al adverse effect on their financial 
statements. While management is unable to predict with certainty the outcome of the lawsuits described above or these other legal 
and regulatory proceedings, actions and claims. based on current knowledge it is not expected that their ultimate resolution. 
individually or coltectively, will have a material adverse effect on the financial statements of NEE or FPL. 

NEE's reportable segments are FPL a rate-regulated electric utility, and NEER, a competitive energy business. NEER's segment 
information includes an allocation of interest expense from NEECH based on a deemed capital structure of 70% debt and allocated 
shared service costs. Corporate and Other represents other business activities, other segments that are not separately reportable 
and eliminating entries. NEE's operating revenues derived from the sale of electricity represented approximately 95%, 95°/o and 
98% of NEE's operating revenues for the years ended December 31, 2011, 2010 and 2009_ Less than 1% of operating revenues 
were from foreign sources for each of the three years ended December 31, 2011. 2010 and 2009. At December 31. 2011 and 2010 
approximately 2% and 1%, respectively, of iong~lived assets were located in foreign countries. 

NEE's segment information is as follows: 

Operati'''9 revenues 
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S 2.537 !i: 3,2:>3 S 1D?, ~)11,963 ~- S.Cl3f 3,2EG 152 S12.074 S 9,910 $ 3,024 S 115 Si3049 
ti(:)(j s 

3 s 21S70S 23,-,54S 
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SSG S S .;;T 

3 1 06E· 774 s 945 25 s 1.615 

s ~! 502 s 2774 252 S C f_i2i.i S 2.7'0C 'i.C S 5 OOf 

$35,170 $ 21A82 $ 900 $57,552 $32.423 $ 21.304 $ 494 $54.221 $30.982 $ 18.844 $ :143 S50,169 

S31 ,816 

s 10 

expense NEECH to NEER is based on a deemed capital structure of 70% debt. For this purpose, the deferred credit assoCiated with 
differential membership interests sold by NEER subsidianes is Included with debt. Residual non-utility interest expense is Included in Corporate and Other 

(b) In 2011. NEER includes !mpairmeni charges of approximately $51 million ($31 million after"tax). See Note 4- Nonrecurnng Fair Value Measurements 
(c) NEER includes PTCs that were recognized based on its tax shanng agreement with NEE. See Note 1 ~Income Taxes 
(d) In 2011, Corporate and Other includes state deferred income tax benefitS of approximately $64 million. net of federal income taxes, related to state tax :aw changes 

and an income tax benefit of S41 million related to the dissolution of a subsidiary. 
(e) In 2011, NEER and Corporate and Other inc!ude an after-tax loss on sa!e of natural gas-fired generating assets of $92 million and $6 million respectively. See 

Note 4- Nonrecurring Fair Value Measurements 
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16. Summarized Financial Information of NEECH 

NEECH, a 100% owned subsidiary of NEE, provides funding for, and holds ownership interests in. NEE's operating subsidiaries 
other than FPL. Most of NEECH's debt. including its debentures, and payment guarantees are fully and unconditionally guaranteed 
by NEE. Condensed consolidating financial informaf:on is as follows· 

Condensed Consolidating Statements of Income 
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Condensed Consolidating Balance Sheets 
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Condensed Consolidating Statements of Cash Flows 
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$ 250 $ $ (250\ $ s 485 $ 

i4C 

(660) 660 

iGC 

----------
CJ\SH FLOWS FROM 

FINANCING 
ACTIViTIE-S 

so:uances 0: i(l'' 
terrn ,jet/ 

Retirements of long
ierm debt 

Pr-oceeds from sale· 
c' d:fferent;9' 
membershiP 
:nteres"' 

Net change in short~ 
term debt 

Dividends o:· 

Dividends to NEE11
'· 

Net cash provided 
by (used in) 
financing 
activities 

Nc: n JC':as;;· ·:1ccrvssrc· 
c;:nn end cssi· 

Cash and cash 
equivaients at 
beuinnn::; cf ve;c1r 

Casn snd c.asi· 
2QUfV&i80tS 21 U'cd G' 

V02' 

c. ~o:; 

(2.076) 

4('\C 

23"1 

92J\ 

(898) 

x:m 

(1.270) 6"15 

282 

(a) Represents FPL and consolidatl!lg adjustments 

64C c fl40 

(45) (2,121) 

229 460 

-·s:::v-
898 

545: 

1,935 '1,280 

20 302 

•c GGC: 924 3_1'24 ? -;".'\~ 

(727) (42) (769) (1,371) 

.c-· 21j.1 

(414) (716) (U30) 110 

(823' (c_;,(j' 7GCi 

(970) 970 (25) 

30!.- c;-c ?!',·1 18:' 

(518) 893 1.139 1,b14 1.4 '17 

"!56 82 238 414 

NEE 
Consoli·· 

Other'"' dated 

s (4851 $ 

4.4G3 

, ~c 3 22C! 

(264) (1.635) 

44 154 

(<~F 

25 

342 1.175 

121 535 

(b) Other column also includes cash div1dends from FPL.to NEE ofS400 mili1on. $250 miii1on and $485 million, respectve\'j. and corres pc:ndlngconsolidal'lng <.\djustments 
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NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 1'-""'"'uueuJ 

17. 

Condensed consolidated quarterly financial information is as follows: 

NEE: 

2011 
---·--··---r----"" 
Ooe:at1nq t(·::vc::ues 

Operatinq incorne(ll' 

ir'1i.'.'.JJfn('' 

Earnings per sharelr:l 

Dividends per share 

H;gh-iow common s::ock saies pnces 

Ooerai:!ng 

Operating income\01 

Net mcome''' 

Earnings per share(q 

Dividends per share 

2010 

Hicih-low cornmon stock sales nnces 

FPL: 

OperaTing 

Operatinq incomewj 

Net mcorne -:-

Operating revenues(bJ 

Operating mcorrH:;':· 

Net incorne(ol 

2011 

2010 

March 31(a) 

" ~) 2 

$ 428 

~:. 25!3 

$ 0.64 
c 6< ·' 

$ 0.55 

$55 86 5'1 54 

s 3.622 

$ 939 

s 556 

$ 1.36 

s 3() 

$ 0.50 

S53 75 45.29 

s 2_246 

$ 406 

s 205 

$ 2,328 

s 393 

$ 191 

June 30(a) September 

(millions, except per share amounts) 

s 3.913'1 4 

$ 907 $ 911 

2 SbO 
$ 1.39 $ 0.98 

s ::, !'< v 97 

$ 0.55 $ 0.55 

558.98 !54 16 $5t3.25 4D 00 

~- 3.59~ s 4.69! 

$ 709 $ 1,125 

s r.J.~: 0 I ; s 720 

$ 1.02 $ 1.75 

s (Y: ,, " 74 

$ 0.50 $ 0.50 

S53 50 47 96 S55 98 .:;e. 44 

~ 2_801 s :3.152 

$ 571 $ 656 

~ 30'1 s 347 

$ 2,580 $ 3,116 

s~ 501 s 584 

$ 265 $ 308 

December 

s 3.86J 

$ 1.132 

s 66. 

$ 1.60 

s ' t~S' 

$ 0.55 

S6! .20 5! .33 

0 3 4!? 

$ 469 
s 263 

s 0.64 

s 0 63 

' ' 0.50 

S5C- 2G 50.00 

s 2,41~· 

$ 442 

s 2'16 

$ 2,461 

s 0 

$ 181 

(a) In the opinion of NEE and FPL, all adjustments. which consist of normal recurring accruals necessary to present a fair statement of the amounts shown for such 
periods, have been rnade_ Results of operations for an interim period generally will not give a true indication of results for tile year 

(b) The sum of the quarterly amounts may not equal the total for the year due to rounding 
(c) The sum of tile quarterly amounts may not equal the ictal for· the year due to rounding and changes in weighted-average number oF common shares outstanding 
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Item 9. 

None 

Item 9A. Controls and Procedures 

Disclosure Controls and Procedures 

As of December 31,2011 each of NEE and FPL l1ad performed an evaluation, under the supervision and with the participation of 
its management, including NEE's and FPL's chief executive officer and chief financial officer, of the effectiveness of the design and 
operation of each company's disclosure controls and procedures (as defined in the Securities Exchange Act of 1934 Rule '13a-15 
(e) or 15d--15(e)). Based upon that evaluation, the chief executive officer and chief financial officer of each of NEE and FPL concluded 
that the company's disclosure controls and procedures were effective as of December 31. 2011 

Internal Control Over Financial Reporting 

(a) Management's Annual Report on Internal Control Over Financial Reporting 

See Item 8 F111ancial Statements and Supplementary Data. 

(b) Attestation Report of the Independent Registered Public Accounting Firm 

See Item 8. Financial Statements and Supplementary Data. 

(c) Changes in Internal Controf Over Financial Reporting 

NEE and FPL are continuously seeking to improve the efficiency and effectiveness of their operations and of their internal 
controls. This results in refinements to processes throughout NEE and FPL. However, there has been no change in NEE's 
or FPL's internal control over financial reporting that occurred during NEE's and FPL's most recent fisca! quarter that has 
materially affected .. or is reasonably likely to materially affect NEE's or FPL's internal control over financial reporting. 

Item 98. Other Information 

None 
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PART Ill 

Item 10. 

The information required by this item will be included under tile headings "Business of the Annual Meeting," "CmpOiate Governance 
and Board Matters" and "Information About NextEra Energy and Management" in NEE's Proxy Statement which wi!! be filed with 
the SEC rn connection wrth the 2012 Annual Meeting of Shareholders (NEE's Proxy Statement) and is rncorporated herern by 
reference. o1· is included in Item 1. Business - Executive Officers of NEE 

NEE has adopted the NextEra Energy, Inc. Code of Ethics for Senior Executive and Financial Officers (the Senior Financial Executive 
Code), which is applicable to the chief executive officer, the chief financial officer, the chief accounting officer and other senior 
executive and financial officers. The Senior Financial Executive Code is available under Corporate Govemance in the Investor 
Relations section of NEE··s internet website at www.nexteraenergy.com. Any amendments to. or waivers of any provision of, the 
Senior Financial Executive Code which are required to be disclosed to shareholders under applicable SEC rules will be disclosed 
on the NEE website at the address listed above within the time period required under SEC rules from time to time. 

Item 11. Executive 

The information required by this item will be included in NEE's Proxy Statement under the headings "Executive Compensation" and 
"Corporate Governance and Board Matters" and is incorporated herein by reference. 

Item 12. <:>ec1.r:mv 0\~nenshiio of Certain Beneficial Owners and Management and Related Stockholder Matters 

The information required by this item relating to security ownership of certain beneficial owners and management will be included 
in NEE's Proxy Statement under the heading "Information About NextEra Energy and Management" and is incorporated herein by 
reference. 

Securities Authorized For !ssuance Under Compensation Plans 

NEE's equity compensation plan information as of December 31. 2011 is as follows: 

Plan 

EqUity compensation pions approved by security hol.dETS 

Equity compensation pians not approved by security ho!derslCJ 

Number of 
securities to be 

issued upon 
exercise of 
outstanding 

options, warrants 
and rights 

2,523 

7 .00'1.622 

we·lghted-average 
exercise price of 

outstanding 
options warrants 

and 

42.64 

$ 27.11 

s 42.63 

Number of 
securities 

remaining available 
for future issuance 

under equity 
compensation 

plans (excluding 
securities reflected 

in column (a)) 

(a) Includes an aggregate of 4,385,865 outstanding options, 2,197.680 unvested performance share awards (at maximum payout) 287,201 deferred fully vested 
performance shares and 102,813 deferred stock awards (including future reinvested dividends) under tile former L TIP and 25,540 fully vesied shares deferred by 
directors under the NextEra Energy, Inc_ 2007 Non-Employee Directors Stock Plan and its predecessor, the FPL Group, inc. Amended and Restated Non-Employes 
Directors Stock Plan at December 31, 2011 

(b) Relates to outstanding options only 
(c) Represents options granted by Gexa Corp_ under its Amended and Restated 2004 incentive Plan and pursuant to various rndivrdual grants, ail of which were made 

prror to NEE's acquisitron of Gexa Corp. All such options were assumed by NEE in connection with the acquisition of Gexa Corp. and are fully vested and exercisable 
for shares of NEE common stock_ No further grants of stock options will be made under this plan 

Item 13. Certain Relationships and Related Trfms;actions, and Director 

The information required by this item, to the extent applicable, will be included in NEE's Proxy Statement under the heading 
"Corporate Governance and Board Matters" and is incorporated herein by reference. 
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Item 14. Principal Ac:co>unrtirog Fees and Services 

NEE- The information required by this item will be included in NEE's Proxy Statement under the heading 
and is incorporated herein by reference, 

R£1ialwi Matters" 

FPL- The following table presents fees billed for professional services rendered by Deioitte & Touche LLP, the member firms of 
Deloitte Touche Tohmatsu, and their resped:ve affl\'1ates (collectively. Deloitte & Touche) for the fiscal years ended December 3i, 
2011 and 2010. The amounts presented below reflect allocations from NEE for FPL's portion of the fees, as well as amounts billed 
directly to FPL 

2011 2010 

s i24.COC 

Audit-related fees'"' 327.000 423.000 

130.UOC 

All other feesw; 197.000 

Ia) Audit fees consist of fees billed for professional services rendered for the audit of FPL's and NEE's annual consolidated financial statements for the fiscal year. 
the reviews of the financ1al statements included 1n FPL's and NEE's Quarterly Reports on Form 10-0 for the fiscal year and the audit of the effectiveness of internal 
control over fmancial reporting. comfort letters, consents, and other services related to SEC matters, services 1n connection with annual and semi-annual filings 
of NEE's financial statements with the Japanese Ministry of Finance and accounting consultations to the extent necessary for Deloitte & Touche to fuifill its 
responsibility under Public Company Accounting Overs1ght Board standards. 

(b) Audit-related fees consist of fees bilied for assurance and related services that are reasonably related to the performance of the audit or review of FPL's and NEE's 
consolidated fmancial statements and are not reported under audit fees_ These fees primarily related to audits of subsidiary financia! statements, comfort letters 
consents and other services related to subsidiary (non-SEC registrant) f1nancing activities. consultation on account1ng standards and on transactions >-:·n·e;,,-.;t 
procedures. attestation services and examinations related to applications for government grants 

(c) Tax fees consist of fees billed for profeSSIOnal services rendered for tax compliance, tax adviC'..e and tax planning. in 20i1, $32,000 of tax fees paid related to tax 
compliance services and S98.000 related to tax advice and planning services. In 2010. all tax fees paid related to tax compliance services 

(d) All otl1er fees consist of fees for products and services other than the services reported under the othe1· named categories. In 201 i, these fees related to training 
and an assessment of the record management processes In 2010, these fees r·elated to training and to the rev:ews of a government grant process and enterprise 
risk management reporhng 

In accordance with the requirements of Sarbanes-Oxley Act of 2002, the Audit Committee Charter and the Audit Committee's pre
approval policy for services provided by the independent registered public accounting firm, all services performed by Deloitte & 
Touche are approved in advance by the Audit Committee, except for audits of certain trust funds vv11ere the fees are paid by the 
trust Audit and audiHelated services specifically identified 1n an appendix to the pre-approval policy are pre-approved by the Audit 
Committee each year. This pre~approval allows management to request the specified audit and aUdit~related serv·:ces on an as
needed basis during the year, provided any such services are reviewed with the Audit Committee at its next regularly scheduled 
meeting. Any audii or audit-related service for which the fee is expected to exceed $250,000, or that involves a service not listed 
an the pre-approval list, must be specifically approved by the Audit Committee prior to commencement of such service. !n addition, 
the Audit Committee approves all services other than audit and audit-related services performed by Oeloitte & Touche in advance 
of the commencement of such work, The Audit Committee has delegated to tl1e Chair of the committee the right to approve audit. 
audit-related, tax and other services, within certa·tn Omitaflons, between meetings of tile Audit Committee, provided any such decision 
is presented to the Audit Committee at its next reguiarly scheduied meeting. At each Audit Committee meeting (other than meetings 
held to review earnings materials). the Audit Committee reviews a schedule of services for which Deloitte & Touche has been 
engaged since the prior Audit Committee meeting under existing pre-approva!s and the estimated fees for those services. In 2011 
and 2010. none of the amounts above represent services provided to NEE or FPL by Delortte & Touche that were approved 

by the Audit Committee after services were rendered pursuant to Rule 2-01 (c)(7)(i)(C) of Regulation S-X (whrch provides for a 
waiver of the otherwise applicable pre-approval requirement if certain conditfons are met). 
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PART IV 

Item 15. Exlhibits, Financial Statement Schedules 

(a) Financial Statements 

Attestation Report of Independent Registered Public Accounting Firm 

NEE 
Consoifdared Starenents incorr:r::_·· 

Consolidated Balance Sheets 

Consolidated Statements of Common Shareholders' 

FPL 

Co!lSOiiUated Star.err1ents of income 

Consolidated Balance Sheets 

Conso!idate;J Statements of Cast: Flows 

Consolidated Statements of Common Shareholder's Equity 

Notes to Consoi!dated Financial Statements 

2. Financia! Statement Schedules- Schedules are omitted as not applicable or not required 

3. Exhibits (including those incorporated by reference) 

Certain exhibits listed below refer to "FPL Group" and "FPL Group Capita!," and were effective prior to the 
change of the name FPL Group, Inc. to NextEra Energy, inc .. and of the name FPL Group Capita! Inc to 
NextEra Energy Capital Holdmgs, lncq during 2010. 

Exhibit 
Number 

'3(i)b 

''3(iila 

'3(ii)b 

the 

Restated Articles of incorporation of FPL (filed as Exhibit 3(i)b io Form 10-K for the 
year ended December 31, 2010, File No. 2-27612) 

Arnended and Restated of NEE as amended thmugh May 2"1 2010 !filed as 
Exhibit 3(ii) to Form ·:c~o tor the auarter ended June 30. 2010. Fi!e No_ 1~8841) 

Amended and Restated Bylaws of FPL. as amended through October 17. 2008 (filed 
as Exhibit 3(ii)b to Form 10-Q for the quarter ended September 30, 2008. File 
No. 2-27612) 
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Exhtbit 
Number 

*4(b) 

'·4(c) 

*4(d) 

*4(f) 

Descriotion 

mcdPtCI''"'' t.rrereto between FPL and 
Arnencas. Trustee ifiied as Exhib:t F:!e No 2-A8L15 Exhibit 7(&j. File 
Exhibit "?fa) 
ExriitJit•:Ha) .. -5 Fi!e No 2 .. ·:oc;93 

5088: Exr·lib:t 4!bV: F:\e No 
2-15677 EX!iib!t 4(t+! Fi!e No 2-2050"1 Exh:bit 4(bj-i File No 2-22104. b:h;b:t 2 
t"c) File No 2 .. ·23'142- Exhitnt 2(c} !=de 2 .. 2~1'195 Ex!'":!i::;:t 4(b'l-i F:ie No 2-2561"'' 
Exhibit 2(c). Fiie 1·-Jo 2-2"/612. E:xh:bit 2(C) i::::rie No 2-2900'1 Exhibit 2(c) F-:;e 
No. 2-30542: Exhrb:t 2(c). Fiie 2-33038: Exhib:t 2(c). Fi!e No 2-37679: Exhib:t 
;c) Fiie No :>39006· ExhiLJ:t 21c). Fr!e No 2-4'1312 Exhibit 2(C). F!ie 2-44234 
Exh:bit. Fiie No 2-4G5G2. Exhibit Fiie No 2--486'?9 2fc) Frle No 
2-49726. Exh:b:t 2!Ci F!ie Nc 2--50712. Exh:tjft 2tc) File No. 2--5282C. Exhibrt 2{c'i 

2--5£1242 Fde No 2 .. -56228: Exhib:ts 
anc Fi!s No 2<l04i3: Exhib:ts 2!c) and 2\d) r:·ile No. 2 .. ·6570~r Exhibit 2(c) 

Fiie No 2~66524 Exhibrt 2(c) F1!0 No 2--67239- Exhibit 41c). Fiie No :>6~7-'16. Exhibit 
4(c). F1ie No 2-.. ?0767 Exhibit 4-(b'; Fiie No 2-7'1542: Exhibit 4(b), File Nc 2 .. -73799 
Exhibits 4(d) anrJ 4ie). Fi!.e No 75762_ Exh1bit 4(c.'). File No. 2~1--?62.9·. Exhi.b\t 
4{c). Fiie 1\Jo 2-79557 Ext:ib:t 99(a) tc Post-Effective Arnendment No.5 to Form S-8 
F'iie No. 33-'1 3669: Exhibit 99(a) to Post--Etfect:ve Amendment No ! to Form S-3 Fiie 
No 33"-46076: E.><hib!t 4(b) to Form !O-K for the year ended Decemt1er 31 1993 Fiie 
No 1-3545 Exhibit 4(;) to Fonn i0-0 for t~·:e quarter ended June 30. 1994 Fiie 
No 1~35115: Exhibit 4(bl to Form ·10~0 for the quarter ended June 30. 1995. F1!e 
No 1·-3545: Exhibit 4(a) to Fonn 10~0 forthe quarter· ended f1.Aarch 31 1996. File No 
!~3545: Exhibit 4 to Form I 0-0 for the quarter ended ,June 30. 1998. Fiie No. 1-3545 
Exhibit 4 to Form !0~0 fmthe quarter ended r-J:arch 31 1999, File No ··'·3545: Exhibit 

to Form i!J-K for u---~e -.,;ear ended December 3!. 2000. Flie No ~,~3545·. Exh-ibit 4 
(g) to Form 10-f( for the year ended December 3! 2000. F'ile No. i-3545: Exh1bit 4 
(o). f-·:ne~ No 333~ 102169. Exhibit 4(k) to Post-Effective Amenclment No i to Forrn S-3 
Fiie No 333-102~172: Exh1bit 4(1) to Post-Eftect;ve Amendment No 2 to FormS<")_ F:ie 
No 333-!02172: Exhibit 4fm) to Post--Effect;ve Amendment No 3 to Form S-3. Fiie 
No_ 333-1 02172: ExhiiJrt 4(a) to F:·orm 1 0-Q for the quarter ended 30. 20011 
File No 2-27612. Exhibit 4{f} to Amendment No 1 to Form S--3 Fiie No. 333-!25275 
Exhibit 4(y) to Post-Effective Arnendm(:;nt No.2 to Form S-3. File Nos. 333-116300 
333-1 !6300~01 and 333~! 16300-02: Exhib;t 4(zl to Post-Effective Amendment No. 3 
to Form S--3. Fde Nos. 333-116300. 2:3:3- i 16300-0.1 and 333-1:6300-02: Exhibit 4(t)) 
to Form i0-0 for tr1e quarter ended March 3!. 2006. File No 2-276~;2: Exhibit 4(a) to 
Form 8-·K dated April17. 2007. F'ile No_ 2-276'12: Exhibit 4 to F:orrn 8-K dated 
OctobH 10. 2007 Fi!e No 2··27612 .. Exhibit 4 to Forrn 8-K dated January 16. 2008 
File No. 2-27612, Exhibit 4(a) to Forrn 8-K dated March 17 2009. Fiie No. 2-27612 
Exh1bit 4 to Form 8-!< dated 9. 2010_ File No 2~27612: Exhibit 4 to Form 8-
K dated December 9. 2010. Fiie No. ;;>27612. Exhibit to Form 8-K dated June I 0 
20'1 i File No. 2-27612. and Exhit)it £1 to Form 8-K dated December 13. 2011 Fiie No 
2~276'1:?) 

Indenture (For Unsecured Debt Secunties), dated as of June 1, 1999, between FPL 
Group Capttal and The Bank of New York Meilon, as Trustee (filed as Exhibit 4(a) to 
Form 8-K dated July 16, 1999, File No. i -884 i) · 

Guarantee dated as of June 'i '1999. bei'Neen FPL ;as c;,wronrm! 
and The Bank of New York Mellon (as Guarantee Trusteej (filed as Exf)ibit 4(b) w 
F:orm b-K elated ,Juiy 16 199S.J. F1ie No !~8841 

Officer's Certificate of FPL Group Capital, dated June 17. 2008, creating the 5.35% 
Debentures, Ser\esdueJune 15,2013 (filed as Exhibit4(a)to Form 8~K dated June 17, 
2008, File No. 1-8841) 

Officer's Certificate of FPL. Grouo Cap:ta!_ dated December 12. 2008 the 
7 7/8%: Detjentures Senes due December 15 2CI5 (filed as Exhibit 4 to Form 8-K 
dated December '12. 2008 File No 1··884·n 

Officer's Certificate of FPL Group Capital. dated March 9, 2009, creating the 6.00% 
Debentures, Series due March 1. 2019 as Exhibit 4 to Form 8-K dated March 9, 
2009, file No. 1-8841) 
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Exhibrt 
Number 

'4(h) 

'4(i) 

'4(1) 

'4(n) 

"4(0) 

'4(p) 

*4(r) 

'41s; 

*4(t) 

''4(u) 

*4(v) 

DeDentures due June: 20'!4 ifiied a;~ E.xi·vb!t 4(c) Fonn 8-K dated May 22:. 2009 
F!ie No i~8B4i) 

Oificer's Certifrcate of FPL Group Capital. dated November 10, 2009, creating the 
Floating Rate Debentures, Senes due November 9, 2012 (filed as Exhibit 4 to Form 
8,K dated November 10,2009, File No. 1,8841) 

Debentures. 2.55~<-. Senes due Nn,;ernilf•r ~i5 3 (filed as Exh:i:::Hf 4 to Form D-K 
dated '18. 2010 F:ie f\-~o ""884": 

Officer's Certificate of FPL Group Caprtal, dated August 31, 2010, creatrng the 
Debentures, 2.60% Series due September 1 2015 (filed as Exhrbit 4 to Form 8,K 
dated August 31,2010, File No. 1,8841) 

Officer's Certificate FPL. C·;rouo Cacrtai d<.:rteci Seotemter 2·1 20i0. creating tl~:e 

Senes D DebBtltures due September 201 :;, !tried L~xJnb1t 4(c) to Forrn 8··1< dateci 
September !5. 20·1 File No 1-884 

Ofttcer's Certificate of NEECH. dated June 10, 2011, creatrng the 4.50'/, Debentures, 
Series due June 1, 2021 (flied as Exhibit4(b) to Form 8¥ dated June 10,2011. File 
No. H84i) 

Indenture (For Unsecme;d Subord1natec Debt Securities r·erating to Trust Securities;) 
dated as of h./larch i 2004. among FPL Group Capita!. FPL Grouo (as Guarantor) and 
Ti'1e Bank of New York Meilon (as Trustee) (filed as E.xhibit 4{au) to F"ost-Effect1ve 
/\mendment f>Jo 3 to Form S-3 F1!e Nos 333-102.173 333-·102173-0! 
333-102!73-02 and 333··102173-03) 

Preferred TrustSecunties Guarantee Agreement, dated as of Marcl115, 2004, between 
FPL Group (as Guarantor) and The Bank of New York Mellon (as Guarantee Trustee) 
relating to FPL Group Capital Trust I (filed as Exhibit 4(aw) to Post,Effective 
Amendment No.3 to Form S-3. File Nos 333·102173, 333,102173-01, 
333,102173,02 and 333,102173,03) 

!\mended and Restated Trust Agreement reiaung to FPL. Group Trust 1. dated 
as of March :5. 2004 (fi!ed as Exh!b:t 4(at'i to Post-Effective /~Jnendment No. 3 to Form 
S~3. Fiie Nos. 333-102173 333-'102"173~01 .3:·~3-102173· .. 02 and 333··102173~03) 

Agreement as to Expenses and Liabilities of FPL Group Capital Trust I, dated as of 
March 15, 2004 (filed as Exhibit 4(ax) to Post-Effective Amendment No.3 to Form 
8,3, File Nos. 333,102173, 333,102173,01,333-102173,02 and 333,102173,03) 

Off:cer's Certificate of FPL Group and FPL Group. dated March 15. 2004 
5 7 /WYo Junior Subordinated Debentures. Series due March 15. 2044 

as Exh:bit4(av) to Post-EftectiveAmendrnentNo. 3 to Form S-3, F1le Nos_ 333-102173 
333·· ·1 02173-0.1. 333-102173-02 and 33:)-1 02173-031 

Indenture (For Unsecured Subordinated Debt Securities), dated as of September 1, 
2006, among FPL Group Capita!, FPL Group (as Guarantor) and The Bank of New 
York Mellon (as Trustee) (filed as Exilrbit 4(a) to Form B,K dated September 19, 2006, 
File No. 1,8841) 

Officer's Cert!f;cate of FPL Gmup Cap1ta1 anrj FPL. Group. dated September 19. 2006 
c.re'"'"'' the Senes A Enhanced Jun:or Subordinated Debentures due 2066 (filed as 
Exhibit 4fb) to Forrn 8-K ciated September 19 2006. File No 

Officer's Certificate of FPL Group Capital and FPL Group, dated September 19, 2006, 
creating the Series B Enhanced Junior Subordinated Debentures due 2066 (filed as 
Exhrbit 4(c) to Form g,K dated September 19, 2006, File No. 1,8841) 

Replacement Cap:tai Covenant dated Septernber 19. 2006. by FPL Group Capita! 
and FPL Group relatmg to FPL Caprtai's Senes A and Senes 8 Enhanced Junior 
Subordinated Debentures due 2066 (filed as Ext1rb1t 4(d) to Form 8-K dated 
Seoternber .. "IS. 2006 Fi!e No i-E:\841) 

Offrcer's Certificate of FPL Group Capital and FPL Group, dated June 12, 2007. 
creating the Series C Junior Subordinated Debentures due 2067 (filed as Exhibrt 4(a) 
to Form 8-1( dated June 12, 2007, File No. 1,8841) 
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Exhibit 
Number 

*4(x) 

'4(2) 

~4(bb) 

'4(dd) 

'4(ft] 

'''L[.(gg) 

'10(a) 

~-: O(bi 

'10(c) 

i O(d) 

1 O(e) 

Description 

relating to FPL. Gn::;up Cap!tai's Senes C JunK::r Subordmated DeiJentures oue 
2067 {fi 1ed a::, E:Xi'"iif.Jii' to FoTn dated ,June 12. 2007 r:::!e No i-884! 

Ofrcer's Certificate of 1=PL Group Capiral and FPL Group, dated September 17, 2007. 
creating the Senes D Junior Subordinated Debentures due 2067 (fried as Exhibit 4(a) 
to Form 8-K dated September 17, 2007, File No. 1-8841) 

Cap:tai and FPL Group. dated September ! 8. 200"/ 
-·:.reatmg the SenesE Jun:o~ Subordinated Det,ent:ures due 2067 rfi!ed as Ext:1btt 4\b) 
ro Form S~K dated Seoteml:Jer 

Replacement Capital Covenant, dated September 18, 2007, by FPL Group Capital 
and FPL Group relating to FPL Group Capital's Series D and Series E Junior 
Subordinated Debentures due 2067 (filed as Exhibit 4(c) to Form 8-K dated 
September i 7, 2007, FHe No. '( -884 i) 

Off:cer's Certificate of F'PL Capital and FPL dated Marct1 "i 9 
creatirrothe Senes F JunHJr" Sutord:n&ted DeoentureC:.~ due 2060 as Exr>rbit 4(bl 

Replacement Capital Covenant, dated March 19, 2009, by FPL Group Capital and 
FPL Group relating to FPL Group Capital's Serres F Junior Subordinated Debentures 
due 2069 (filed as Exhibit 4(c) to Form 8-K dated March 17, 2009, File No. 1-8841) 

!naenture (For ~e,ourrno dated May 22. 200? 
between FPL Rercoverv LLC (as Issuer) and The Bank of Nevi York fv1eiion 
(as Trustee and Securities lntrrmrecriarvl (filed as Exh1b:t 4 I to Form 8-K dated 22 
2007 and fiied june 1 2007 File No. 333-!4!357: 

Purchase Contract Agreement dated as of May 1, 2009, between FPL Group and The 
Bank of New York Mellon, as Purchase Contract Agent (filed as Exhibit 4(a) to Form 
8-K dated May 22, 2009. File r<o. 1-8841) 

Agreement dated as of 1\Aay 1 2009. among FPL Group. Deutsche Bank Trust 
Company Americas_ as Collateral Agent Custodial and Securities inic•rrc•crlrrerv 
and The Bank of New York Mellon as Purchase Contract and Trustee (filed as 
ExhibJt 4rb) to Form 8-K dated 22, 2009. Fiie No i-8841 

Purchase Contract Agreement dated as of September 1, 2010. between NEE and 
The Bank oi New York Mellon, as Purchase Contract Agent (filed as Exhibit 4(a) to 
Form 8-K dated September 15,2010, File No 1-8841) 

1\greement dated as of September 1 2010_ among NEE_ Deutsche Bank Trust 
Company i<.mericas_ as Collatera! Agent Custodtai and Secunties lntermed!BP( 
and The Bank of New York Mellon_ as Purchase Contract (filed as Exhibit 4(b) 
to Form 8-K dated September 15. 2010_ Fiie No. i-8841) 

FPL Group Supplemental Executive Retirement Pian, amended and restated effective 
Aprrl1. 1997 (SERP) (filed as Exhibit 10(a) to Form 10-K for the year ended 
December 31, 1999, File No. 1-8841) 

FPL Group Supplemental Executive Retirement Plan. amended and restated effect1ve 
January 1 2005 (Restated SERf:>) (filed as Exhibit 10(b) to Forrn 8~K dated 
December '12. 2008. Fiie No !-884i) 

Amenoment Number 1 to the Restated SERP changing name to NextEra Energy, Inc. 
Supplemental Executive Retirement Plan (filed as Exhibit 10(b) to Form 10-Q for the 
quarter ended June 30, 2010, File No. 1-8841) 

Appendix A~ !revised as of Decembc'r ·1 20i1) to the Restated SERP 

Appendix A2 (revised as of December 1, 2011) to the Restated SERP 

1\mende(j and Restated Supplement to the Restated SERPas 1t appiies to Lew1s Hay 
!i! ef'fect!'Je January i, 2005 (filed as Exhibit IO(c'l to Form 8-K dated December ~2 
2008. File No 1-8841) 
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Exr11bit 
Number 

'1 O(g) 

~10(i) 

to as to 
as Exhibit 10(g) to Form 10-K for the year ended December 31. 2001, Frle No. 1-8841) 

Supoie-rnem to H"iS Pestated SEFP 
officers anc~ ctl"ler officers effectrvc~ 

to a soecial credit cert;a!n execut:ve 
emuurv 15 2008 (filed as Extr1b1t 1Chg) tc:: Fo(rf' 

v>K fm Hle year ended Decernber 3"1 2.007 Fiie 

Supplement to the F:estated SERP effective February 15. 2008 as it applies to 
Armando Pmoentel, Jr. (filed as Exhibit 10(i) to Form 10-K for the year ended 
December 31,2007, File No. 1-8841) 

"i Suppiernent to SERF' effective L>ecembe: 2007 as rt appi:es Mar:ooctrei"1i 
K .. Nazar I fLied as Exhibit i to Form i C>K fo: the ve2r encied Decerr!ber 3i 2009 
File No --r .. .s84i 

~1 O(k) 

'10(m) 

'10(0) 

'10(q) 

'"'10(r) 

'10(s) 

'10(u) 

*iO!V) 

'10(w) 

NEE (formerly known as FPL Group) Amended and Restated Long-Term Incentive 
Plan, most recently amended and restated on May 22. 2009 (filed as Exhibit 10(a) to 
Form 1 0-Q for the qua1ter ended June 30, 2009, File No. 1-8841) 

FPL L .. ong-Term Incentive Plan 985 as arnenoed ifi!ecJ as ExtHbit 99ih·;; to 

Post-Etfect;ve Jvnendment No 5 to Form S~8 .. File Nc 33-!8669\ 

NEE 2011 Long Term Incentive Plan (tiled as Exhibit 10(a) to Form 8-1< dated May 20, 
2011, File No. 1-8841) 

Form of FPL Group Amended and Restated Term Incentive Pian Performance 
Share Avvard effectr.,te February !5 2008 ifi!ed as Exhibit IO(c} to Forrn 
S~K elated 15 .. 2008. F:ie No 1-8841') 

Form of FPL Group Amended and Restated Long-Term Incentive Plan Performance 
Share Award Agreement effective February 13. 2009with Chnstopher A Bennett. Paul 
I. Cutler, Chris N. Froggatt. Joseph T Kelliher, Robert L McGrath and Antonio 
Rodriguez (filed as Exhibit 10(1) to Form 10-K for the year ended December 31, 2008, 
File No. 1-8841) 

Form of FPL Group Amended and Restated 
Restated Perforrr1ance Share /..<,ward effective December I 0. 2009 w1th 
L.evvis Hav. l!i. Manooshei'rr K. Nazar Armando J Oiivera .. Armando P!rnentei Jr 
James L Robo and Charies E (fired as Exhibit i O(p) to Form ! 0-K for the 
year ended December 31 200SL Fiie No i -8841) 

Form of FPL Group Amended and Restated Long-Term Incentive Plan Performance 
Share Award Agreement effective February 12, 2010 (filed as Exh1b1t 10(q) to Form 
1 0-K for the year ended December 31, 2009, File No. 1-8841) 

Form of NEE Amended and Restated Incentive Pian Performance Snare 
f.\ward Agreement effective 12f_ 2011 (fHed as Exhibit iO(b) to Form 10·-0 tor 
the quarter ended Mar·ch 31 201t F'iie No i-8841) 

Form of Performance Share Award Agreement under the NEE 2011 Long Term 
Incentive Plan (filed as Exhibit 10(a) to Form 8-K dated October 13, 2011, File No. 
1-8841) 

Form of FPL Group Arnended and Restated Long-Tem: Incentive P!an Restncted Stock_ 
Award Agreernenteffect;ve iS_ 2007 rfi!ed as Exhibit 10(1) to Form iO-K for 
the year ended December 31 200E< Fiie No i~88.:11J 

Form of FPL Group Amended and Restated Long-Term Incentive Plan Restricted Stock 
Award Agreement effective February 15.2008 (filed as Exhibit 10(a) to Form 8-K dated 
February 15.2008, File No. i-8841) 

Fornl of FPL Group Amended and Restated Term !ncent:ve Plan Restncted Stock 
/wvard effective 13.2009 (filed as Exhib:t IO(q) to Form 10"-K for 
the year ended December 3! 2008_ F!ie.~ No !-8841) 

Form of Amendment to Restricted Stock Award Agreements under the FPL Group 
Amended and Restated Long-Term Incentive Plan executed March 2009 between FPL 
Group and each of Christopher A Bennett. Lewis Hay, ill, Robert L McGrath. Armando 
J Olivera, Armando Pimentel, Jr., james L. Robo and Antonio Rodriguez (filed as 
Exhibit 10(c) to Form 10-0 for the quarter ended March 31.2009, File No. i-8841) 
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Exhibit 
Number 

"10(y) 

A··,;Jard Agreement effectrve 
the year ended December 

F-'orm ot NEE Amended and Restated Long-Term Incentive Plan Hestricted Stock 
Award Agreement effective February 18, 201 i (filed as Exhibit 10(c) to Form 10-Q for 
the quarter ended March 31, 2011, File No, 1-8841) 

Form of F;estncted Stock Tern: !ncerh·.Je 
Pi2n if1iec1 as E:xhib!t !O(c) f·-onTl 

•10(aa) Form of FPL Group Amended and Restated Long-Term lncentrve Plan Stock Option 
Award - Non-Qualified Stock Optron Agreement (filed as Exhibrt 10(c) to Form 8-K 
dated December 29, 2004, File No, 1-8841) 

•1o(cc) 

•1o(ee) 

'10(gg) 

"'iO(hh) 

"1 O(ii) 

'1 O(kk) 

10(11\ 

elated December 2SJ 2004 F iie No ! -88,::; ·1 

Form of FPL Group Amended and Restated Long-Term Incentive Plan Stock Option 
Award- Non-Qualified Stock Option Agreement effective February 15, 2008 (flied as 
Exhibit '10(b) to Form 8-K dated February 15,2008, File No. 1-8841) 

Form of FPL Group Amended and Restated Term incenl:ve Plan Stock Opti(.'.Hl 

Award- Non-Ouaiifred Stock Agreement eft'ect!ve Febr-uarv ~ 3_ 2009 (fited as 
Ext!ibit 10{u) to Form 10.-K_ fortne year E:inded Decerr1ber 3·1. 2008. Fr1e No. 1-d84'1} 

Form of FPL Group Amended and Restated Long--·rerm Incentive Plan- Non-Qualified 
Stock Option Agreement effective February 12, 2010 (filed as Exhibit 10(bb) to Form 
1 0-K for the year December 31, 2009, Frle No. 1-8841) 

Form of NEE Amended anci Restated Temr incentive Piar' ·· ~~on~Oua!ified Stock 
t\nrH'mrd effectrve 18. 201 i (filed as Exhibit 1 0( d) to F'orrn 1 () ... Q for 

the quarter ended March 3~r. 20"11 File No i-884'1) 

Form of Non-Qualified Stock Option Award Agreement under the NEE 2011 Long Term 
Incentive Plan (filed as Exhibit 10(b) to Form 8-K dated October 13, 2011, File No. 
1-8841) 

Form of FPL Group /\mended and Restated 
Restated Deterred Stock AtJard Ag1 .. een1ent r.::offective 12 .. 20!0 betvveen FPL 
Gmup and each ot Moray P Dewhurst and James L r-<obo (filed as Exhibit 10(dd) to 
Form '10-K for the year· ended December 31 2009 .. File No !-8841) 

FPL Group Executive Annual lncentrve Plan as amended and restated on 
December 12, 2008 (filed as Exhibit 10(a) to Form 8-K dated December 12, 2008, File 
No. 1-8841) 

NEE Deferred Compensation Plan effect1ve Jar-rU<3rV . 2005 as amended and restated 
mrouon Octobe!- 15 20'10 (filed as E.xhibit 10(dd) to Form ·;Cd< tor the yesr ended 
Decernber 31 2010 .. Fi!e No !-8841 

Amendment 1 (effective May 25, 2011) to the NEE Deferred Compensation Plan 
effective January 1, 2005, as amended and restated through October 15, 2010 (filed 
as Exhibit 10(b) to Form 10-0 for the quarter ended June 30,2011 File No, 1-8841i 

.A.rnendment 2 (effective November 16 2011) to tire NEE Deferred Compensatron Pian 
effectrve January 1 2005 .. as arnended and rssteted tfiiough October ·15. 2D!Q 

*10(mm) FPL Group Deferred Compensation Plan, amended and restated effective January 1, 
2003 (filed as Exhibit 10(k) to Form 10-K for the year ended December 31, 2002, File 
No. 1-8841) 

FPL Group Executive Term D!sabii:ty p·tan etfec:t!'JE0 ,January~ '1995 (fHed as. 
Exhibit 1 to Form 1 0--f< for the vear ended Decer:mer 31 '1995 F iie No 1-884 '1) 
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Exhibit 
Number Description NEE FPL ------
'10(oo) FPL Group Amended and Restated Non-Employee Directors Stock Plan. as amended 

and restated October B. 2006 (filed as Exhibit 10(b) to Form 1 0-Q for the quarter 
ended September 30, 2006. Fi!e No. 1-8841) 

X 

*10(qq) NEE Non-Employee Director Compensation Summary efrective January I, 2011 (filed x 
as Exhibit 10UJ) to Form 10-K for the year ended December 31, 2010. File No. 1-8841) 

'10(ssj Forrn of Amended and Restated Executive Retention Employment Agreement, as of 
December 12. 2008, between FPL Group and each of Chnstopher A Bennett, Robert 
L. McGrath and Antonio Rodriguez (filed as Exhibit 10(g) to Form 8-K dated December 
12.2008, File No. 1-8841) 

t=onr: c1f .Axnenaed G!"'iCI RestGted ~:xecutPJe Petent::::m En:oio'y'n!ent Aorccorecmct+cct!Ve 
DecBmber ·10_ 2009 betv,;een FPL.Grous and each ofLE":w;s l!i. Mor-ay P DeNhurst 
Jarnes L. Robe. AtmGndo J 0!:-vera. t"'rrr:an<jo P:merrtei J:- Char!es E 
lfi!ed as- Exllibit iO\nn) to Forr'i iCl--1< tor the year r-:;nded December 31 2009 File No 
'1-f3841) 

*10(uu) Amended and Restated Employment Letter with Lewis Hay, lil dated December '10. 
2009 (iiled as Exhibit 10(ppj to Form 10-K for the year ended December 31, 2009. 
File No. 1-8841) 

*10(vv) 
Kei!1her dated as of Mav 2"~ 2009 (fi!ed as E:xhibit ! O(b'i Forrr1 10~0 for the quarter 
ended june 30 2009. Fiie No ·1-n84i 

*10(ww) Executive Retentlon Ernp'1oyment Agreement betvveen FPL Group and Manoochehr 
K. Nazar dated as of January i, 2010 (filed as Exhibit 10(rr) to Form 10-K for the year 
ended December 31.2009, File No. 1-8841) 

'10(yyj 

12(a) 

21 

31(a) 

3'1(b1 

31(c) 

32(a) 

32(t;) 

Exec:-utive Retennon Agreement netvveen NEE and Shaun cl Franc:s 
dated as of August 16. 2010 (filed as Exh1b1t '10(b) to Fon-n 10-0 for the quarterencied 
September 3C. 2CiC Fi!e No 1~8841) 

Retention Agreement between FPL Group and Robert L. McGrath (filed as Exhibit 10 
(a) to Form 10-Q for the quarter ended June 30, 2010. File No. 1-8841) 

Guai"antee Agreemert between FPl_ G!'OUD and Ff-'l.- Group dated as d 
October 14. 1998 ifiied as Exr1iblt ~~ O(y) to Form 10-·K fNtne vnnrcrnn!ncl December- 31 
200! File No ~-8841) 

Computation of Ratios 

Computat:on of Ratios 

Subsidiaries of NEE 

Consent of independent F\egistered Public n.nnn!mT1nn F1nn 

Rule 13a-14(a)/15d-14(a) Certification of Chief Executive Officer of NEE 

5d-·14(ai Certification of Chief Financial Otfrcer of NEE 

Rule 13a-14(a)/15d-·14(a) Certification of Chief Executive Officer of FPL 

Section 13:!0 Certification of NEE 

SHell on i 35() Certifrc:atiO!i of FPL 
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Exhibit 
Number 

101.1NS 

101.PRE XBRL Presentation Unkbase Document 

101.LAB XBRL Label Linkbase Document 

,. Incorporated herein by reference 

NEE FPi 

X X 

X X 

X X 

NEE and FPL agree to furnish to the SEC upon request any instrument with respect to long~term debt that NEE and FPL have not 
filed as an exhibit pUI·suant to the exemption provided by Item 601 (b)(4)(iii)(A) of Regulation S-K. 
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NEXTERA ENERGY, INC. SIGNATURES 

Pursuant to the requirements of Section 13 or IS( d) of the Securities Exchange Act of 1934. the registrant has duly caused this 
report to be signed on its beha\f rJy the undersigned, thereunto duly authorized. 

NextEra Energy, Inc. 

JAMES L ROBO 
James 

Presrdent and Chief Operatrng Officer 

Date February 27. 2012 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the fo!lowing persons 
on behalf of the registrant and in the capacities and on the date indicated. 

Chairman and Chief Executive Officer 
and Director 
(Prrncrpal Executive Officer) 

MORAY P. DEWHURST 

V1ce Chairman and Chief Financiai Offtcer. 
and Executive Vice President- Finance 
(Principal Financial Officer) 

Directors: 

SHERRY S. BARRAT 
S. Barrat 

., ,, 

J. HYATT BROWN 
J. 

JAMES L CAMAREN 
James L Camarerr 

J. BRiAN FERGUSON 
J. Brian ~erguson 
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CHRIS N. FROGGATT 

Chris N. Frogga!t 
Vice President, Controller and Chief Accounting 
Officer 
(Principal Accounting Officer) 

TONI JENNINGS 
Toni Jennings 

WILLIAM H. SWANSON 
William H. Swanson 

MICHAEL H. THAMAN 
Michael H. Thamarr 

HANSEL E. TOOKES, II 
Hanse! E. Tookes~ !! 



FLORIDA POWER & LIGHT COMPANY SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned, thereunto duly authorized and in the capacities and on the date indicated, 

Date February 27, 2012 

Florida Power & Light Company 

ARMANDO J. OLIVERA 

Chief Executive Officer and Director 
(Prindpal Execuf1ve Officer) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons 
on behalf of the registrant and in the capacities and on the date indicated_ 

12_ignature and Trtle as of February 27. 2012 

MORAY P. DEWHURST 

Moray P. Dewhurst 
Executive Vice President Finance 
and Chief Financial Officer and Director 
(Princrpal Financial Officer) 

Directors: 

LEWIS HAY, Ill 

Lewis Hay. Ill 

JAMES L. ROBO 

James L. 

ANTONIO RODRIGUEZ 

Antonio Rodriguez 
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KIMBERLY OUSDAHL 

Kimberly Ousdahl 
Vice President, Controller and Chief Accounting 
Officer 
(Principal .Accounting Officer) 



Supplemental Information to be Furnished With Re·no'rt" Flied Pursuant to Section 15(d) of the Securities Exchange Act 
of 1934 by Which Have Not Securities Pursuant to Section 12 of the Securities Act of 
1934 

No annual report, proxy statement, form of proxy or other proxy soliciting material has been sent to security holders of FPL during 
the period covered by this Annual Report on Form 10-K for tloe fiscal year ended December 31, 2011. 



Exhibit 12(a) 

NEXTERA ENERGY, INC. AND SUBSIDIARIES 
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND 

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDE'NDSI'i 

Earnings, as defined: 

Net income 

Income taxes 

Fixed charges included the detertr;ination of ret 1ncom0. ar,_ below 

Amortization of capitalized interest 

Distributed :ncorne of equ;ty method n1vestees 

Less: Equity in earnings of equity method investees 

Total as defrnecl 

Fixed charges. as defined: 

interest expense 

Rentai interest factor 

Allowance for borro,.ved funds used during construction 

Flxed charges lnc!uded in the determination of net income 

Capitalized interest 

Total fixed charges. as defined 

Ratio of cocni,,n, 
;,,,,;,, ,,,; 

2011 

j 0'1'1 \ ,,,l.:..u 

529 

21 

95 

55 
3.607 

s 1.035 

41 

18 

1 ,094 

3.00 

Years Ended December 31, 

2010 2009 2008 

(millions of dollars) 

i .957 s l ,6!5 $'L639 (:~ 

532 327 450 
; 025 89f) 859 

21 17 15 

58 52 
S3.55-1 s 2)175 

s 979 $849 $813 

32 28 28 
14 22 '18 

-----
1,025 899 859 

'C /, sa 
100 $ 987 

3.23 2.9~ 3.28 

2007 

,,., 
iL 

368 
79f! 

12 

175 

68 

2.598 

S762 
23 
14 

799 
40 

838 

3.!0 

(a) NextEra Energy. Inc. has no preference equity secunties outstanding; therefore, the ratio of earnings to fixed charges is the same as the ratio of earnings to 
combined f;xed charges and preferred stock diVIdends 



Exhibit 12(b) 

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND 

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK 

Years Ended December 31, 

2011 2010 2009 2008 2007 

Earnings, as defined: 

mcorne 

income taxes 

net mcomc, as, !:::Biow 

Total earnings, as defined 

Fixed charges, as defined: 

interest expense 

Pentai interest factor 

/\!iowa nee tm borrowed funds used construction 

Fixed included in the determination of net income 

Caoitaiized interest 

Total fixed charges, as defined 

F~atio of earnings to t'ixed charges and ratio ot earnfngs to combined fixed 
'h;;m''' and preferred stock dividends;· 

s·1 

654 
411 

------~ 

133 

s 387 

8 
16 

411 

$ 412 

s. ia 

(millions of dollars) 

945 83! 789 s 83C 

580 473 443 451 

382 359 32h 
~--~---~ ---.. --·-·-----
~:;i ,9G/" $1 ,591 $ 1 

s ?;6\ $ 318 s 334 $ 304 

8 7 7 7 

13 22 18 !4 

3E2 347 359 

4_95 4.73 4.43 4.96 

(a) F!orida-Power & L.ight Company has no preference equity securities outstandmg; therefore, the ratio of earnings to fixed charges is the same as the rat1o of earnings 
to combined fixed charges and preferred stoci\ dividends 



Exhibit 21 

SUBSIDIARIES OF NEXTERA EN!:RGiY. INC. 

NextEra Energy, Inc.'s principal subsidiaries as of December 31, 2011 are listed below. 

Subsidiary 

1. Fiorida Pow~~r Lrght r:r:mnanv 

2. NextEra Energy Capital Ho!dinqs, Inc. (100%-owned) 

4. Palms Insurance Company, Umited:.;· 

State or 
Jurisdiction of 
Incorporation 

or Organfzation 

F!orida 

Florida 

Defaware 

Cayman Islands 

(a) Includes 477 subsidianes that operate in tne United States and 55 subs1d1anes that operate in foreign countries in the same line of business as NextEra Energy 
Hesources. LLC 

(b) 100%~owned subsidiary of NextEra Energy Capital Holdings, Inc 



Exhibit 23 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference fn the following Registration Statements of our reports dated February 27, 2012, 
relating to the consorldated financial statements of NextEra Energy, Inc. and subsidiaries (NextEra Energy) and Florida Power & 
Light Company and subsidiaries (FPL) and the effectiveness of NextEra Energy's and FPL's internal control over financial reporting, 
appearing in this Annual Report on Form 10-1< of NextEra Energy and FPL for the year ended December 31. 2011: 

Nex:tEra Energy, Inc. 

Form S-8 No. 33-11631 

Form S-8 No. 33-57673 

Form S-8 No. 333-27079 

Form S-8 No. 333-88067 

Form S-8 No. 333-114911 

Form S~8 No. 333-116501 

Form S-·3 No. 333-125275 

Form S-8 No. 333-125954 

Form S-8 No. 333-130479 

Form S-3 No. 333-160987 

Form S-8 No. 333-143739 

Form S-3 No. 333-159011 

Form S-8 No. 333-174799 

FPL Trust I 

Form S-3 No. 333-160987-02 

FPL Trust II 

Form S-3 klo. 333-160987-01 

Florida Power & Light Company 

Form S-3 No. 333-160987-07 

DELOITTE & TOUCHE LLP 

Miami, Florida 
February 27, 2012 

Florida Power & Light Company Trust I 

Form S-3 No. 333-160987-06 

Florida Power & Light Trust II 

Form S-3 No. 333-160987-05 

NextEra Energy Inc. 

Form S-3 No. 333-160987-08 

FPL Group Trust II 

Form S-3 No. 333-160987-04 

FPL Capital Trust Ill 

Form S-·3 No. 333-160987-03 



Exhibit 31(a) 

1 

I, Lewis Hay, Ill. certify that: 

i. I have reviewed this Form 10-K for tl1e annual period ended December 31, 2011 of NextEra Energy. Inc. (the 
registrant): 

2_ Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made. 
not misleading with respect to the period covered by this report 

3_ Based on my knowledge, the financia! statements, and other financial information included in this report fairly present 
in a!\ material respects the flnanclal condition. results of operations and cash flows of the registrant as of, and ·for, the 
periods presented in this report 

4. The regfstrant's other certifying officer and I are responsib!e for estabHshing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-i 5(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(fi and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting 
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

(c) Evaluated the effectiveness of the registranfs disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such eva!uahon; and 

(d} Disclosed in this report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent fisca! quarter (the registrant's fourth fiscal quarter in the case of an annual 
report) that has materially affected, or is reasonably likely to materially affect the registrant's internal control 
over financial reporting; and 

5. The registrant's other certifying officer and I have dlsdosed, based on our most recent evaluation oflntemal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions): 

(a) All significant deficiencies and materia! weaknesses in the design or operation of internal control over financial 
reporting which are reasonably Hkely to adversely affect the registrant's abinty to record, process, summarize 
and report financial information; and 

(b) Any fraud, whether or not materia!, that involves management or other employees who have a significant role 
ln the registrant's internal control over financial reporting. 

Date: February 27,2012 

LEWIS HAY, Ill 

Lewis Hay, Ill 
Chairman and Chlef Executlve Officer 

of i'JextEra Energy, Inc. 



Exhibit 31 

13a-14(a)/1 

I, Moray P. Dewhurst, certify tl1at: 

1. I have reviewed this Form 10-1< for the annual period ended December 31, 2011 of NextEra Energy, Inc. (the 
registrant): 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a materia! 
fact necessary to make the statements made, in hght of the circumstances under which such statements were made, 
not misieading with respect to the period covered by this report 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present 
in all material respects the financial condition. results of operations and cash flows of the reg!strant as of, and for, the 
periods presented in this report: 

4. The registrant's other certifying officer and i are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules '! 3a"'15(e) and 15d-15(e)) and internal control over financial repo1iing (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a) Designed such dtsclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that materiai information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 
which this report is being prepared: 

(b) Designed such internal contra! over financial reporting, or caused such internal control over financial reporting 
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

(c) Evaluated the effectiveness ot the registrant's disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure contiD!s and procedures, as of the end of the period 
covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual 
report) that has materially affected, or is reasonably likely to materia!!y affect, the registrant's internal contro1 
over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of Internal control 
over financial reporting, to the registrant's auditors and the aud!t committee of the registrant's board of directors (or 
persons pe1iorming the equivalent functions): 

(a) AI! significant deficiencies and material weaknesses in the design or operation of interna! control over financial 
rep01iing which are reasonably likely to affect the registrant's ability to record, process, summarize 
and report financial information; 8.nd 

(b) Any fraud, whether or not materiai, that involves management or other employees who have a significant role 
in the registrant's internal control over financial reporting. 

Date: February 27, 2012 

MORAY P. DEWHURST 

Moray P. Dewhurst 
Vice Chairman and Chief Financial Officer. 

and Executive Vice President - Finance 
of NextEra Energy, Inc. 



Exhibit 31 

1 4(a)/15d-1 

i, Armando J. Olivera, ceriify that: 

i. I have reviewed this Form i0-1< forthe annual period ended December 3 i, 2011 of Florida Power & Light Company. 
(the registrant): 

2. Based on my knowledge, tl1is report does not contain any untrue statement of a materia! fact or omit to state a material 
fact necessary to mal<e the statements made, in light of the circumstances under which such statements were made, 
not misleading with respect to the period covered by this report; 

3. Based on my knowledge. the financial statements, and other financial information included in this report, fairly present 
in all material respects the financial condition. results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report: 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e )) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disdosure controls and procedures to be 
designed under our supervlsfon, to ensure that materia! information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, parbcuiarly during the period in 
which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting 
to be designed under our supervision, to provide reasonable assurance regarding the rel!abl!ity of financfa[ 
reporting and the preparation of financial statements for externat purposes in accordance with generally 
accepted accounting principles; 

{c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report 
our condustons about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent frsca! quarter (the registrant's fourth fiscal quarter in the case of an annual 
·report) that has materiaHy affected, or is reasonably likely to materially affect, the registrant's internal control 
over financial reporting; and 

5. The registrant's other certifying officer and t have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonab~y hke!y to adversely affect the registrant's ability to record, process, summarize 
and report financial information; and 

(b) Any fraud. whether or not material, that invotves management or other employees who have a significant role 
in the registrant's internal control overfinancial reporting. 

Date: February 27, 2012 

ARMANDO J. OLIVERA 

Armando J. Olivera 
Chief Executive Officer 

of Florida Power & Light Company 



Exhibit 31(d) 

! , Moray P _ Dewhurst, certifY that 

1. I have reviewed this Form 1 0-K for the annual period ended December 31, 2011 of Florida Power & Light Company 
(the registrant); 

2. Based on my knowledge, this report does not contain any untrue statement of a material tact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made. 
not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financiai information included in this report fairly present 
in aH materia! respects the ftnancial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report: 

4. The registrant's other ceti.ifying officer and I are responsible for establishing and maintaining disclosure contro!s and 
procedures (as defined in Exchange Act Rules 1 and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(i)) for the registrant and have: 

(a) Designed such disdosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, induding its 
consolidated subsidiaries, is made known to us by others wfthin those entitles, particuiar!y during the period in 
which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting 
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report 
our conduslons about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by thls report based on such evaluation; and 

(d) Disclosed in thts report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent fiscaf quarter (the registrant's fourth fiscal quarter in the case of an annual 
report) that has materially affected, or is reasonably likely to materially affect, the registrant's internai control 
over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions): 

(a) All significant deficiencies and materia! weaknesses in the design or operation of internal control over financial 
repo1iing which are reasonably likely to adverse!y affect the registrant's ability to record, process, summarize 
and report financial informat!on; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role 
in the registrant's internal control over financfal reporting, 

Date: February 27, 2012 

MORAY P. DEWHURST 

Moray P. Dewhurst 
Executive Vice President, Finance 

and Chief Financial Officer of 
Florida Power & Light Company 



Exhibit 32(a) 

Sec~tio'n 1350 

We, Lewis Hay, II! and Moray P_ Dewhurst, certify, pursuant to Section 906 of the Sarbanes-Ox!ey f\ct of 2002_ that 

(1) Tile Annual Report on Form 10~K of NextEra Energy, Inc. (the registrant) for the annual period ended December 31, 2011 
(Report) fully complies with the requirements of Section t 3(a) or 15(d) of the Securities Exchange Act oft 934: and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of the registrant 

Dated: February 27, 2012 

LEWIS HAY, Ill 

Lewis Hay, II! 
Chairman and Chief Executive Officer 

of NextEra Energy, !nc. 

MORAY P. DEWHURST 

Moray P. Dewhurst 
Vice Chairman and Chief Financiaf Offfcer, 

and Executive Vice President - Finance 
of Next Era Energy, Inc. 

A signed original of this written statement required by Section 906 has been provided to the registrant and will be retained by the 
registrant and furnished to the Secur'1f1es and Exchange Commission or its staff upon request 

The foregoing certification is being furnished as an exhibit to the Report pursuant to Item 601 (b)(32) of Regulation S~K and Sectron 
906 of the Sarbanes-Ox!ey Act of 2002 and, accordingly, is not being fHed with the Securities and Exchange Commission as part 
of the Report and is not to be incorporated by reference into any filing of the registrant under the Securitres Act of 1933 or the 
Securities Exchange Act of 1934 (whether made before or after the date of the Report, irrespective of any genera! incorporation 
~anguage contained in such flltng). 



Exhibit 

\Ne, Armando J. Olivera and Moray P. Dewhurst, certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. that: 

(1) The Annual Report on Form 10-K of Fior!da Power & Light Company (the registrant) for the annual period ended 
December 31, 2011 (Report) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act 
of 1934: and 

(2) The lnformation contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of the registrant. 

Dated: February 27, 20!2 

ARMANDO J. OLIVERA 

Armando J. Olivera 
Chief Executive Officer of 

Florida Power & Light Company 

MORAY P. DEWHURST 

Moray P. Dewhurst 
Execu,tlve Vice President, Finance 

and Chief Financial Officer of 
Florida Power & Light Company 

A s'1gned orig'n1a! of th'1s wrttten statement required by Section 906 has been provided to the registrant and wH! be retained by the 
registrant and furnished to the Securities and Exchange Commission or its staff upon request. 

nre foregoing certification is being furnished as an exhibit to the Report pursuant to Item 601 (b)(32) of Regulation S-K and Section 
906 of the Sarbanes-Oxley Act of 2002 and, accordingly, is not being filed with the Securities and Exchange Commission as 
of the Report and is not to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the 
Securities Exchange Act of 1934 (whether made before or after the date of the Report, irrespective of any general incorporation 
language contained in such filing). 
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Tile following g1·aph compares the cumulative 5-yGar total shareholder retum on NoxtEra Enorgy, Inc.'s cornrnon stock with 
the cumulative total retums of the SB:P 500 Index, the S&P 500 Electric Utilities index and the Dow Jones U.S. Electricity 

Index. The gmph tracks the perforrnance of an investrnent of $)'100 (with reinvestment of all dividends) in our comtllon stock 

and in each index from 12/31/2006 to 12/31/2011. 

Comparison of 5-Year Cumulative Return* 
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NextEra Energy, Inc 

Fieconciliation of Adjusted Return on Equity (ROE) 
to GA;\P ROE 

Adjusted Earnings 
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Adjusted 
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GAAP Eamings Per Share (assuming dilution) by Segment 

NextEra Energy, !nc. ConsoLdatet! 

Reconciliation of Adjusted Earnings Per Share to Earnings Per Share 
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NextEra Energy Resources 

Reconciliation of Adjusted Earnings to 
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CORPORATE OFFICES 
NextEra Energv, Inc. 
700 LltliVerse B!vd 
,Juno Boadt, Fl.. 38408-0420 

EXCHANGE LISTING 
Common Sl'oei( 
Now York Stock Excilang~': 
Ticl<er· Svrnbol: NEE 

NexrEm Energy Capitai 
Inc. Series A Enhanced 

Junic" cM>ocd>r>af,s;!Oeoen/ums 
Nevv York Stock ExcrtatlQe 
Ticker Symbol: FGC 

Suhnc-ciic >aind DefJentums 
New York Stock Exchange 
Ticker Svrnbo!: FGE 

NexiEra Energy Capii-a! 

FPL Grouo 

NEWSPAPER LISTING 
Comrnon Stock: NEE 

REGISTRAR, TRANSFER 
AND PAYING AGENTS 
Nex!E(a Enetgy, !nc. Comrnon Stock 

250 
Canton. MA 02021 
em>211:"H392 

F!ork!a Poww & Light Company 
First Mortgage Bom1s 

DB SorJices l\mer!cas, Inc. 
5022 Gate f)arkway 
Surt.o 200 
Jacksonvil!e, F!_ 32256 
BOO~ 735-7777 

NexiEra Caoilal 
Holdings. DeL,entures 

NextEra Capital 
Holdings. ciunicr 
Subordmated Debentures 

Enf!i·JnCOd Jumor 

S'ccurlt!Gc; 

The Bank of Nev; York Mellon 
Corow::.te 1hJst 
: i ·1 Sanders 

SHAREHOLDER INQUIRIES 
Communications concerning 
transfer requfrements, lost 
certificates, dividend checks, 
address changes, stock accounts 
and the dividend reinvestment 
and direct stock purchase 
plan should be directed to 
Computershare: 888~218~4392 or 
www.computershare.com/nee. 

Other sharei·lolcier comiTILJI'licsiions 
to: Stmrehoider Se1-vicos !300-222-4511 , 
sf31-mY1-?272 i'faxj 

PROPQSEO 2012 COMMON STOCK DIVIDEND DATES' 

Declaration 

Februar; i7 
May25 
July 27 
October i 2 

Ex-Div.~id"e"'n"d~~'-Cl"e"c"',o"'r·d"--~~~!...P:cayment 
February 29 March 2 Mai'Ch i 5 
,June '1 June 4 June i 5 
August 29 August 31 September 17 
November 28 November 30 December 17 

-ooclarAtion ot dividends emd date> shovvn are subject to the dk;cm1ion of the Bonrd 
of Owectors of hJsxtEra Eneroy Dmos shown me basocJ o1·1 the SC)Sumption th8l past 
patteiTlS 'Niii prevail 

ANNUAL MEETING 

Juno Beach Ac;clcl,;m;m; 

700 Univt%8 t:31vd 
Juno Beach, FL 33408~0<\2() 

ELECTRONIC PROXY MATERIAL 
Snareholdr~rro rnay elec11o 1-ece;ve proxv 
ITI8imil31s eiectronical!y L!y accessing 
https:/ /enroH1 .icsdeJivery.com/nee/ 
defauft.aspx 

DIRECT DEPOSIT OF 
DIVIDENDS 

be deposited 
accollnts 2.1 

inst.i1.1J1ions. Cali Cornpuiot-
sllare for autl"mrization forms. 

DIVIDEND REINVESTMENT 
AND DIRECT STOCK 
PURCHASE PLAN 
NextEra Enerq~; offws a plan for the 
roinvostmellt uf dividends and i'he 
purchase oi common stock. Enrollment 
materials n1a.y IX~ otxaHied I.Jy calling 
Con<putersilare or by access1nQ 
www.computershare.com/nee 

DIRECT REGISTRATION 
SERVICES 
Next Era 

reg1stration ipook 
ent1y) fonr:. 

ONLINE INVESTOR 
INFORMATION 
Visit OLII' Investor lnjormation ~;it0: at 
www.NextEraEnergy.com/investors 
to got stock quotes. earn1ngs 
financial relea~>e~;. SEC tilings 
othor l'tew:·;. You c::m a!so rr,:quesi 
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Si·1alrolloiders o1 r8cord can ;-c;cr:ivr; 
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HliThJqh a '!'Ink to our transfer a~wnt. 
Corl·lputersl-1are. 

SEC FILINGS 
AI! S~;cu1·i1ies and Excnange 
Commission fil!n[ls app~:a1· on our 
websiw at www.t\lextEraEnergy.com/ 
investors. of SEC also 
are availatJI\: 

NEWS AND FINANCIAL 
INFORMATION 
Get lhe la1osj n~;)ws and financial 
information about NextEre Energy bv 
visit;ng www.NextEraEnergy.com. 

ANALYST INQUIRIES 
it>vcstor Rel8tions 
Stil-694 11697 
5f) 1-0Dl ~ 7272 (fax) 

NEWS MEDIA INQUIRiES 
Media Rein \Ions 
305-~')52 -3888 

CERTIFiED PUBLIC 
ACCOUNTANTS 
Delnit'te & Touche UJ.l 
333 Soutl1eCJst Second Avenue 
Su!m 3600 
MiarT1i, FL 33-131 -2~l87 



NextEra Energy, lne, 

700 Universe Bou!evarcJ 

Juno Beach, Florida 33L10e 

Fm rnore information, go to: 

www.NextEraEnergy.com 
www.FPL.com 

www. NextEraEnergyResources .com 

FSC 
Paper from 

responsible sources 

FSC" C1 01537 



EXHIBIT P 

Name Address 

Gexa Energy, LP 20455 State Highway 249, Suite 200, Houston, TX 77070 

Gexa Energy California, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

Next Era Energy Services Connecticut, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Delaware, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services District of Columbia, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Illinois, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Maryland, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services New Jersey, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Pennsylvania, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Rhode Island, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services New York, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Ohio, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Massachusetts, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 

NextEra Energy Services Maine, LLC 20455 State Highway 249, Suite 200, Houston, TX 77070 




